
After the crash Monetaryunion

Whatcan be Why the Bundesbank

salvaged? opposesafast track

Health check Luxurygoods

Howgood is WHO under Don't devalue

Page 6 Page 12

HiroshiNaka

Page 13

the brand

Europe's Business Newspaper THURSDAY FEBRUARY 4 19Si

form $300m data
I
Banks lend Daf short-term funds

li
network venture
AJcaiel of France, the world’s leading supplier
or telecoms equipment, and Sprint, the US
“hfjjdistance telephone company, are to form
a WOOm-turnoverjoint venture In data communica-
tors systems. The company, Alcatel Data Net-
series, will sell equipment and systems and will
be mnong the top two companies in the field with
an.estimated 25 per cent of world market share.
PageM

®wmany hafts defence spending: Germany
is to halt all new defence contracts and cancel
plans to buy a DM3bn ($L8bn) high-altitude US
electronic reconnaissance system, as part of a
total review of defence spending. Page 14

Electrolux, Swedish white goods manufacturer,
is to halve its 1992 dividend to SKKJ2S (81 cents)

*1 a shar& The move, likely to be followed by other

^ Swedish companies, came in spite of virtually

unchanged profits. Page 15; Lex, Page 14

Japanese rate cut awaited: The Bank
of Japan is expected to cut Us official discount
rate today from 3^5 to 24 per cent, after its gover-
nor, Yasushi Mleno, said the economy was in
need of support. Page 4

Dolors orders Hoover Inquiry: Jacques
Defers, European Commission president, has
asked Brussels to investigate whether Hoover's
relocation ofjobs from France to Scotland infringes

EC regulations. Page 2

Rabin reserves right to more expulsions:hmt Israeli prime minister

Yitzhak Rabin rnaistpri

r r "[ Israel retained the
- right to expel Palestin-

3 tans and implied that

the US had condoned

df
1

December's expulsion

of 400 alleged Islamic
militants. His speech
seemed certain to compli-

cate prospects of resum-
mg Middle East peacem
talks which Washington

wants reconvened within weeks. Page 14

BMgovoy admits taking team France’s

prime minister Pierre Beregovoy said he had
acted properly in receiving a FFrlm ($180,000)

interest-flree loan from a businessman later charged
with insider dealing. Page 2

US set to pass family leave Mb A hill

that would require most companies to provide
up to 12 weeks' unpaid leave for family emergencies
looked likely to pass into law. Former president

George Bush vetoed the bill twice. Page 5

US air force contract: The US air force has
awarded a $724m personal computer contract

to Zenith Data Systems, an aim of Group® Bull,

and Government Technology Services of Virginia,

ending a long-running saga. Page 3

GTE sails lighting dhrMom GTE of the

US has sold Its $6S0m-tumover GTE Syivania

International lighting operations in a management
buy-out, for an undisclosed sum. Page 15

Dublin move on peace taHcs: Ireland's

new foreign minister Dick Spring offered to hold
talk* with Northern Ireland’s Unionist leaders

in an effort to unblock stalled peace talks.Page7

Salomon shares rise: Salomon shares rose

tv]m* i vfcUiil • 1V4 i-j »! 1 1 ’•! i f LiliLi* J %

profits of $l43m thanks to a strong showing from
its Wall Street securities brokerage. Page 15

Chrysler, US carmaker which raised $L78bn
on Tuesday in an international share offering, -

was upgraded in its credit rating by Standard

& Poor’s. Page 18

Budapest prepares sell-off: Hungary said

It planned to privatise Its main utilities this year,

Including telecoms, gas distribution and electricity

sectors, as well as state-owned commercial banks.

Page 3

BPG Bank, German bank majority-owned by
credit Lyonnais of France, made a net loss of

DM1.1bn ($681m) last year after raising provirions

against problem-country risks.

London bomb chaos: Two bombs, assumed
to be the work of the Irish Republican Army,
exploded on London's transport network. No
one was hurt

Kuwaiti ban defied: Kuwaiti MPs and
journalists said they would defy a ban on issuing

unsanctioned information on alleged fraxjd in

the management of Kuwait's overseas investments.

Page 4
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By Kavln Dons and Robert
Poston In London, David Brown
in Amsterdam and Andrew Hill

bi Brussels

DAF’S nine leading bank
creditors yesterday threw a tem-

porary lifeline to the collapsed

Dutch commercial vehicle maker
by granting it FIGOm <532m) in

new bank facilities.

Daf, which has a workforce of

12,650, was forced to file for pro-

tection against its creditors on
Tuesday after running up losses

FI 800m In the last three years.

The fresh tank funds are suffi-

cient to allow Daf to pay wages
and meet other trading expenses
for a month. In that period, the
receivers of Dafs European bust
nesses, operating under Dutch,
Belgian and British insolvency
laws, will review the long-term

UK plants could be excluded frorp plan
to save Dutch and Belgian operations

,

prospects of its operations.

Administrative receivers were
appointed late yesterday to Dafs
main UK operations while in tie

Netherlands strenuous efforts

were under way to salvage the
Daf operations.

Dutch government officialsmet
union leaders and provided guar-

antees that the payroll would
still be met. It would act as a
short-term financier in the unex-
pected event that the bank con-

sortium, led by ABN Amro, Called

to provide bridging finance.

It is understood that an
attempt is being made to create a

new company in the Benelux
countries, which could include
Oafs prawn* wmdimn and heavy
truck production units based
there. It is unclear if any of the
UK operations would be Included.

.
Mr Koos Andriessen. Batch

economic affairs minister, said he
believed that Daf could survive

in a concentrated form bat
warned of painfiil job cuts.

A spokesman for Mr Luc Van
den Brands, who heads the Flan-

ders government in Belgium, said

that the receivers were consider-

ing liquidating the old company
and regrouping its heavy and

m&ufnri truck activitiesin a new
business. He said other plans
were also being considered.

The new bank funds came from
a banking syndicate led by ABN
Amm It hududes Rabobank of
the Netherlands, Generate de
Banque of Belgium, Credit Lyon-
nais of France and three UK
hanks, Barclays, Lloyds and
National Westminster.NatWest
hag taken charge of coordinating
bank creditors in the UK, though
ABN Amro retains the lead role

in the Netherlands.

.

All the UK banks participated

in the new FI 60m loan, even

THE DAF CRISIS Page 6
HesaMna rates out bail-out

Challenge for potential buyers
High hopes hi Sndhovan

though they had refused on Mon-
day to contribute to a FI 50m
bridgingloan because of last-min-

ute insistence by tire Dutch gov-

ernment and Flemish regional

authorities that the banks also

provide a guarantee of long-term
financial support
UK banks are hopeful that the

main manufacturing plant at

Leyland in north-west England
will not be forced to close. “It is

one of the most modern in

Europe”, a senior banker said.

However, the rite near Birming-
ham is unlikely to continue in

imi«»s« a buyer ran he

found, another banker added.

According to details of the orig-

Daf rescue - plan, which was
rejected by the banks and the

Dutch and Flemish governments

on Monday, the banking syndi-

cate was being asked to provide

FI 50m in a short-term bridging

iiwn, at least a Further FI 100m in

additional loans over the coming
two or three years and was also

being asked to convert FI 100m or

debt into equity.

Other creditors asked to make
sacrifices Included the invest-

ment banking arms or the Dutch'

government and the Flemish
regional government, which last

year lent FI67m and BFr&2bn
(865m). Holders of preference

shares and of Fi 150m in bonds

would also have been asked to

convert part of what they are

owed into ordinary shares.

Stalling*

European crisis deepens as currencies weaken and slow growth threatens Emu

Speculators push Danish :
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Speculators push Danish
krone to floor in ERM
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By HRary Barnes
In Copenhagen and
Robert Graham In Rome

THE DANISH krone fell victim to

an intense burst of speculation

Inside the European exchange
rate mechanism yesterday, tuxn-

hHng to Us -floors against three

currencies in the system.
The Danish authorities raised

short-term interest rates, and
European central hanks inter-

vened to support the currency as

It fell to its lowest permitted
floors against the punt, the guil-

der and the D-Mark.
The pressure on the krone,

which followed the weekend
devaluation of the Irish pant, has
raised speculation among cur-

rency dealers that another
realignment of the ERM will be

needed.
Yesterday’s new, round of ERM

turbulence came despite a tiny

reduction in the cost of
short-term borrowing by the
Rank of France and a half per-

centage point cut in Italy's dis-

count rate, to 1L5 per cent The
French move did not prevent the

franc slipping by nearly % a cen-

time against .the D-Mark by the
and of London tfmilng

In Copenhagen, Mrs Marianne
Jehred, economyminister in Den-
mark’s neW Social Democratic4ed
administration,'said the govern-

ment would not waver in its sup-

part for the krone.

She warned Speculators: “It

will be expensive not to listen to

-what lam saying:” The central
hank increased the rate at which
it buys certificates of deposit

GOVERNMENT BONDS Pago20
Danish bonds tombte
Sterling

.
revere* floaters

prove popular
Lex Page 14
Currendee Page 32

.from commercial banks from 1L5
to 13 per cent
The government yesterday

presented a, set of gloomy fore-

casts, predicting higher unem-
ployment, lower growth and a
larger budget deficit Chan pre-

ris^to^Sy^ceat'aa average
this year fromabout-lLl pe* cagtr
in 1992. Growth in gross domestic

product would be aboc$ L9 per

. l-j
v-rv~ jm .; *!»•• m>

;

’

SpioKlMMMant -
!

cat .compared with the 2.6 per
cent forecast by the outgoing
government in December and
with an actual growth rate of
about 1 Ppr dent last year.

Inflation is expected to fall

from 2.4 per cent in 1992 to 09
per emit in 1993 with the balance

of payments remaining in sur-

plus to .
thoAVunP, of about

BKr30bn'£$4J)bnL or.3d -peg- pent

.

Of .GDP. But the budget deficit is

expected to ri$e from about

-—.JJ50 -.~r~

itan.’fiBb Jan . Feb

DKr38bn in 1992 to DKr48bn.
The Italian discount rate cut

followed tiie publication yester-

day of January's inflation figures

which showed prices were rising

mi an annualised rate of 4^ per

cent, tiie lowest in mare than five

years. The discount rate is now
down by 3£ points from the high
of IS per omit during last Septem-

frerig.currency crisis, although
real interest rases remaid high by
European Community standards.

Low EC growth a threat to plans for Emu
By Lionel Barber in Brussels

LOW GROWTH in 1993 and 1994

threatens,the EC’s plans for eco-

nomic and monetary union, Mr
Henning Christophersen, EC eco-

nomics commissioner, said yes-

terday.

“The big risk is that there is no
growth. If there is nothing to

improve the growth rate, there

could be some doubts about tiie

[economic convergence] criteria

for some countries,” the Danish
commissioner told reporters.

He was commenting on the
European Commission's annual
economic report for 1993 pub-
lished yesterday which forecasts

growth of 1.8 per cent in the
Community next year, following

08 per cent this year.

The Commission also predicts

that unemployment in the Com-
munity will rise to 11 per cent

this year, and 1L5 per cent in

1994 - meaning that about 18m
people in the EC could be out of

work next year.

Mr Christophersen conceded
that the poor growth outlook
raised questions about whether,

member states could meet the
tough criteria on economic con-

vergence outlined in the Maas-
tricht treaty as a precondition for

economic and monetary union.

.

He repeated calls for Germany to

cut its interest rates to stimulate

a recovery.

The Commission hn<? generally

avoided statements which could

be viewed as challenging Emu's
credibility. While Mr Chris-
tophersen said he was confident

that a majority of states would be
ready to sign up to Emu in 1997,

he acknowledged there was a
"strong link” between EC efforts

to promote growth and the imple-

mentation of the Maastricht’s

convergence programmes.
The Commission's annual

report, which was approved at
yesterday’s weekly meeting of
the Commission, shows that only
four counties

.

- Denmark,
Franca, Ireland and Luxembourg
- met Maastricht’s budget deficit

criteria last year.

The EC deficit average
increased from 4.6 per cent of
GDP in 1991 to W per cent in

1992. The UK public finances

showed a marked deterioration,

with the deficit shooting up from
2£ per cent of GDP in 1991 to 64
per cent In 1992 and a likely 83
per cent and 83 per cent in 1993

and 1994 respectively.

Differences between member
states’ Inflation records narrowed i

by about 0.7 per cent to 4.6 per
cent, but these were less favoura-

ble than in the US and Japan.

Recant devaluations inside the
European exchange rate mecha-
nism threaten to revive inflation

among member states, the report

At the Commission meeting
yesterday, several commissioners
were reported to have expressed

concern about continuing insta-

bility inside the ERM, and “social

dumping” - whereby workers’

rights are downgraded to attract

international investment
Mr Karel van Miert, EC com-

missioner responsible for compe-
tition policy, said a balance had
to be struck between libera] eco-

nomic policies and social policy.

trading
By Philip Stephens, James BUtz

and Peter Norman In London

STERLING fell yesterday to

record lows against the D-Mark,

the French franc and the yen in

one of its most turbulent days

since leaving the European
exchange rate mechanism last

September.
Senior ministers insisted last

night that the UK government
would “keep its nerve”. With the

collapse of Daf, the Dutch-based

truck manufacturer which has
big UK operations, delivering a
further blow to the fragile pros-

pects for economic recovery,

thse is no appetite in Downing
Street for i'rKe in Bflierest totes

to stabilise the pound.
But some of Mr John Major's

cabinet colleagues were acknowl-
edging that, if the pound’s slide

accelerated, it would threaten tiie

credibility of tiie government's
anti-inflation strategy. If mone-
tary conditions were no longer

consistent with sustained, non-in-

Gatlonary growth, Mr Norman
Lament, chancellor of the exche-

quer, would have little choice hut
to increase the cost of borrowing.

. Paradoxically, hopes of lower

Continued on Page 14
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Fokker shares drop sharply

after $540m loan request
By David Waller fat Frankfurt and
David Brown In Amsterdam

SHARES IN Fokker lost a quarter
of their value yesterday after the
hard-pressed Dutch aircraft man-
ufacturer said it had approached
Nationals Investeringsbank, the
Dutch state-owned bank, for a
loan of up to FI lbn (3540m).

The move intensified fears that

Deutsche Aerospace (Dasa), the
.aerospace subsidiary of Ger-
many's Daimler-Benz, was con-
sidering abandoning Us plan to
acquire a controlling stake in
Fokker. It was aho taken as a
sign of mounting ffnanrfai diffi-

culties at tiie Dutch company.
Fokker shares dosed 24.4 per

cent lower at FI 3020. The shares
were also dragged down by con-
cern over the collapse this week
of Daf, the Dutch trackmaker.
Although Dasa said it was still

EiropwnHww 2 Lax

Jrtterrwaonal Nrws.——* FaaWraa
AmwfeartNm S Laadr Papa
World Trade News .3 Latnrs

UK Nam _J 8 Management
LeytamVOaf S Observer

People j| Technology

Fokker

Share price (FI)

40

< .. 1991 92.;.. 99
Source: FT Graph** -

interested in taking control of
“Fokker, the German company is

understood to be demanding a
restructuring of the provisional
takeover agreement signed at the
end of October, arguing, that Fok-

,

keFs financial and badness posi-
tion has deteriorated since then.
Dasa agreed to pay DM800m

CONTENTS

(©53m) for a 51 per cent stake in

Fokker as part of its long-term
plan to create a new European
regional aircraft consortium.
But the German group Is

understood to believe that after

the deterioration of the dvil air-

craft market which has particu-

larly hit regional and commuter
aircraft makers like Fokker, the
capital injection from the Dutch
authorities agreed undo' the orig-

inal proposal is now insufficient

Dasa is anxious to avoid repeat-

ing with Fokker the embarrass-
meat of refinancing a company
shortly after acquisition as it did
after busing Doraier, the German
aircraft maker.

It is wiling to increase its own
capital commitment to the com-
pany if the Dutch government
increases Its cash support.
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NEWS: EUROPE

The Hoover ‘job poaching’ case has infuriated France. FT writers examine the implications

Brussels

expected
to clear

Hoover
By David Gardner in Brussels

MR Jacques Delors, president

of the European Commission,

has asked the Brussels civil

service to investigate whether
Hoover's relocation of jobs

from Dijon in France to Cam-
buslang in Scotland infringes

any EC regulations.

The investigation follows a
complaint &om France, which

the Commission must examine.

Mr Delors and Mr Padraig

Flynn, the social affairs com-
missioner, are to meet a dele-

gation of workers from Hoo-

ver's Dijon plant in Brussels

today, by when the Commis-
sion is expected to have con-

cluded that it has no grounds
to act in the controversy.

While officials in Brussels

strongly criticise the fact that

Hoover’s new Scottish workers

will have no access to pension

rights and sickness benefit for

the first two years of their con-

tracts, most contend that the

jobs transfer breaks no rales.

Nevertheless, Mr Delors is

expected to use the Hoover
case to press hard for a
relaunch of the EC’s social

action programme, aimed at

raising working conditions and
rights, when the new Commis-
sion is invested by the Euro-

pean Parliament next week.

On Monday Mr Delors
attacked the practice of “job-

poaching” by the levelling

downwards of workers' rights

in order to attract invest

ment.
Though he did not mention

the UK or the Hoover case,

French ministers meeting in

Brussels did. The Commission
president is also likely to raise

the case at a European Social-

ist conference on jobs and
growth in Brussels today.

Aides to Mr Delors say cases

such as Hoover are bringing

the EC further into discredit

among workers unhappy about
the Community’s inability to

generate growth and jobs.

One senior French official at

the Commission remarked *bpt

“this looks very bad for Delors

In France,” where he is

believed still to nurse political

ambitions to succeed President

Francois Mitterrand.

The Commission's social

affairs directorate was yester-

day examining whether the

Hoover deal infringed highly
technical clauses in the 1980

insolvency directive. These
relate to adequate protection

for workers in the hypothetical

event of insolvency, and in this

case focus on Hoover’s use of

surpluses in its UK group pen-

sion fund to invest in the com-
pany.

Officials acknowledge they
are going through the motions,

since the existence of the sur-

plus Indicates full coverage
were Hoover to close.

Social dumping: hardly an open and shut case
The arguments about switching jobs between countries are not so simple, writes David Goodhart, Labour Editor

THOMSON Consumer
Electronics, the state-owned
French group, last year ration-

alised its European operations
by closing its Ferguson televi-

sion plant in Gosport, southern
England, with the loss of more
than 3,000 jobs.

The event scarcely merited a
mention at the time on either

side of the Channel But some
British trade unionists are now
recalling it, as the acrimonious
dispute over the transfer of
work from Hoover's plant in

eastern France to Scotland
rumbles on.

This sort of cross-channel
sniping reflects how com-
pletely relations between Brit-

ish and French unions have
broken down.
But it also illustrates the dif-

ficulty facing unions in dealing

with the ebb and flow of jobs
across the European Commu-
nity as a wave of recession-m-

Stock of investment in the EC - 1991

From the US
Total -Siasbn

Other
$67bn .<4*5;

f*-''y
<
***

France
$21bn Germany

S33bn

From Japan
Total -sesbn

France Germany
SSbn $6bn

duced restructuring begins.

Following the British opt-out

from the Maastricht social
chapter, and the subsequent
devaluation of sterling, many
continental European workers
and politicians fear that capital
will be sucked into the “Hong-

Kong of Europe” at their
expense.

The propaganda material of
Britain's inward investment
agencies certainly stresses the
relative freedom of Britain’s

“hire and fire” workplace cul-

ture and the relatively low

labour costs.

But the reality is that nei-

ther the opt-out nor the devalu-

ation were factors in Hoover's
decision to shift some jobs to

Scotland.
Britain has always had a rel-

atively unregulated labour
market which used to be quali-

fied by strong trade unions,
now considerably weakened.
British wages are also low by
EC standards, but the real

advantage enjoyed by the UK
is low non-wage labour costs.

These are usually about L5

per cent of wage costs com-
pared with more than 50 per
cent in many other EC coun-
tries. That is partly because
the UK pays for health care

through general taxation while

employers have to bear a large

part of health care costs in sev-

eral continental countries.

This dearly was just one fac-

tor in Hoover’s decision but It

is not something that the

social chapter directly affects.

Mr William Foust, president

of Hoover Europe, said yester-

day that non-wage labour costs

of only 10 per cent in Scotland,

compared with 45 per cent in

France, was a factor in the

company’s decision. But the

decision was also influenced by
the fact that the Scottish plant

had spare capacity.

Hoover's decision is unlikely

to herald any significant

increase in Britain's compara-

tive advantage. It is based on
long-established factors which
Hoover, a particularly foot-

loose US Investor in Europe,

has often found attractive in

the past.

Indeed Britain has always
been the most popular destina-

tion for new international

investment within the EC (see

chart) and that has not
changed markedly in recent

years.

Until German car workers
started to worry about the Jap-

anese car industry investing In

Britain, new international

investment had not been the

source of much tension, and is

unlikely to be much of an issue

over coming years as that new
Investment will not be plenti-

fuL

On “beggar-my-neighbour"
industrial restructuring within

the EC, where one country
loses jobs and another gains

them, things arc mure com-
plex.

But as the Thomson Elec-

tronics case illustrates, Britain

has often lost out in such
restructuring precisely because

It is easier and cheaper to close

plants In Britain than in most
EC countries.

In the Thomson case at Gos-

port the average redundancy
payment was $10,500 compared

with $71,000 in Spain. In Hol-

land. Spain, and Germany
agreement on a redundancy
package has to be reached with
workplace representatives
before closure is allowed. It for

example. British Lcyland Daf
decides to keep open Us Bel-

gian and Dutch plants and
close only its British plant, as

seemed possible yesterday,
that differential cost of redun-

dancy is likely to be a factor,

Britain also loses out from
its relatively low skill base and
poor educational standards,
one reason behind Ford’s deci-

sion to switch mon: of its R&D
work to Germany. The “social
dumping” theory that capital

will flow to areas where labour
Is cheapest and least protected,

dragging down labour stan-

dards elsewhere, has scarcely
materialised in the EC because
low wages are usually can-
celled out by low productivity.

French promise
David Buchan in Dijon discovers

why the switching ofjobs to

Scotland touched such a raw nerve

A lorry leaves the Longvic plant: the US company is driving into a political storm

“IT IS social dumping, and it's

shameful," says a striker,

stamping his foot yesterday
outside Hoover’s Longvic plant

which is to lose most of its jobs

to a more compliant Scottish

workforce.

“We’ve nothing against the

Scottish workers, just against

Maytag (Hoover’s owner) and
the British government for not
signing the European Social
Charter,” adds another worker.

“The big lesson of the Hoover
affair,” says Mr Jean-Claude
Quentin, secretary general of

the local Force Ouvriere trade

union, “is that «viai dumping
does not necessarily come from
south-east Asia, but from
among us Europeans.”

What Is social dumping? Mr
Richard Rankin, marketing
director of Hoover Europe,
says he is not sure. For him.
Hoover has simply made a
business decision to stem the

red ink on its ' European
operations by shifting all its

vacuum cleaner production to

its Cambuslang plant near
Glasgow. This will entail the

loss or 650 jobs at Longvic on
Dijon's outskirts, but Hoover
says it will save 25 per cent on
its costs by having all vacuum
cleaners made In one place.

What is clear to everyone in

France, as Mr Rankin ruefully

acknowledges, is that “we have
upset - and provoked a power-
ful reaction from - the French
government, and we will have
to deal with it”

That is an understatement.
Egged on by all political and
union leaders, the French gov-

ernment has asked the Euro-

pean Commission to investi-

gate whether Hoover was

unfairly or illegally bribed
with social and financial con-
cessions, into shifting produc-

tion to Cambuslang, and made
clear that it will make Hoover
pay dear for its decision.

It is not clear whether Hoo-
ver will be able to carry out its

decision. The government, for

example, says the Hoover
redundancies will be among
the first to be affected by the

new law sponsored by Mrs
Martine Aubry, the labour
minister who is also the daugh-
ter of Mr Jacques Delors, the

European Commission presi-

dent. This law requires
employers to produce alterna-

tive employment plans for

redundant workers, and that

without the approval of the

government, and effectively of

the unions, redundancies will

be legally invalid.

Why has the Hoover affair

struck such a raw French
nerve? It is not just that unem-
ployment is bumping up
against the 3m threshold less

than two mouths before a gen-

eral election, or that it is

another sign that high interest

rates and a strong exchange
rate are kilting the French
economy. Other foreign compa-
nies are quitting France for

lower cost venues, including
the UK. with far less fuss.

What has aroused French
Airy is the public concessions
made by Scottish workers to

win 400 extra jobs at Cambus-
lang. These include limited
period contracts for new work-
ers, constraints on their right

to strike, a freeze on regular

pay this year and cuts in over-

time pay rates, flexible work-
ing time and practices and the

Introduction of video cameras
on the factory floor.

To the French, this Is a dear
case of the competitive under-

cutting of worker pay and stan-

dards to attract investment, or
social dumping as it is catchUy
known on the continent
Not surprisingly, the Hoover

management contests this. Mr
Rankin says the company's
decision to shift to Scotland
was made on its calculation
that it would cut costs by a
quarter and that this calcula-

tion does not include the Cam-
buslang workers’ concessions.

The other key factor, says Mr
Rankin, was the fact that
social charges amount to 40 per
cent of the payroll in France
and only 15 per cent in the UK.
Actual pay rates in the two
countries are similar, as was
the government aid offered.

Why then did Hoover press

its Cambuslang workers so
hard? “We have responsibili-

ties to our customers to pro-

duce as efficiently as possible,

to our shareholders to save
their money, and to our work-
force,” Mr Rankin says. “You
may not think we have exer-

cised this last responsibility in

regard to the DUon workforce,

but we have in regard to Cam-
buslang and our total 3.600

workforce in Europe.”

But Hoover never sought
similar concessions from its

French workforce. Why not?

"The savings were so great in

shifting to Cambuslang that

the Dijon workforce would
have to have made enormous
concession to offset these,” Mr
Rankin says. Hoover would
not, in any case, have found

the Longvic workers pliable.

Mr Jean-Maria Groscolas, dis-

tribution manager at Longvic

and leader of the protesting

workforce, says they offered to

freeze their pay this year, but

would have flatly refused any
other concessions.

Alternative job prospects for

the Hoover workers are not
promising. The Burgundy
region jobless rate has risen

sharply in the last year.

None the less, its prosperity

remains well above that of the
Glasgow region. That economic
gap explains much of the dif-

ferent attitude of the workers
of Scotland and Burgundy.

Another
US group
deserts

France
By William Dawkins In Parts

THE controversy over loss of

foreign investment in France

deepened yesterday when two

US companies - the paper
group Kimberly-Clark, and a

subsidiary of S C Johnson, the

maker of cleaning products -

both confirmed reductions in

their operations.

Eurofab, an S C Johnson off-

shoot which makes Johnson's

Wax near Tours, is to dose
with the loss of 193 jobs by
June, to concentrate produc-

tion at larger and cheaper sites

at Mijdrecht In the Nether-

lands and Frimley in Britain.

This was part of a European

restructuring plan announced
by S C Johnson last Septem-

ber. in which plants in Spain

and Portugal will also close

with the loss of 400 jobs out of

a European workforce of 3J5Q.
The group wanted “to con-

centrate production on high
volumes and leading edge tech-

nologies. allowing the optimi-

sation of quality and the cre-

ation of integrated supply
chains. The level of invest-

ments needed is such that not

all European production sites

could benefit,” it said.

Kimberly-Clark, meanwhile,

is to cut 312 jobs at a plant

near Rouen, one of its two

French plants. About 150 work-

ers will remain at the plant,

which makes paper handker-

chiefs, kitchen towels, hygiene

products and industrial rags.

The US group is investing

FFr80m ($14.9m) to update the

plant, and concentrate Its

European production of Klee-

nex there. No jobs are being

transferred abroad

Kohl fails over subsidies for east Beregovoy Czechs, Slovaks in sell-off row

By Quentin Peel In Bonn

THE German government is to
press ahead- with draft legisla-

tion to Implement its plumed
solidarity pact for east Ger-
many, after Chancellor Helmut
Kohl felled to reach agreement
on sharing the burden yester-

day with the premiers of the 16
federal states.

The battle over how to
finance the soaring cost of sub-
sidies to east Germany has
now been postponed to a
full-scale conference between
the central government and
the federal states, scheduled
for March Li and 12, the two
sides announced last night

In spite of the recognition
that there are profound differ-

ences between them, and the
government's insistence that it

will now press ahead with Its

own plans for a supplementary
budget, and longer term spend-
ing cuts, there was relief at the

By Andrew Hill In Brussels

THE European strategy for
developing wide-screen cine-
ma-quality television risks
being overtaken by different
technologies and may have to
be revised, according to the
EC’s new telecommunications
commissioner.
But Mr Martin Bangemann,

the EC's industry commis-
sioner, said the objective of
European high-definition tele-

vision (HDTV) would not be
abandoned, and the Commis-
sion would not renounce its

five-year EcuSOOm ($6l5m)
“action plan" to develop
HDTV. “We can’t reinvent the

world every day.” he said.

willingness to keep negotiating

on an overall agreement
The need for both the central

government and the states to

agree on a comprehensive
package of budget cuts in the
west, in order to finance subsi-

dies in the east, was undoubt-
edly underlined by Mr Helmut
Schleslnger, the president of
the German Bundesbank, who
attended yesterday's talks
between Mr Kohl and the 16
state premiers.

Mr Kurt Biedenkopf, prime
minister of the state of Saxony,
in east Germany, and a Chris-
tian Democrat such as Mr
Kohl, said everyone accepted
the need to agree a package.
He said that they were not sim-
ply arguing over dividing up
budget cuts, but over a com-
plete new system of public
spending In the country.
The tussle is focused on a

budget gap of DMllObn ($70bn)
calculated for 1995. the year

Mr Bangemann took on
responsibility for telecoms.
Including HDTV, last month.
The original objectives of the
action plan have been thrown
into doubt in recent months by
British opposition to the strat-

egy. The UK believes the cost

of the plan is not justified and
that the full HDTV standard
backed by the Commission -
known as HD-Mac - could
soon be overtaken by digital

norms, which can be used for

terrestrial as well as satellite

broadcasts.

Mr Bangemann said: “At this

stage we don’t see any signs of

the UK showing more flexibil-

ity."

Under those circumstances.

when a new division of taxes,

and financial subsidies to the
poorest regions, has to be
agreed between central govern-
ment and the states in both
east and west Until then, sub-

sidies to the east are being
borne by the German Unity
Fund, largely financed by bor-

rowing on the capital markets.
The new system will then

dictate the distribution of
funds between east and west
for the foreseeable future.

The decision to table draft

legislation in the cabinet on
March 4, the day after Mr Kohl
returns from a trip to the Far
East, Is Influenced by the gov-
ernment's determination to
mflfntatn the pressure on all

the parties to the proposed
pact, and not allow it to be
delayed by the complex debate
over burden sharing.

There is growing confidence
in government circles that a
reasonable compromise can be

he added, the Commission
might have to revise its strat-

egy. hdting into account that
digital technology could
become a feasible alternative
to HD-Mac within three to four
years.

He suggested a revised
action plan might concentrate
hinds on the development of
wide-screen television equip-
ment. "flat" television sets
with liquid crystal displays,
and the production and conver-
sion of programmes which
could be broadcast in the wide
format
There seems to be a growing

realisation even among sup-

porters of the HD-Mac strategy

that further delay will under-

reached in the ongoing wage
talks with public sector work-
ers, which reopened in Stutt-

gart yesterday. A settlement of
around three per cent, com-
pared with a current Inflation

rate running still above four
per cent, would be a great
relief to both central and state

governments.
Arbitration also starts in the

east today on the dispute
between engineering workers
and employers on long-term
wage contracts: the employers
are fighting to delay payment
of a 26 per cent pay rise, due
on April 1, and equalisation of

eastern and western wages
from April, 1994.

Reasonable wage deals on
both fronts would be seen as a
crucial contribution to the
socalled “solidarity pact," in
exchange for which the govern-

ment is ready to prolong Its

subsidies of eastern manufac-
turing Industries.

mine the Commission’s origi-

nal objectives. Earlier this

week. Philips, the Dutch equip-

ment manufacturer, said it

would not move to production

of HD-Mac television sets

unless binding became avail-

able for programmes in the
same standard.
Mr Bangemann stressed that

he had not yet discussed his

Ideas with industry and mem-
ber states. If he attempts to

change the strategy too radi-

cally be will face fierce opposi-

tion from the Netherlands and
France . They are solidly
behind their manufacturers.
Philips and Thomson, both of
which have invested heavily in
HD-Mac technology.

admits

taking loan
By William Dawkins in Paris

MR Pierre Beregovoy, the

French prime minister, yester-

day admitted receiving a

FFrlm ($180,000) interest-free

loan from a businessman later

charged with insider dealing.

He said he had acted property.

The incident, unearthed by
the satirical newspaper Le
Canard ftnofiain^ could dam-
age Mr Beregovoy's image In

the run-up to the March parlia-

mentary election, though he
has acted within the law and
limited the impact by openly
acknowledging the loan.

Mr Beregovoy has built a
reputation for integrity. He
launched a campaign against

political corruption last year,
when he tabled an abortive bin
to ban business donations to
political parties. His own
Socialist grouping rebelled
against the plans, on the
grounds that they would leave
the party short of cash, and
ensured they were watered
down.
Mr Beregovoy told Le Canard

Enchalne he accepted the loan
in September 1986 from the
late Mr Roger-Patrice Pelat, to
go towards the purchase of a
flat in Paris. He declared the
loan to the tax authorities and
repaid it in advance, following
Mr Pelafs death in 1989.
Mr Pelat, a friend of Presi-

dent Francois Mitterrand, was
charged with insider dealing In
1988, after making a profit on
buying and selling shares in
Triangle Industries before its

acquisition by Pechiney, the
French state-owned aluminium
and packaging group. Mr Pelat
died before a trial could be
held.

By Patrick Blum In Prague

THE new Czech Republic is

demanding Kcsl9bn ($655m)
from Slovakia to compensate it

for the loss that it claims
arises from the sale of state

assets before Czechoslovakia
split into two republics at the
start of the year.

It has threatened to seize Slo-

vak assets if the money is not
paid.

The row over assets priva-
tised in the former Czechoslo-
vakia is threatening to cause
further friction between the
two new republics.

The Czech government says
that the Slovaks must make up
for the difference in the
value of privatised assets
bought by Slovak investors in

A FRENCH multi-party
commission yesterday
suggested introducing some
proportional representation
into the electoral system,
which currently gives large
parties the lion’s share of seats
in parliament. Renter reports
from Paris.

But small parties with little

or no parliamentary voice -
the environmentalist groups
Generation Ecologie and the
Greens, the Communists and
tbo far-right National Front -

called for more radical
changes.
Mr Pierre Bdregovoy. the

Socialist prime minister who
appointed the commission last
June to look into reform, noted
that no changes would be
made ahead of parliamentary
elections in March.

last year’s voucher privatisa-

tions.

The Czechs says Slovak
Investors took up a far greater

proportion of equity in Czech
companies than Czech Inves-

tors in Slovak ones, and that

this represents a massive
financial handout to Slovakia.

It wants the Slovak govern-
ment to pay Kcsl9bn in com-
pensation, but the Slovak
authorities say that they are
willing to pay only about
Kcs900m.
Mr Jiri Skaticky, Czech pri-

vatisation minister, says that
unless an acceptable compro-
mise Is reach in three weeks,
Slovak assets will be seized. He
says the Czech government
offered more property for pri-

vatisation than the Slovak one,

The report should become a
reference work for any govern-
ment wanting to resolve the
ongoing debate on the electoral

system, he added.
The 19-member group of par-

liamentarians and legal
experts suggested that one
tenth of the 577 National
Assembly members be elected

by proportional representation.

The remaining deputies
would be elected by the cur-

rent system - by which candi-
dates go to a second, first-past-

the-post round of voting if they
fail to win an outright majority
in the flrst.

The current system means
parties such as the combined
ecology list, tipped by opinion
polls to take as much as 20 per
cent of the vote, could win Just

a handftil of seats in March.

and that the privatised Cfcech

companies have a higher real

value than their Slovak coun-

terparts.

“In our agreement on divid-

ing the [Czechoslovak] state

last year it was also agreed

that privatisation should con-

tinue but that it should be bal-

anced,” he said.

• The old Czechoslovak
crown will be split into sepa-

rate Czech and Slovak curren-

cies next Monday, the govern-

ments of the two new republics

said following approval for the

move by their respective par-

liaments.

From today citizens in both

republics can change Kcs4,000

for newly-stamped Czech and

Slovak bank notes at banks

and post offices.
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Vance and Owen seek to overcome Washington’s reservations
.

Mediators push Bosnia peace plan
By Robert Mauthner
in New York

THE international mediators
for a settlement of the Bosnian
conflict, Ur Cyrus Vance
Lord Owen, continued their
ophill battle yesterday to win
the UN Security Council's and
the US’s endorsement for their
peace plan.
hi the face of what appear to

be serious reservations by the
Clinton administration about
aspects of the plan deemed to
favour the Serbs, the mediators
have adopted a remarkably
robust stance to hammer home
their view that the proposed
solutions are fair awd equita-
ble.

Lord Owen in particular hag
not hesitated in newspaper and
TV interviews to pour ridicule
on the arguments of members
of the American political estab-
lishment who, while calling for
international military interven-
tion to stop the ^filing of Bos-
nian Moslems, do not seem to
be prepared to send ground
troops to Bosnia.

Calls for the lifting of the UN
arms embargo to help the Bos-
nian Moslems have been given
equally short shrift by Lord
Owen, who has pointed out
that such a move would lead
not only to an intensification

of the fighting, but would not
be accepted by the British or
the French, let alone the Rus-
sians. The consensus that has
been bunt up in the Security
Council since the end of the
cold war could thus be com-
pletely wrecked.

Even Mr Cyrus Vance, the
UN’s representative and a for-

mer US Secretary of State, has
lost his customary calm under
persistent criticism of his nego-
tiating stance. He treated a
suggestion at a press confer-

ence at the UN on Tuesday

that he was appeasing the
Serbs as “absolute hogwash"
which made him “pretty
damned angry”.

From Mr Vance, that is fight-

ing talk.

The mediators, whose plan
has been approved by at least

four of the five permanent
members of the Security Coun-
cil, were due to continue their

consultations with the other 10

Council members yesterday.

• Laura Silber adds from Bel-

grade: The UN met Croat and

Serb leaders from the enclave
of Krajina yesterday, «mid
niashoR in tiw disputed terri-

tory and throughout Bosnia
Hercegovina. Serb command-
ers In Krajina accused Croat
forces of pushing forward
across UN lines, Belgrade radio

said.

Mr Boro Martinovic, a mem-
ber of the self-styled Krajina
government, yesterday con-
firmed that UN officials were
meeting both sides in an
attempt to begin talks towards

ending the clashes' He said
Krajina’s Serb leaders had
been invited to attend talks at

the ON. “But we continue to

Insist Croat forces uncondition-
ally withdraw to the confronta-
tion fine, as called for by the
Security Council," he added by
telephone, from Knin, the
mountain-top centre of Kraj-

ina.

In Bnania the UN w?gh Com-
missioner of. Refugees
8USpended hmnaiwitairhwi COD-
voys along the route from the

southern city of Mostar to
Sarajevo. A UNHCR relief con-

voy on Tuesday was shelled in

a valley near Mostar, killing

one person and seriously
wounding another. Croatian
radio blamed the attack on
Serb forces.

Further south, the radio said

Seri) forces yesterday launched
a counter-offensive on the Mos-
tar-Stdac Hw* In a conflicting

report, Sma, the Bosnian Sob
news agency said Croat forces
hail Hip aHaplr

Romania
private

sector

surging
By Virginia Marsh
Id Bucharest

’

ROMANIA'S .fast-growing
private sector, concentrated in
trade and services, contributed
more than is per cent to gross
domestic protect last year, foe

national statistics commls-
rion’s preliminary report for

1992 says.

The 400,000 private compa-
nies and businessmen regis-

tered since 1989 handled 82
per cent of imparts and 28 per
cent ofservices last year, dou-
bling their share of retail sales

to 45 per cent
But private-sector growth

failed to offset the continuing
state-sector decline, with GDP
galling about 15 per cent to
|510 (£337) per farad, making .

Romania the poorest country
in Europe after Albania.

Industrial production, more
than 90 per cent state-con-

trolled, fell 2L8 per cent last

year, contributing to a 54 per
cent drop in output since 1989.

Agriculture, where privatisa-

tion has beat faster, saw a 9.2

per cent fell in output The
report cites shortages of raw !

material imports as a main >

cause for the foils.

A 18.6 per cent increase in
exports hgippd narrow Roman-
ia’s trade deficit to $938m,
down from $L3bn in 1991. Top
eipatts In 1992 tndnded met-
als and metal products, tex-

tiles anil du»ml««l: -

The budget deficit jumped to

89 per cent of CHIP, against
1

L5 per cent in 1991. Inflation

fell to 199 per cent, down from
265 per cent in 1991. . But
devaluation 4pm fo* amimir
has pushed up impart costs.

Hungary signals

state utilities

sell-off this year
By Nicholas Donton
in Budapest

HUNGARY, anxious to
maintain the momentum of
foreign investment and privati-

sation. is to sell its main
national utilities this year,,

the government announced
yesterday.
TpWraimmrlraHnna, gas dis-

tribution and electricity sec-

tors, 88 well as foe state-owned
cnnmmrafai banks, all stood on
the threshold of privatisation,
Wald Mr Tanias Szabo, minister

for privatisation.

Big western European gas
utilities, France Telecom and
British Telecom have Already

examined their Hungarian
counterports; and Bayensche
Landesbank, the Bavarian
bank, expressed an interest in

taking a stake in Hungary's
Magyar Kiilkereskedeimi
Bank.
The authorities have given

no precise timetable bat Mr
Szabo said that the transac-

tions would get under way this

year and some could be com-
pleted before the rad of the
year.

Hungary needs the “big pro-

jects" to *»lna Up thO running

from consumer goods and food

companies which have pro-

vided the momentum for priva-

tisation so far. The finan«*fon

of large deals is' essential if

Hungary is to follow up last

year's foreign investment
inflow of an estimated $L7bn
(SLUbn) and privatisation pro-,

ceeds of Ft67.Gtra (£553m).

The large transactions are
particularly important at a
time when Hungary - which
has accumulated more foreign

capital than the rest of eastern

Europe put together - faces

competition from Poland and

the Czech Republic.

Budapest’s ambitious pro-

gramme for utility privatisa-

tion depends heavily on the

government's ability to draw
up pass through parlia-

ment ipgiaTatinn setting regula-

tory frameworks for each sec-

tor. Potential investors'

valuations of their acquisition

targets hinge on price regula-

tion and so far only a telecom-

munications act is in place.

The privatisation of Hunga-

ry’s four large state-owned
commercial banks similarly

rests on fife Implementation of

a coherent strategy to “consoli-

date" institutions' bad loans,

'file Finance Ministry, at odds

with the privatisation authori-

ties, is reluctant to counte-

nance a debt write-off suffi-

ciently generous to make the
hanks attractive to investors.

The ministry, under pressure

from an International Mone-
tary Fund delegation currently

In Budapest, is worried about

the budgetary consequences of

a debt writeoff:
*The authorities, torn by
internal divisions, have
delayed a formal announce-
ment that Credit Suisse First

Boston.. the investment bank,

has won the hotly-contested

mandate to advise the govern-

ment on privatisation strategy

for the banking sector.

The drive to privatise the
ntfHHna amri hanks mUSt also

contend with a heightened
political sensitivity about for-

eign economic domination,
much in evidence at the recent

annual congress of the Hungar-

ian Democratic Forum, the

governing centre-right party.
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Groupe Bull offshoot to STOCK)ow MOSCOW BltUSSlilS -HONGKONG SEOUL

share US air force order $

By Alan Cane

ZENITH Data Systems, the
personal computer arm of
Groupe Bull of France, and
Government Technology Ser-

vices Ihc.of Chantilly, Vir-
ginia, have been jointly

awarded a controversial 8724m.
<£479m) contract to supply per-

sonal computers to th« US air

force.

The award of the contract,

known as Desktop Four,
should end (me of the Longest-

running sagas in recent mili-

tary procurement history.

Ironically, the contract, for

about 300,000 personal com-
puters, was placed under new
Pentagon procedures designed

to speed procurement.
Zenith, of Herndon, Virginia,

has been a subsidiary of
Groupe Bull, the troubled
French computer manufac-
turer since 1989.

Government Technology Ser-

vices Inc is a large systems
integrator and equipment sup-

plier specialising in the gov-
ernment market. The award of

the contract seems to be a vic-

tory for those who were criti-

cal of an earlier decision,
which was announced last

snmmeK to gtye the contract

in Its entirety to Zenith.

Protests |*3|np from competi-
tors including Apple Computer
and Electronic Data Systems.
Just before last Christmas,

to the consternation of Groupe
Bull and Zenith, some of the

protests were upheld, throw-

ing the future of the contract

into confusion. .

The protests were upheld an
the grounds that Zenith's mon-
itor screens did not comply
with the Trade Agreements
Act designed to ensure sub-
stantial US labour content in

products sourced abroad and
that the Air Force had not con-

sidered sufficiently the advan-

tages of sourcing from more
than one supplier.

It is still not dear what pro-

portion of the order will go to

each company.
It is understood, however,

that the terms of the contract

provide each company with a
licence to sell Its products to

the Air Force.
- Each will be fluxed to'light

for its share of the overall con-

tract
The Air Force said yesterday

that the computers, printers,

software and other equipment
will be supplied by the compa-
nies by February 1998.

Some 870 bids for the con-
tract had been received, along
with 22 proposals.

The award comes as a great

relief to GroupeM which is

still lasing money and which
was counting on Desktop Four
to generate revenues, reestab-
lish Us credibility and show
that foreign ownership was no
bar to doing business with the
US government

It is not know yet whether
the disappointed competitors
will appeal one more time
against the latest decision.

WWF worried on trade rules
By Frances Williams

In Geneva

DRAFT rules designed to

reduce technical barriers to

international trade will block

and even reverse government
efforts to raise environmental
standards, the World Wide
Fund for Nature said yester-

day.

A WWF report on the pro-

posed new Technical Barriers

to Trade agreement, negotiated

in the 112-nation Uruguay
Round of trade liberalisation

talks, says that the accord
would prohibit some environ-

mental regulations and open
others to challenge as being
trade-restricting.

Mr Charles Arden-Clarke,

WWF polity analyst, said yes-

terday the draft TBT agree-

ment would "cripple national

environmental policies and

counter efforts to conserve the
Global Commons."
Regulations on the use and

transport of toxic chemicals,
factory pollution and vehicle

emissions could be weakened
by the new rules.

The WWF report underscores
reservations already expressed

by the US and some other
countries about the draft TBT
text, which aims to ensure that

technical regulations and stan-

dards do not create unneces-

sary battlers to trade.

The draft already recognises

that countries should not be
prevented from taking mea-
sures to protect consumers or
the environment.
But the draft also requires

Countries to use International

standards, where they exist,

unless they can show that
these are inappropriate or are

ineffective.

The US wants revised word-
ing that would stipulate coun-
tries’ rights to set environ-
ment, consumer and safety
standards above international

norms. The US and environ-

mental groups have similar
concerns over a draft Uruguay
Round agreement dealing with
measures to protect plant and
animal lnylHi

Mr Arden-Clarke said yester-

day that the US change would
be an improvement but it did

not tackle the fundamental
problem In that the TBT
accord gave precedence to free

trade over environmental pro-

tection.

The TBT agreement, which
would apply to most if not all

of the 105 members of the Gen-
eral Agreement on Tariffs and
Trade (Gatt), would replace the
present voluntary code, which
has 37 signatories.

IMF puts terms for Moscow loan
By Layla Boulton In Moscow

NEGOTIATIONS on a standby
programme which could
unlock an extra $3bn (£L9bn)

International Monetary Fund
loan could start, as soon as

Russia confirms It will take

decisive action on macroeco-

nomic stabilisation and struc-

tural reform, Mr Michel Cam-
dessus. IMF managing director,

said yesterday.

He told Izvestiya newspaper

that the world would “not
understand" if Moscow
repeated what it did last year.

agree-an ambitious programme
but not implement it.

But he added that western

financial support would only

be forthcoming if Russia took

action to strengthen monetary

and financial policy.

It would also have to take
steps to ensure that “the
money stays in Russia and
does not immediately end up in
hank niv-nnnfR in Enrich

, Paris

or London".
Mr Camdessus also called on

the government to stop hyper-

inflation “at any price”, saying
that- many democrats around
the world had been “killed" by
it

In a likely reference to the

political backlash against the
IMF in Russia last year. Mr
Camdessus was also at pains to

stress that any programme
would have to suit not just the
Fund, but would need to be
trusted and accepted by Rus-
sian society.

He said the west had deliv-

ered all the $24bn package
promised to Russia last year

except for a 88bn rouble stabi-

lisation fund.
Russia had received debt

relief worth $7-2bn. plus
$l29bn fresh credit from other
countries, the EC. the Euro-
pean Bank for Reconstruction
and Development, and finally a
first 8lbn from the Fund.
• Riwdan exports fell 25 per
cent last year to $38.1fan in
sales outside the former Soviet
Union, tin* official Goskomstat
statistics agency reported yes-

terday.
The final results for 1992

crown a year which started
with Initial government hopes
for an export boom, soon fol-

lowed by an attempt by the
Foreign Economic Relations
Ministry to suggest that
exports had stabilised to 1991's

level
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Beyond a welcoming smile.

At ANA, we understand that your comfort depends on our service

And that the quality of our service depends on the quality ofour people.
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.
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GOVERNMENT ACCUSED OF COVER-UP

Kuwaitis seek end to

secrecy on fraud probe
By Mark Nicholson In Cairo

KUWAITI parliamentarians
and journalists said yesterday
they would defy a ban imposed
by the Gulf state's public pros-

ecutor on issuing any unsanc-

tioned information concerning
alleged fraud in the manage-
ment of Kuwait's overseas
investments and at the state-

owned Kuwait Oil Tankers
Company.
Mr Mohammed al-Banai. who

is leading the government's
investigations into the two
affairs, announced the ban on
Monday, into a torrent of criti-

cism that he was party to a
government cover-up. He for-

bade any public statement on
either matter without his writ-

ten permission.

Members of the opposition-

dominated national assembly
said yesterday parliament
would study the ban to see if it

was constitutional. But Mr
Hamad al-Jouan, who chairs

the assembly's legislative com-
mittee. said the prohibition in

his view was "against the law
as 1 know it". He added: "For
my part l will say whatever I

know about these things - it is

in the public interest and the

interests of Kuwait."
The ban also angered local

journalists, who have enjoyed

considerable freedom since the

end of the Gulf war and have
led in making public disclo-

sures into alleged corruption at

K.OTC. Many said the ban was
an attempt by the government

to block potentially embarrass-

ing revelations.

Mr Ghanim al-Najjar, a col-

umnist at ai-Wattan newspa-

per, said: "The press is a vital

force in opening this issue up.

Without the press, investiga-

tions by the government would
not have reached this stage.”

The curb muddies the gov-

ernment’s stated intention not

to obstruct parliamentary or

press freedom in connection

with the investigations, which

are the focus of considerable

interest in the Gulf state.

Sheikh Saud Nasser al-Sa-

bah, the information minister,

said last week that Kuwait's

press was entirely free and
that the government would
give an "open door” to the
national assembly's efforts to

look into alleged scandals.

Mr Mohammed al-Sagr, edi-

tor of ai-Qabbas, said he would
continue to publish informa-
tion on both affairs, though
without naming names.
Mr al-Banai has refused any

comment on his investigations

into the Kuwait Investment
Office's lossmaking Spanish

investments and into an
alleged multi-million dollar

fraud at KOTC. But he said on
Monday that any information

spread by Kuwaitis risked

damaging the "public interest”.

The public prosecutor is

understood to have detained

for questioning at least one for-

mer top official at KOTC over
an alleged fraud said by Mr Ali

al-Baghli, the oil minister, to

amount to at least $13m
(£8.6m). Al-Qabbas newspaper
has already named two former
KOTC officials in connection
with the investigation.

According to local media
reports, and some senior
Kuwaitis, Mr al-Banai is

looking into claims that some
senior officials at KOTC char-

tered oil storage tankers to the
government at a profit, pocket-

ing the difference.

Mr al-Banai is also under-
stood to have frozen the
Kuwaiti assets of three ex-em-
ployees of KIO. and their direct

relatives, although no charges
against them have been
brought in the Gulf state.

Spain's senior monetary court

last week rejected a criminal

lawsuit brought by Torres , the

KIO’s Spanish holding com-
pany. against seven of its for-

mer executives. Torres is

appealing the decision.

Hong Kong Governor Chris Patten arriving at hospital yesterday in the colony, where he underwent a 2 Vi-hour operation, under
local anaesthetic, to clear narrowed coronary arteries, Reuter reports from Hong Kong. Doctors predicted a rapid recovery. The
governor would remain in hospital for two or three days and then rest at home for a week, his spokesman said.

Seoul sees easing of

relations with North
Belgium decides to

pull out paratroops
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By John Burton in Sooul

THE South Korean
government predicted yester-

day that its tense relations
with North Korea will ease
later this year.

Progress in iuter-Korean
relations has been blocked for

the past year by Pyongyang's
refusal to allow Seoul to make
challenge Inspections of sus-

pected nuclear weapon facili-

ties.

South Korea and the US will

also resume their suspended
annual “Team Spirit" military

exercise in March In an effort

to force Pyongyang to make a
concession. North Korea has
responded by breaking off

talks on nuclear Inspections
and other issues with Seoul.
But senior Seoul officials

meeting on the unification

issue said yesterday that North
Korea would ease its stance
once the exercises were over
because of the need to revive
its troubled economy. Seoul
estimates that the North Kor-

ean economy contracted by 5

per cent In 1992 due to an oil

shortage that is hampering
industrial production.
In spite of the political stale-

mate between the two Koreas.
Mr Kim Dal Hyon, the North
Korean deputy prime minister,

met executives of several big
Sooth Korean conglomerates,
including Samsung, Daewoo
and Lucky-Goldstar, in Beijing
two months ago to discuss
investment in North Korea.
North Korea has also

recently made attempts to

improve relations with Japan
and the US to attract foreign

investment.

BELGIUM yesterday decided to

start withdrawing its para-
troops from Congo's Brazza-
ville by the weekend, after

most Belgians who wanted to

flee the violence in the Zairean
capital Kinshasa had already

been evacuated. AP reports
from Brussels.

“The government has
decided to start the retreat of

its troops in Brazzaville on Fri-

day," a government spokesman
said.

He said that 600 Belgians
remained in Kinshasa after 864

had been repatriated with gov-
ernment help in the wake of

the riots that swept the city

this week.
Heavy weapons fire erupted

late on Tuesday and tracers

could be seen over Kinshasa’s
skyline, but no information
was available on the circum-

stances of the firing.

Zaire's opposition said on Tues-
day that President Mobutu
Sese Seko's special forces had
killed at least 1,000 people,
mainly regular army troops
after soldiers rioted to protest

at being paid in new banknotes
that they considered worthless.

Belgium yesterday
impounded a cargo of the new
notes in Ostende after Zaire's

transitional government asked
for the move, the Belgian For-
eign Ministry said, Reuter
reports from Brussels. "The
transitional government asked
the Belgian government not to

authorise the departure of the
plane with its cargo to Zaire
and to seize the banknotes,”
the statement said. The hank- <

note is the highest denomina-
|

tion in Zaire but is worth less :

than two dollars.

ma
West loses patience with enemies who refuse to compromise

Angolan government sounds alarm
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By Julian Ozanne in Nairobi

ANGOLA'S embattled
government made a desperate
plea for help yesterday, railing

on the international commu-
nity not to abandon the coun-
try following the bitter fighting
that followed the disputed gen-
eral elections under the aus-
pices of the United Nations.
The appeal Is likely to fall on

deaf ears. Both the government
in Luanda and the rebel Unite
movement are to blame for the
resumption of a brutal civil
war which has cost up to 10,000

lives since last November.
Besides, with the cold war
over, Angola no longer has
strategic value for major

powers.
Both warring factions also

seem unwilling to make the
necessary concessions to bring
the conflict to an end. Peace
talks in Addis Ababa last

weekend failed to agree a
ceasefire in the conflict, which
flared after Unite had refused

to accept the elections held in
September and the government
then took the opportunity to

launch a bloody purge of Unite
in the cities.

The former Marxist govern-
ment and Unite remain locked
in the bitter personal, tribal

and ideological rivalries which
fuelled the 1975-1990 civil war.
Diplomats say there is little

hope of concrete results for a

second round of talks due to

take place next week, and the
United Nations is scaling down
its presence and preparing to

withdraw from the country in

April if no progress has been
made towards peace.

In the meantime, there is lit-

tle respite for Angola's 10m
people or for the mineral-rich
economy of a country which
could become one of Africa's

richest and spur an economic
revival throughout southern
Africa.

Up to lm people are facing
starvation this year as the
fighting disrupts aid
operations.
The oil industry, which pro-

duced 550.000 barrels a day last

year and is the backbone of the
war-crippled economy, has
been severely hit by the
renewed civil war. Unite has
captured Soyo, which is Ango-
la's second-biggest oil centre,

causing a loss of 90,000 barrels

per day. worth more than
$i.5m i £990,000) a day.

Unite has also threatened to

attack offshore oil platforms in
the oil-rich enclave oF Cabinda,
which produces two-thirds of
national output.

The Cabinda Gulf Oil Com-
pany has been evacuating
scores of expatriates. This
week. Unita kidnapped 15
Angolan oil workers in the
Cabinda region.

Soweto
violence

in dispute

over taxis
ANGRY taxi drivers yesterday

stoned buses and attacked bus
drivers in Soweto, South
Africa’s biggest black town-
ship, and police were trying to

stop the protest spreading into

central Johannesburg, Reuter

reports from Johannesburg.
Two people have been killed

and dozens injured in running
battles between police and the

protesting taxi drivers in the

South African commercial cap-

ital, which was declared an
unrest area on Tuesday night
The drivers allege that they

are constantly harassed by
police and are demanding gov-

ernment subsidies.

Cabinet shuffle

in Algeria
Algeria yesterday dropped its

veteran foreign minister, Mr
Lakhdar Ibrahim!, and three

others in a cabinet reshuffle.

Reuter reports from Algiers.

Mr Ibrahimi was replaced by
Mr Redha Maiek. a member of
the collective presidency, and
said to be and acquaintance of

the US secretary of state, Mr
Warren Christopher.

Germany sells

39 navy ships
Germany has sold Indonesia
39 navy ships from the stocks

of the former East Germany,
government officials said yes-

terday, Reuter writes from
Bonn. Officials, who declined

to be named, said that the
ships were mainly mine-
sweepers and patrol boats.

Kabul clashes

as UN retreats
Guerrillas bombarded Kabul
with rockets yesterday, killing

14 people, as mediators tried

to negotiate a peace between
President Bnrhannddin Rah-
bani and the fundamentalist
leader, Mr Gulbnddin Hekmat-
yar, Reuter reports from
Kabul.
The UN said it had with-

drawn staff from Jalalabad
and Kandahar a day after gun-
men ambnshed and killed
three UN staff and a Dutch
consultant.

Somalia faces

security curbs
The UN Is discussing plans
that will give a multinational
force in Somalia greater pow-
ers to enforce law and order
and a ceasefire, a UN official

said, Reuter reports from
Mogadishu. He said the discus-
sions. mainly on the role of
the Somalia mission, expected
to come under UN command
later this year. Involved the
secretary-general, Mr Boutros
Boutros Ghall and the Secu-
rity Connell.

Consular cuts
The Philippines said It will
close 12 consulates and nine of
the country’s 60 embassies, us
a cost-cutting measure, AP
reports from Manila.
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Nunn flexes his muscles but keeps his cool
By Jurefc Martin

SENATOR Sam Nnxux was in a
Magnanimous mood on televi-
sion yesterday morning. He
said of President Bill Clinton:
“I admire him greatly, Z think
he's going to be a terrific
leader." They might disagree
on the admission of homosexu-
als to the DS military but Hie
views on both sides were
“sincerely held" and there
ought to be no spQl of animos-
ity Into other Important
issues. “Contrary," he added,
“to what you may have read."
For Mr Clinton, this was a

useful olive branch from a

fellow-Democrat who has
emerged as his first and big-
gest opponent in Washington.
Mr Nunn wind* clear that he
would oppose any Republican
attempts to codify the existing
ban on homosexuals by tag-

ging an amendment to this
effect on to the popular family
leave bllL

Later In the morning he so
voted in the Senate.
But what the senator from

Georgia, chairman of the
armed services committee,
gives he can also take away.
He had enough to say yester-

day to serve as warning to the
president not to commit the

«niHiml dn — which la fatlnn*

to consult.

Joint protestations to the
contrary, there are many in
Washington who do think bad
blood exists between Hie sena-

tor and the president. Mr
Nunn, a proud man and some-
times dour, is assumed to have
harboured presidential
ambitions of his own, now
damped down by the arrival of
another southern Democrat In

the White House.
He was never the wannest

supports: of Mr Clinton dur-

ing the presidential election

last year, absenting himself
from the campaign in his

home state at the height of . the

Gennifer Flowers affair last

spring. In Hie early summer,
when Mr Clinton was running
third behind President George
Bush and Mr Ross Perot in the
pn^ Mr NilTin itiH not exactly

discourage speculation that he
might be available as a com-
promise candidate.

Mr Clinton has a long politi-

cal memory. His preference for
Congressman Les Aspin over

Mr Nunn for the post of secre-

tary of defence- In the new
administration may well have
been Influenced by presumed
slights from the senator, as
well as by knowledge of the

difficulties he might have with
Mr Nunn in the Pentagon over
gays in the military «mi the'

more pressing questions of
defence budget cuts and reor-
ganising the armed services.

Hr Nunn's views on both
issues - and his close rela-

tionship with General Colin
Powell, head ofthe Joint chiefs

of staff and a formidable polit-

ical operator in ids own right
- will Stm create problems
for the president In the
mnatfHB ahwH.
Yesterday, Mr Nunn was

more inclined to change the

subject, MwwwiiBiig Mr Clin-

ton’s renewed focus on eco-

nomic and social policy Issues.

StUI, he warned that any eco-

nomic stimulus in the US had
to be accompanied by commen-
surate deficit reduction pro-

posals over the longer tram,
and he. preferred putting
higher taxes on sodal security

pensions to suspending cost-of-

living adjustments.
Even an the Issue of gays in

the military, on which his

committee is to hold hearinga

soon, he warned: “I may take
into account things X have not
yet thought about." In file

present mood, that is about as

much as Mr Clinton could
have expected.

Clinton set for first legislative victory

Swift passage likely

for family leave bill
By Jurek Martin
In Washington

THE FAMILY leave bill
yesterday began what looked
like a rapid passage through
both houses of Congress as
Republican attempts to modify
and amend it foiled to muster
sufficient votes.

The bill, twice vetoed by for-

mer President George Bush,
would require companies with
more than 50 employees to pro-
vide up to 12 weeks' unpaid
leave for family exigencies,
such as illness of a relative and
childbirth.

In the morning, the Senate
rejected by 67 votes to 33
- wider than the 57-43 Demo-

a- eratic majority - the altema-
five Republican proposal to
institute tax credits to compa-
nies to cover the cost of family
leave. The House was due to

take up the measure later and
Mr Richard Gephardt, the
Democratic leader, predicted
easy passage.

Senate Republicans also
decided yesterday morning to

force a vote on the controver-

sial question of retaining the
hnn on homosexuals in the mil-

itary, a move designed to pre-

empt President BOX Clinton's

order for a six-month review of

the issue.

But they did not decide
whether to add such a proposal

to the family leave bill or sim-

ply to offer it as a stand-alone

amendment In any case, they
conceded that they probably
did not have the votes to pass

such a measure. Senator Sam
Nunn, the Georgia Democrat
and an opponent of gays in the

military, said flatly he would
not support the Republican
move.
Passage of the bill would pro-

vide President Clinton with his

first legislative victory, though
it would hardly classify as a
momentous one and would
serve as no guide to the for

tougher battles to oome on eco-

nomic and social policy.

The White House also con-

firmed yesterday that Mr Clin-

ton was considering lifting the

ban on the government hiring

the air traffic controllers who
went an strike in 198L Presi-

dent Ronald Reagan's breaking

of that strike was an early
landmark of his first term.
The president’s press secre-

tary also confirmed what had
been the case since Monday
that the regular daily briefings

would no longer be televised

live, though exceptions would
be made on special occasions.

The practice was unpopular
with many White House corre-

spondents and did not always
show either the media or the

chief spokesman, Mr George
Stephanopoulos, in the most
favourable light

finally, and also predictably,

the Senate intelligence com-
mittee yesterday unanimously
approved file nomination of Mr
James Woolsey to be file next
head of the CLA. A full Senate
vote is expected today.

Leaders tackle

US campaign
spending spree

Roberta Acbtenberg (above), an openlylesbian politician, has been nominated by President Clinton

as assistant secretary for fair housing and equal opportunity at the Department of Housing and
Urban Development Reuter reports. She has been an active advocate ofhousing for homeless or
low-income people and championed many homosexual and civil rights Issues.

By George Graham
hi Washington

DEMOCRATIC congressional
leaders met President Bill Clin-

ton at the White House yester-

day to discuss how to reform
the financing of US political

campaigns.
Spending limits for congres-

sional campaigns, curbs on
contributions from political

action committees (PACs)
representing lobbyists, and
greater disclosure require-
ments for lobbyists were all

expected to be on the agenda.
The issue stirs fierce popular

emotions among US voters con-

vinced that most of their
elected representatives are in

the pockets of lobbying groups
that contribute to thfir cam-
paigns, but a solution will not

be easy to achieve.

Leaders in the House of Rep-
resentatives have revived a
reform Mil, vetoed last year by
President George Bush, which
would have imposed voluntary
pending limits on candidates
In exchange for partial govern-

ment funding.

The MU would also have lim-

ited “soft money” donations
through political parties, but
done little to curb the influ-

ence of PACs, which many
reformers see as the root of the
problem.
Most Republicans object in

.principal both to spending lim-

its and to public financing of

campaigns, but Democrats, too,

fear that the proposed mea-

sures could cost them seats in

the 1994 congressional elec-

tions by limiting the advantage

In fund-raising enjoyed by
incumbents.
A main obstacle to campaign

finanw* reform is a Supreme
Court ruling that mandatory
limits on spending infringe the

constitutional right to free

speech.
That means that any attempt

to limit spending - House and

Senate races last year are esti-

mated to have cost a total of

*504m (£333.7m) - must be vol-

untary. The carrot of public

finance, which already exists

for presidential campaigns, is

therefore virtually inescapable.

US voters, however much
they want candidates to stop

miring money from lobbyists,

appear reluctant for the gov-

ernment to pick up the bilL

This leaves the way open for

the very wealthy, such as Mr
Ross Perot, the independent

who financed most of Ms presi-

dential campaign last year out

of his own deep pocket or Mr
Michael Hufflngton. a Califor-

nian Republican who broke the

congressional record by spend-

ing $5.4m, mostly his own
money, to win a House seat

last year.

Harder line in

Mexican change

Senate report attacks drag company pricing
By Paul Abrahams
in London and George
Graham In Washington

A SENATE committee claimed
yesterday the drug industry
had broken its promise to
restrain price increases volun-

tarily. The Senate ageing com-
mittee cited a report suggest-

ing that eight of the top 31

drug groups had increased
prices at more than three times

the inflation rate last year.

The study, whose methodol-

ogy was challenged by file US

Pharmaceutical Manufacturers
Association^ .also claimed 19

groupshad increased prices at

double the rate of inflation.

Senator David Pryor of
Arkansas, a.Democrat and the
committee’s chairman, said the

report showed drug price infla-

tion had been consistently

higher than the general rate of

Inflation.

He claimed it showed drug
companies had foiled to fulfil

promises that .they would limit

price increases. Voluntary
price restraints were clearly

not working, he added.
The eight companies men-

tioned were Merck, Pfizer,

Marion Merrell Dow, Du Pont
Merck and Sterling-Winthrop
of the US. as well as the Ameri-
can. arms of Glaxo and Id of
the UK and Hoffman-La Roche
of Switzerland.

Mr Pryor said a drug costing

J1 in the US would cost 67
cents in Canada and 60 cents

in Europe.

The report claimed Glaxo's

US arm had increased prices

by 4.4 per cent . during 1992.

This was contested by the com-
pany which said its overall

increase forthe year to June 30
had been 1.8 per cent, well

below the 3 per emit general
inflation rate.

Glaxo said the study had
foiled to consider the issues of

volume and discounts. It was
important to look at the units

sold of each drug as well as list

prices.

Du Pont Merck claimed its

increases had been less than
2.9 per cent on a weighted
average basis. Merck said it

had increased prices by 3.1 per

emit and by 2.9 per cent if

rebates and discounts were
included. That compared with
file report’s alleged increase of

33 per cent
Pfizer clafmpd its increases

last year were less than 2 per

cent, while KH said its drugs

price inflation had been 3.6 per

cent on a volume-weighted
basis and 2.1 per cent after

deducting rebates.

Price gouging hy pharmaceu-
tical companies has been a
favourite theme of Mr Pryor’s

since be took over as chairman
of the Senate special commit-
tee on ageing in 198&
President Bill Clinton's cam-

paign manifesto promises to

eliminate tax breaks for phar-

maceutical companies that

raise prices more quickly than
personal incomes, and to dis-

courage them from spending
more on marketing than on
research and development

It Is unclear, however, how
these pledges will be integrated

in the overall reform of the US
health-care system.

By Damian Fraser
In Mexico City

PRESIDENT Carlos Satimm of

Mexico has removed one of his

new appointees in a move seen
as consolidating a harder gov-

ernment line towards negotia-

tions with opposition parties.

Ms Beatrix. Paredes, former
number two in the ruling Insti-

tutional Revolutionary party
(PHI), has been ousted as
under-secretary at the Interior

ministry and made ambassador
to Cuba.
The government described

the change, just 17 days after

Installing a new team at inte-

rior, as a progressive step. An
official said the president was
responding to criticism that
there “was excessive FBI pres-

ence in the interior ministry".

However, analysts saw the
abrupt shift as further evi-

dence of a hardening of the

ministry’s line against negotia-

tion with opposition parties.

“Beatrix Paredes was viewed as

a progressive force In the min-
istry. Her removal Bhows there

is unlikely to be conciliation

this, year or next,” said Ms
Denise Dresser, a professor at

Mexico's technological insti-

tute (ITAM).

The ministry’s other under-

secretary, Mr Cdsar Auguste
Santiago, former PHI electoral

chief, mil be kept on but. it is

claimed, without responsibility

for electoral matters. Most of

the criticisms of the recent
appointments at interior minis-

try were directed at him,
rather than at the respected Ms
Paredes.

The government’s claim to

be concerned about maintain-

ing the appearance of impar-

tiality in government officials

was not helped by the appoint-

ment of Mr Emilio Chuayffet

as the PRI candidate to be gov-

ernor of the state of Mexico.

Independents win seats but no power
Fujimori consolidates grip on Peru’s institutions, writes Sally Bowen

T HREE years ago televi-

sion presenter Ricardo
Belmont was elected

mayor of Lima, heralding a
period of turmoil for Pern's tra-

ditional political parties and
marking the emergence of the

independent candidate.

Last Friday’s national
municipal elections not only
saw Mr Belmont comfortably

reflected but confirmed the

A political trend he initiated in“
1989.

Independents swept into

office across the country. In

Lima, borne to a third of the

nation's voters, established

parties picked up only half-a-

dozen of 40 council seats. For-

mer president Fernando
Beladndc’s Popular Action
party and ex-president Alan
Garci'a’s Apra party were
reduced to a handful of

regional strongholds.

Both bad boycotted Novem-
ber Congressional elections in

protest against President
Alberto Fujimori's seizure of

power last April. Also, the

Marxist left suffered a crushing

„ , national defeat

tV The elections were good
news for Peru in two respects.

First, the level of political vio-

lence was comparitlvely
reduced. Shining Path (Send-

ero Luminoso) guerrillas, their

organisation weakened since

last September's capture of

their leader Abimaal GuzmSn.
threatened voters and killed 20

candidates in the run-up to

polling.

But, compared to 1989, when
elections were postponed in a
quarter of the country because

of guerrilla violence, Friday’s

voting was largely peaceful.

Second, these municipal elec-

tions fulfil the pledge made by

Mr Fujimori to the Organisa-

tion of American States last

May of a full return to democ-

racy. OAS observers appear
S satisfied with the process.

In theory, the way should

now be dear for friendly coun-

tries to re-establish flows of

economic assistance frozen in

President Alberto Fujimori increasingly depends on the armed forces and the intelligence service

the wake of Mr Fujimori’s

institutional coup.

But Mr Jorge Carnet, the new
economy minister, cancelled

his trip to Washington this

week for talks with Peru's new
support group. Peru needs
3410m to cover a 1993 balance
of payments deficit.

Without it, the letter of
intent presented to the Interna-

tional Monetary Fund and
arrangements with the World
Bank for clearing immediate
arrears would collapse, as
would prospects for $1.4bn in

fresh credits over the next
three years through the IMF
extended fund facility.

So for, the only firm commit-
ments are from support group
co-leaders Japan and the US,
which together will put up half
the total. Government officials

hope Canada and assorted
European countries will pro-

vide the remainder.
Last week's elections, how-

ever, have not dispelled inter-

national community scepti-

cism, even though Mr Fujimori
has earned praise for his
speedy transformation of one
of the continent’s most protec-

tionist and statist economies
Into one of its least regulated.

However, that economic lib-

eralism has been accompanied
by political authoritarianism.
Several countries, including
Germany, expected to be a key
member of the support group,
remain unconvinced about ade-
quate progress on issues such
as human rights.

The US State Department
recently protested over threats
to press freedom and. its Janu-
ary report on continuing
human rights violations caused
renewed concern.
Mr Fujimori’s abrasive cam-

paign against virtually every
Peruvian institution has led to
mass sackings of judges, the
dismissal of tens of riimiaanric

of state employees, and the
premature removal of senior
army officers who might not
see eye to eye with him. Three

weeks ago, the presidential axe
fell upon Peru's widely-
respected diplomats, causing
widespread rancour.
On Tuesday, two lawyers

who have acted for Shining
Path leaders were convicted of
treason and sentenced to life

imprisonment for serving as
links between their clients and
the guerrilla group. Both men
belonged to the Democratic
Lawyers’ Association.

J
ustifying his actions, Mr
Fujimori claims Peru’s
institutions are corrupt

and inefficient In broad terms,
be is probably right and his
attacks help maintain his
approval ratings at an impres-
sive 60 per cent But so far, he
shows no sign of building on
the rubble of the institutions

destroyed.

Rather, he increasingly
depends on the armed forces
(now largely purged of dissi-

dents) and the National Intelli-

gence Service which he fre-

quently praises in public.

Observers comment that the
new constituent Congress Is

proving to be a simple exten-

sion of, rather than a check on,

file executive.

Also, Mr Fujimori has
encouraged the proliferation of

the political independents who
triumphed last Friday. “It’s the

old divide and rule strategy,"

commented one senior foreign

diplomat in Lima.

All winners, whether former
left-wingers abandoning the
stigma of a party label, oppor-
tunists or decent neighbour-
hood workers, scrupulously
eschewed ideology.
No-one in today’s Pern, even

the traditional parties, denies
the need for political renova-
tion. But analysts query
whether hundreds of indepen-
dent candidates and ballot
papers whose complexity
means more invalid than valid
votes constitute the "authentic
democracy’’ Mr Fujimori had
promised.
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NEWS: THE DAF CRISIS
Optimism in the Netherlands and Belgium • US, Japanese and European truck makers may be buyers • UK fears job losses

Challenge for potential international buyers
By Kevin Done,
Molor industry Correspondent

THE world’s truck makers are
accustomed to lurching from
feast to famine, but as the
Industry heads into one of its
leanest periods on record, any
potential buyer for Daf - or
parts of it - will have to pon-
der hard, before taking the
plunge.

There are attractions, how-
ever. It has a highly regarded
Pan-European distribution net-
work with about 1,300 sales
and service outlets. Access to
such a distribution system
would be highly valued by any
truck producer seeking to
enter the European market
from outside the region.
Oaf has a share of close to 8

per cent of the west European
truck market, which puts it in
sixth place, but it is in the UK
where it has established a com-
manding presence since its

takeover of Leyland Vehicles
in 1987.

Truck makers such as Ren-
ault Vehicules Industrlels of

France and MAN of Germany
have struggled to establish
themselves in the UK market,
and their shares of less than 5
per cent each are easily over-

shadowed by the 25 per cent of

the market captured by Daf
last year.

As recently as 1989 the UK
was the biggest truck market
in Europe and acquisition of

the Daf share could prove stra-

tegically attractive as the UK
market gradually pulls out of

its deepest recession since the

Second World War.
At the same time, Daf has a

relatively modern truck range

with some substantial invest-

ments in new products com-
pleted in the past two years. In

1992 it began the launch of a

new range of medium-heavy
duty trucks, the 75/85 series,

which were the result of a big

investment programme worth

mare than £170m and followed

four years of design and devel-

opment work.
Ironically, given its present

demise, Daf was much in the

running for the latest Euro-

pean Truck of the Year award

for the 75/85 series, but was
narrowly pipped at the post in

December by Iveco.

In the autumn, as Daf began

a desperate search for a "stra-

tegic alliance", it began negoti-

ations with Mercedes-Benz, the
automotive subsidiary of
Daimler-Benz of Germany and
the world's biggest truck
maker. Mercedes-Benz soon
insisted that it was not willing

to take an equity stake in Daf,

but it has admitted that
detailed negotiations have
been under way about a possi-

ble two-way exchange of com-
ponents or products.

Dafs operations in the UK
represent a mixed challenge
for any potential buyer. The
plant at Leyland, Lancashire,

is relatively modern, produces

a competitive range of light

duty trucks and has a large

potential capacity. It could
offer an attractive, low-cost

production base in Europe, in

particular For producers with a
high cost base in Germany.
By contrast, the van

operations in Birmingham
appear much more at risk. The
plant, formerly British Ley-

land's Freight Rover van oper-

ation, is old and the product

range is also rather out-dated
despite efforts to revamp it and
success in improving quality.

The future of the van plant

is most clearly in question. Daf
had entered a joint venture
with Renault of France three

years ago to develop a new van
range for the mid-1990s. About
50 Renault engineers are work-
ing in Birmingham and the
two companies have a joint

venture company. Van Tech-
nology, formed to develop the

new product Renault said yes-

terday it was studying the
"repercussions" on the van
project of Dafs move to file for

protection from its creditors.

Privately. Renault has been
well aware of DaTs growing
financial crisis and has been
seeking to prepare contingency
plans.

Its options are to abandon
the project seek another part-

ner or go It alone. Of these

paths, Renault appears to pre-

fer finding another partner,

but in any eventuality ft

appears unlikely that the new
van will ever be built In Bir-

mingham - placing a grave
question over its future and
the livelihoods or the 2,000 Daf
workers in Birmingham.
To find a rescuer for the

truck operations Daf is most
likely to look outside Europe.
Paccar, the US producer,

showed a strong interest in a

possible deal with Leyland
Vehicles when British Leyland
was seeking to shed the truck
and van operations in 1986/87.

before the merger was finally

agreed with Daf
DAF's well-developed pan-

European distribution network
and Its expertise In particular

in heavy tracks could also pro-

vide the entry ticket to Europe
for one of the leading Japanese
producers, Hino (Toyota). Nis-

san Diesel, Mitsubishi or Isuzu.

The Japanese producers also

have profitability problems of
their own at present, however,
and the timing of Dafs demise
is Car from ideal.

Payments
agreed by
leading

bankers
By Robert Peston

BRITISH BANKERS yesterday
travelled in groups to an emer-
gency meeting of Dafs bank
creditors held in Amsterdam.

"It's a question of safety in

numbers", said one banker.
"We don't want to be mugged
outside the meeting by angry
employees".

By the middle of yesterday
afternoon, they had agreed to

provide Daf with FI 60m. which
they hope will be sufficient to

pay wages and meet the com-
pany's other trading expenses
for a month.
During that time the receiv-

ers of Daf-s European busi-

nesses will review the
long-term prospects ofthe com-
pany’s operations.

Total Indebtedness of the

company is In excess of FlSbn.
However, there is a vast differ-

ence in quality between
different elements in the
debt.

The loans most at risk are

the FI 900m which hanks have
lent to the manufacturing
operations. Of this, approxi-

mately FI 800m has been pro-

vided by a consortium of nine

banks, led by the Dutch bank.
ABN Amro and also including

Rabobank of the Netherlands,

Generate de Banque of Bel-

gium, Credit Lyonnais of
France and three UK banks,
Barclays, Lloyds and National
Westminster.

The syndicated loan, in Its

current form, was signed In

June or last year, and is to a

certain extent covered by col-

lateral held on the bank's
behalf by a Dutch trust or
stichting.

The scale of losses faced by
these banks can be gauged by
examining the sacrifices which

Daf bad been asking them to

make, as part of its vain

attempt to earlier this

week to save Itself from receiv-

ership.

Under the rescue plan, which
Daf formulated together with

the management consultant

firm, AD Little, and the

accountants, Coopers &
Lybrand Deloitte, the banking
syndicate was being asked to

provide FI 50m in a short term

bridging loan, at least a further

FI loom in further loans over

the coming two or three years

and was also being asked to

convert FI 100m of debt in

equity.

Other creditors in the firing

line arc the investment bank-

ing arms of the Dutch govern-

ment and the Flemish regional

government, which last Decem-

ber provided loans to of FI 67m

and BFr2Jbn respectively.

Under the rescue plan, hold-

ers or preference shares and of

FI 150m in bonds would also

have been asked to convert

part of what they are owed
into ordinary shares.

However, the bulk of Dafs

debt, more than F12bn, is

believed to be less at risk.

These are loans made to Dafs
finance subsidiaries, which
lease DaTs vehicles to custom-

ers.

Dafs ability to pay these

loans does not depend directly

on the health of its manufac-

turing operations. So long as

finance company customers,

who are users of Daf vehicles,

continue to make lease and
instalment credit payments,

then DaTs finance companies

should be able to make bank

pavraents.

Part of the finance company

bank debts, some £180m. was

securitised and sold In the

form of bonds to institutional

investors by UBS Phillips &
Drew, the securities firm, last

December.
Standard & Poor's, the US

credit rating agency, said yes-

terday that it was monitoring

the situation but saw no rea-

son to consider lowering the

top triple-A rating accorded the

bonds.
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Fresh blow for member
of Major’s inner circle
By Philip Stephens,
Political Editor

IT TOOK Mr Michael
Heseltine's predecessor at the

department of trade and indus-

try a matter of weeks to leant

the perils of the Job.

After a number of near-
misses Mr Peter Lilley

instructed his private office to

create a file marked simply
“Impending Disasters". He
hoped it would provide early-

warning of the next, inevitable,

catastrophe to hit one of the

most accident-prone depart-

ments in Whitehall
Mr Michael Heseltine has not

told us whether he kept the file

open when he moved across to

the DTI last year.

But either way it would not
have saved him from the politi-

cal fall-out from the threatened

collapse of Leyland-Daf. In the

political parlance of Westmin-
ster, the fiasco over the gov-

ernment's coal closure pro-

gramme was a blunder, the
financial problems of the truck

maker an accident
The difference has done little

to soften the damaging impact
on Mr Michael Heseltine's rep-

utation. Six months ago he was
one of the strongest figures in

Mr Major’s cabinet, a member
of the inner circle trusted to

pull the hottest coals from the

political fire.

It is not only the Labour
party that has been reminding
Mr Heseltine of his promise at

last October's party conference

to intervene “before breakfast,

lunch and dinner" to support
British industry. Right-wing
Tories who bear a grudge over

his destruction or Mrs Mar-
garet Thatcher’s premiership
are gleeful about his inability

to match the words with deeds.

In fact Mr Heseltine's brand
of industrial interventionism
was never directed at bailing

out companies like Leyland-
Daf. But his enemies are happy
to blur tbe distinction between
policy designed to promote
industrial innovations and one
directed at propping up lame-

ducks.

For his part the president of

the board of trade has begun to

look battle-weary, leaving his

colleagues wondering whether
he is any longer interested
in the day-t<Hiay grind of poli-

tics.

It is much too early though
to write off a man who has
proved one of the most resil-

ient politicians of his genera-

tion. Leyland-Daf has delivered

another blow. But Mr Heseltine

learnt long ago to roll with the
punches of politics.

London’s position over

subsidy remains complex
By Tony Jackson

SINCE THE collapse of Daf
was announced on Tuesday,
the UK government has been
adamant that the company
cannot be helped from public

funds. The true position may
be slightly more complex.

The official position is that

government aid of any ’sort

would be disallowed by Brus-

sels, particularly in an indus-

try with such a history of com-
petitive subsidy as motors.
According to the Department
of Industry, the only allowable

source of funds is regional

grants - technically, regional

selective assistance, or RSA.
RSA grants are for individ-

ual investment projects, with
strict criteria. Hie plant must
be located in an assisted area;

it must be commercially viable;

it must need assistance to go

ahead with the project; the

project must contribute to the

regional and national econ-

omy; and it must either create

jobs or safeguard them.
DaTs Leyland plant qualifies

on most criteria. However, as

Mr Michael Heseltine. trade

and industry secretary, told

the House of Commons on
Tuesday. DAF applied for

£450m of such assistance just

before the general election last

ApriL It was told it could only
have £l£m, and did not pursue
the idea.

Mr Heseltine also told MPs:
“Were there to be a request for

short-term working capi-

tal . . .such a request could be

put to my department by a
myriad of different companies
in the motor industries and
many others."

The European truck industry

has received assistance from

individual countries in the
past, however. The most stri-

king Instance is Leyland
Trucks itself. When it was sold

to Daf in 1987. the government
wrote off almost £600m of debts

and accumulated losses. The
figure was to have been higher,

but the EC intervened.

Similarly, last October Daf
received a state-backed loan of

F167m (£25m) from the Dutch
government and another of

BFr2.2bn (£.044bn) from the
Flemish regional government.
No commercial banks were
involved and the governments
bad the option to convert the

loans into shares.

Assuming the loans were on
a commercial basis, it could be
argued that no subsidy was
involved. However, of the three

governments involved with
Daf, the UK was the only one
not to contribute.

A worker leaves Dafs Eindhoven plant yesterday where a mood of cautious optimism prevailed thanks to a possible rescue plan

Andersen firm

is UK receiver
By Andrew Jack

THE accountants appointed as
“administrative receivers" to

DaTs principal UK subsidiaries

have three mouths under UK
insolvency law to hold a credi-

tors' meeting:
Mr John Talbot and Mr Mur-

doch McKillop, two partners in

Arthur Andersen, the UK’s
sixth largest accountancy firm,

were appointed personally on
Wednesday afternoon.

They may well be able to

hold a number of the trading

companies together and sell

them as operating businesses
either before or after that time.

But unusually, their appoint-

ment was made not by an indi-

vidual bank, or banks, but by a
Dutch trust or stichting, a

body vehicle which held the
security on the Loans used by
the syndicate of international
hanks making loans to DaL
The receivership is not

affected by the jurisdiction of
the courts in the Netherlands,
where the Daf holding com-
pany is based, or by those in

Belgium. The management is

applying for protection from
creditors in both countries.

In practice, the receivers are

likely to work closely with
their counterparts in these
countries to consider a sale

which might involve busi-

nesses operating in more than
one of them.
According to Mr Keith Otter,

a principal with accountants
Coopers & Lybrand, the Dutch
procedure - surseance van
betaling - or suspension of
payments, gives the two court-

appointed "bewindenroerder"
officials between one and three

months to call a meeting of

creditors with restructuring
proposals. In Belgium, the
court has eight days to decide

whether to grant a "concordat
judiciaire", which would lead

to the appointment of a juje-

commissaire to oversee the
preparation of proposals for a
creditors meeting.

The appointment of the Brit-

ish receivers prevents any
creditors being able to launch
separate legal proceedings to

seize the company’s assets and
recover outstanding debts.
They have assigned a number
of other accountants and insol-

vency specialists from the firm

to take control of the manage-
ment of three UK operating
companies on six UK sites.

British

unions
fear for

plants
By Robert Taylor.

Labour Correspondent

BRITAIN'S union leaders fear

that Leyland-Dars plants in $
tbe UK will be sacrificed to

save its production facilities on
tbe continent. Last night they
accused the British govern-
ment of collusion in the col-

lapse of Leyland-Daf.

Mr Tony Woodley, national

auto Industry secretary of the

Transport and General Work-
ers, said he had "reliable Infor-

mation" that a new company
was being established wtth
financial backing from the

Dutch and Belgian govern-

ments to save DaTs plants on
the continent and leave the

British operations "to swing in

the wind".
He said that Belgian and

Dutch employees of Leyland-

Daf were being told their jobs

will either be safeguarded or

they will receive attractive

redundancy packages, thanks

to the Intervention of their

governments. The company
denied the accusation last

night but Mr Woodley said he

was standing by his claim.

“The government must now
surely change its indifferent

attitude to the fate or the Ley-

land-Daf operations in

Britain", added Mr Woodley.
“It must invest the resources

necessary to give our workers

the same chance as those in

Belgium and Holland to prove

they can produce world-beat-

ing trucks and vans." *

Britain’s union leaders are -c?

demanding an early meeting
with the receivers - Arthur
Andersen - at Leyland-Daf to

discuss ways of saving all its

UK plants from permanent clo-

sure.

Mr Derek Bullen, works con-

venor at Dafs Leyland plant

said that after meeting a repre-

sentative of the receiver he
"had the feeling" that a viable

plan would be brought forward

to keep the plant open.

"My first impressions are

that he does not appear to

want to come in and shut
things down," he said.

Union officials are pressing

Mr Michael Heseltine. trade

and industry minister, to inter-

vene. "Heseltine invented the

word intervention but he does

not seem to know how to do it.

He has to intervene to help or
we will see thousands of lay-

offs," said Mr John Allen,

national official of the Amal-
gamated Engineering and Elec-

trical Union.
Mr Heseltine said yesterday

the government was “ready to

work closely” with the com-
pany, the receivers, the banks
and other interested parties “to .

mitigate as far as possible the y
impact on UK jobs". But he
ruled out any loans or subsidy
to keep the Daf plants open.

National officials of all four
unions at Leyland-Daf are due
to meet this morning to co-or-

dinate their response to tbe cri-

sis at Daf. Some believe the

Leyland truck plant - one of

the most modem in Europe -

will be saved but the rest of

the UK operations will be shut
down.
They point to the serious

knock-on effect of the liquida-

tion of Dafs plants. The Trans-
port and General Workers
union estimates that at least

15.000 jobs could be lost - with g
10.000 in supply firms - if all

Leyland-Daf plants close, say-

ing this would cost £87m In

redundancy payoffs.

Daf workers at its Leyland
plant are planning a lobby of

parliament, petitions and
marches to save their jobs.

"We have got to keep the pres-

sure up. We have fought many
battles before to save factories

from closure. What we need
now is a real awareness in the

community here that we are on
the brink of going under," said

Mr Ian Hayes, chairman of tbe

white-collar unions at the
plant.

T HE DAF debacle dominated
the headlines of Holland’s
daily newspapers yesterday

with both the banks and the govern-
ment assigning blame to each other
for the failed restructuring.
The Dutch Economic Affairs Min-

ister, Mr Koos Andriessen. reserved
his bitterest criticism for the minor-
ity British banks for withdrawing
their support.

Behind the scenes, however, stren-

uous efforts were under way to sal-

vage the situation and a mood of
cautious optimism prevailed in Eind-
hoven. a city badly hit in recent
years by lay-offs and restructuring,
about the possibility of resurrecting
Dafs core track-making operations.
Dutch government officials met

with union leaders yesterday and
provided guarantees that the Daf
payroll will still be met. It would act
as a short-term financier in the
unexpected event that the bank con-
sortium, led by ABN Amro, failed to
provide bridging finance.

Headlines and hope in Eindhoven
An ABN Amro spokesman said

last night the consortium had been
approached by Dafs court-appointed

administrators about the possibility

of providing such finance.

'Everyone is Interested in finding

a solution,’ said the ABN Amro
spokesman. ‘We will do everything
necessary to help find a solution."

It was unclear late yesterday
whether such payroll support-guar-
antees would apply to jobs in the
UK. Meanwhile. Government and
union officials were in contact with
the liquidators and it is understood
an attempt Is being made to create a
new company which will include
DaTs present medium and heavy
truck production units, based pri-

marily in the Benelux.
Mr Andriessen said he believed

that Daf could survive in a concen-

By David Brown in Amsterdam
and Andrew Hill in Brussels

trated form but warned of painful

job cuts.

It is thought that roughly half the
group's 12,600-strong workforce may
be affected by the closure of DaTs
van and defence equipment units, as
well as the bulk of the UK produc-
tion operations.
However, the administrators, Mr

Louis Deterlng, of Eindhoven, and
Mr Friso Meeter. of Rotterdam, were
unavailable for comment In Eind-
hoven, workers arrived yesterday

morning to their jobs as usual but
production was quickly slowed by a
shortage of supplies.

"No suppliers are willing to deliver

without a direct payment," said Mr
Crit Pingen, an FNV union spokes-
man. 'You need to bring bags of

money to the factory gate, then you
can have what you want At this

moment, there’s nothing coming in

or going out of Daf.'

Meanwhile DAF'S 1,400 workers at
the company’s plant In Westerlo,
Flanders. Belgium.were pinning
their hopes on possible plans to save
the group's heavy and medium truck
operations.

The Westerlo plant • which
employs 1,200 shop-floor workers and
200 white-collar workers - manufac-
tures axles and cabs for the heavier

Daf vehicles. A further 100 staff are

employed by the commercial office

at Aartselaere in Flanders, tbe
northern Flemish-speaking part of
Belgium.
A spokesman for the Flanders gov-

ernment said the Flemish authori-

ties had originally backed a medium-
to long-term plan to rescue Daf, but
the banks bad withdrawn their

short-term support for the company,
triggering the call for court protec-

tion.

A decision ' to rescue the business
would provide some safeguards for

DaTs employees but even before
Tuesday’s announcement that the
group had filed for court protection

from creditors. Westerlo was laying

off staff temporarily, because of the
general slowdown in business.

Mr Achiel De Backer, Dafs per-

sonnel manager at Westerlo, said
that production had not been
stopped, bat he added: "It may be
that we have to take that decision in

the following days, because we could
be short of components.'
Some 200 Westerlo employees dem-

onstrated at the Antwerp office of

ABN Amro, the Dutch bank which
leads Dafs banking consortium. In

the hope of persuading the consor-

tium to grant the emergency
short-term funding needed to shore
up the ailing vehicle-maker.
A number of workers said they

would continue a sit-in at tbe Ant-
werp office until the bank's Amster-
dam headquarters replied to their
demands.
Mr De Backer said yesterday that

his staff were not angry with the Daf
management but were arguing
"about the decisions taken above our
heads".

He added: "It's the financial people
who are deciding about our future at

the moment."

§r

#

4 * •

B

' lfr



a

r
•

:
*

-
.

• ifv

V r
•

r
. •>. ..

9«
«
?v5

• *-»

v.
r ,

iT
"

FINANCIAL TIMES THURSDAY FEBRUARY 4 1993

NEWS: UK
7

GMB in pact
with German
trade union

Long search for a place in the world
MPs are uncertain about Britain’s future role in

international politics, writes Philip Stephens

By David Goodhart,
Labour Editor

A FURTHER step towards
Anglo-German labour co-opera-
tion was signalled yesterday
when the GMB general union
signed a partnership agree-
ment with I G Chemie, the Ger-
man chemical industry and
paper union.
The agreement, signed in the

shadow of the Anglo-French
row about the transfer of jobs
by Hoover from France to Scot-
land. follows similar co-opera-
tion agreements between the
engineering and printing
unions in the two countries. It
covers exchanges of informa-
tion and personnel, joint semi-
nars and language courses to
be funded by the EC.
Mr John Edmonds, the GMB

leader, denied that closer
co-operation between unions
obviated the need for formal
European works councils in
which EC multinational com-
panies would be obliged to reg-

ularly consult with worker rep-
resentatives from all EC
plants.

He said that inter-union
cooperation allowed for “crisis

management" but suggested
that the Hoover dispute would
have been easier to handle
if the company had been
forced to discuss its plans
at an earlier date with a

By Ralph Atkins

MR DICK Spring, Ireland's

foreign minister, yesterday

said he wanted to meet North-

ern Ireland’s Unionist leaders

about their demands for consti-

tutional change in the repub-

lic. But lie failed to dispel the

belief that formal talks on the

province will not re-start for

sometime.

Speaking after an Anglo-
Irish conference in London. Mr
Spring appeared to offer an
olive branch to Unionists who
insist as a pre-condition for

European works councils.
Union officials in Brussels

say that the Hoover case is
likely to mean that the eleven
countries, minus Britain,
which have signed up to the
Maastricht social chapter will
give a higher priority to pass-
ing a directive on European
works councils. Hitherto,
France, which has been the
main inspiration behind the
EC’s social dimension has
shown little interest in the
councils.

Mr Hermann Rappe, leader
of I G Chemie, said that Euro-
pean unions realised tbat it

was not sensible to harmonise
wages or non-wage labour
costs across Europe but work-
ing conditions, like working
time or holidays, could be cov-
ered by EC-wide agreements.
Mr Edmonds said that he

hoped the agreement with I G
Chemie would lead to joint col-

lective bargaining with compa-
nies like ICI which employ a
large number of people in
Britain and Germany.
The Hoover episode was

“exactly the sort of problem
that has bedevilled European
unions. Because there was no
adequate information going to

the unions the company was
confident that it could keep
the workforce divided and
make its decision without con-
sultation’’.

talks that Ireland would, if nec-

essary, amend its territorial

claim on Northern Ireland.

“I believe that constitutional

change will be necessary,** Mr
Spring said.

He stopped short of promis-

ing that changes would be put

to an Irish referendum if agree-

ment could be reached on polit-

ical arrangements in the north.

"At this stage I don’t think we
want to get bogged down over

‘could be’ or ‘would be’." He
said it was important for dia-

logue to open but his invita-

tions arc unlikely to be

Helicopter

contract

announced
By David White,

Defence Correspondent

THE Ministry of Defence
opened a contest to supply the

army with about 100 attack

helicopters expected to be
worth around £1.5bn - an-

nouncing that companies were

being invited to tender for the

contract.

Three UK companies - West-

land. British Aerospace and
GEC-Marconi - are pitted

against each other in the com-
petition. all promoting foreign
helicopters for the army role.

Westland is linked with
McDonnell Douglas of the US
in an attempt to place the lat-

ter’s successful Apache heli-

copter, strongly favoured by
the army but regarded as possi-

bly an expensive option.
Its rivals are tbe Cobra

Venom, a tailor-made version
of the AH-1 Super Cobra, in
which GEC is associated with
the US manufacturer Bell Heli-

copter, and the Tiger, a new
helicopter being developed by
the Franco-German Eurocopter
consortium. Eurocopter has
joined forces with BAe to con-
tend for the UK contract
An outside challenge comes

from the Kamov Ka-50 Were-
wolf, a single-seat seat Russian
helicopter being promoted by a
Geneva-based concern. Group
Vector.

• Mr Malcolm Rifkind,
defence secretary, announced
the cancellation of two regi-

mental mergers and the
reprieve of 3,000 uniformed
jobs.

accepted by Unionist leaders.

Mr Spring also emphasised
setting out a lengthy pro-

gramme of work for the regu-

lar Anglo-Irish conferences,

held under the 1985 Anglo-Irish

Agreement and opposed by
Unionists because of the. role

they give Dublin in the affairs

of the north.

That probably reflected an
expectation in London and
Dublin that talks will not

A sk any group of Con-

servative MPs about
Britain’s place in the

world and the competing cross-

currents of opinion surface
within minutes.

First comes a surprisingly

pragmatic realism appropriate

to a middle-ranking European

power in the 1990s. Applied

most obviously to Bosnia but
also to Saddam Hussein's Iraq,

it states with certainty that

Britain must no longer aspire

to the role of world policeman.

Its stretched armed forces

have a part to play in humani-
tarian aid efforts in the former

Yugoslavia and elsewhere. But
British soldiers are too scarce
and too precious to be cast in

the dangerous role of peace-
makers.
So successive debates in tbe

House of Commons have left

the government in no doubt
that its supporters would not
tolerate the risk of significant
pfl.gnflFHftfi in a Balkans onnflint

seen as tangential to British

interests. Unquestioning sup-
port on the backbenches for

military action against Iraq

has given way to questions
over whether it serves a strate-

gic purpose.

Britain in brief

Alcohol abuse

costs industry

£2bn a year
Employees who refnse to

accept counselling for drink
problems are increasingly
likely to face the sack, the
charity Alcohol Concern said

as it released results of a sur-

vey on alcohol in the work-
place.

Alcohol abase costs UK
industry at least £2bn a year,

according to the Centre for

Health Economics at the Uni-

versity of York. This figure

takes into account the cost of

But then comes the second,
more familiar, strand of opin-
ion. It is rooted in Tory nostal-

gia for empire. Britain is

placed still centre-stage, inter-

preting its national interest in
the context of a much wider
international order.

it is a current that abhors
the temerity of those - most
recently Mr Warren Christo-
pher - who raise questions
about whether Britain deserves
still its seat at the top taMp in
institutions such as the UN. It

is one that has persuaded
many Tory MPs that the cuts
in the armed forces mapped
out by the government for a
post-CoId War world went too
far.

The peace dividend promised
by Options for Change, the
government’s review of the
armed forces, no longer looks
quite so attractive when tbe
government is obliged to admit
that it could not have found a
few hundred troops to send to
Somalia Britain must retain at

least the option of reinforcing

organisations questioned by
Alcohol Concern said there
was a ban on drinking daring
company time, while nearly 35
per cent said there was a pro-
hibition on alcohol on their
premises. At nearly half of the
companies with bans, restric-

tions also applied to senior
management, the survey
reported.

Lamont warned
on higher taxes
The Confederation of British

Industry warned Mr Norman
Lamont, chancellor of the
exchequer, against putting
recovery at risk by raising

taxes in bis March 16 budget
"Rises in personal taxation

rates would set back consumer
confidence at the very time
when it is at its most fragile,”

Sir Michael Angus, CBI presi-

dent told a meeting of the CBI
London region.

Increased corporate taxes
“would jeopardise the capital

investment which is so vital if

the UK is to see a sustained

period of growth during the

nineties”, he added.

diplomacy with military might.

The Tories are not alone
with their uncertainties. The
Labour party has yet to fash-

ion a coherent foreign policy

from the ashes of last year’s

election defeat. The Enropean-

ism which Mr Nell Kinnock
put at the centre of Labour’s
strategy has been undermined
by its subsequent record on the
Maastricht treaty. The election

of President BQl Clinton has

led some to dirt again with
Atlanticism. What is left is

confusion.

B ut it is always harder
for the Conservatives to

come to terms with
Britain’s waning influence.

Mr Douglas Hurd, foreign
secretary, sought to negotiate
the currents in a speech last

week at Chatham House.
He suggested Britain should

retain a prominent role in the
interlocking network of inter-

national organisations - from
a reinvigorated UN to the
European Community and the

Interest rates

‘fuelling M0’
Britain’s narrow measure of
money supply, MO. grew by a
seasonally-adjusted 4.1 per
cent in the year to January,
narrowly exceeding the target

range set by the Treasury, for

the first tune since July 1990.

But the government did not
draw any special conclusions
from the increase for the con-
duct of monetary policy
because it was not matched by
any similar growth in retail

sales and because of divergent
trends awiwg other monetary
indicators, including M4. its

broad money measure, and
bank and building society
lending .

The Treasury said low inter-

est rates could be encouraging
higher cash holdings and SO
fueling the growth of MO.

Dan Air pilots

submit claim
Former Dan Air pilots, dism-

issed at the time of the British

Commonwealth - confronting

international disorder.

He foreshadowed yesterday's

reprieve of two army regiments
by arguing that Britain should
spend more on its diplomatic
service and be ready to shave
less from Its defence budget.

But it must recognise also its

diminishing economic power
by saying No more often than
Yes to new entanglements.
The speech won plaudits as a

typically eloquent contribu-
tion. But ft was more convinc-
ing in its diagnosis than its

prescription. It provided also
only a fleeting glimpse of the
most uncertain dimension of

British foreign policy.

Mr John Major’s meeting
with President Clinton later

this month will generate end-
less analysis of whether the
“special relationship” has sur-

vived the Tories backing for

Mr George Bush-
In reality the prime minis-

ter’s concern about the new
administration is much more
profound. What he wants to

Airways take-over of DanAir,
are to submit their claim of

unfair dismissal to an indus-
trial tribunal today as a pre-

liminary to possible High
Court action for breach of con-
tract

Some 175 of the 308 pilots

dismissed last November have
formed an action group to fight

their claim.

Charities fear

lottery squeeze
Some of Britain’s leading char-

ities, on the eve of the House
of Commons committee stage
of the National Lottery Bin,

warned that failure to amend
the legislation could leave
them “squeezed out of exis-

tence".

With MPs due to begin
detailed discussions of the bill

- which should enable a
national lottery to start by the
end of 1994 - an Intense lob-

bying campaign is underway
to force changes.
Charity operators claim that

the lottery could reduce their
own annual lottery income of
about £235m a year by £l00m.

discover above all is the extent

to which President Clinton will

hasten US disengagement from

Europe.

For more than a decade the

Conservatives have seen the

US presence in Europe as a

vital wedge between the Fran-

co-German alliance. It has
applied the brake on the ambi-

tions of those in Paris and
Bonn seeking distinctly Euro-

pean defence and foreign poli-

cies.

If President Clinton decides

to accelerate the run-down in

US forces in Europe - and by
implication the priority Wash-
ington attaches to Nato - that

wedge will be removed.
With it will go one of the

principal props which have
allowed Britain to punch above
Its weight in the world.

The cross-currents then
would not simply be between
those remaining hopes that

Britain might cling on for a
while longer to tbe illusions of

empire or whether it must
accept with dignity a modest
role on the world stage.

The Conservatives would
face also the choice they most
fear: between Europeanism
and Atlanticism.

Jobs cuts ‘vital

for survival
5

HaTperCollins. the Glasgow-
based publisher, issued redun-
dancy notices to 256 book man-
ufacturing staff out of a total

workforce of 1,300.

The company, part of Mr
Rupert Murdoch's media
empire, said tbe job cuts were
“vital" for long-term survival.

Ipswich-based Eastern Elec-

tricity said it would shed 200

jobs.

Two 24-hour customer
service centres would be
established at Bedford and
Rayleigh in Essex, replacing 10

offices scattered around its

area.

Fewer failures
The number of companies
entering administration and
receivership last month fell to

374, part of a downward trend
over the past 10 months,
according to figures processed

by Touche Ross from the Lon-
don and Edinburgh Gazettes.

There were 385 in December.

sickness absence, nnemploy-
resume until after May’s local

j
meat and premature death,

elections in the province,
j
but excludes other social and

which have already begun to
j

National Health Service costs.

provoke inter-parti' rivalries. I More than 40 per cent of the

Spring seeks Unionist meeting

ONE MORE EXAMPLE OF HOWBMW
IS IMPROVINGTHE LOOKOF OUR MOTORWAYS.

%

In

we believe a car should be some-

irvone can enjoy-

why our designers make sure that

every BMW is as beautiful to look at

= days. however, achieving that end is

challenging. To preserve the charac-

VNVdeSiqn while accommodating new

i environmental
concerns requires an

IZh amount of skill and artrstry,

combined with entirely new ways of thinking

about how a car should be designed and built.

Take the desire to make a BMW even more

aerodynamic. Conventional wisdom said this

could be achieved only by compromising the

way a BMW looks. Our team of engineers and

designers thought otherwise. So they came up

with a solution incorporating a simple yet ingen-

ious innovation. By reducing drag on the under-

side and less visible areas of the car, one could

improve aerodynamic efficiency without aban-

doning aesthetic integrity.

This is just one example of the efforts we

.

make to ensure that every new BMW re-

mains a true BMW. Whether it's the 8 Series

shown above or our award-winning 3 Series,

we go out of our way to guarantee that our

cars provide pleasure not only to their owners,

but also to anyone who just happens to see

a BMW pass by. THE ULTIMATE DRIVING MACHINE.

j
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TECHNOLOGY
Satellite phones could transform communications once

prices come down to earth, writes Victoria Griffith

You’ll never be
alone again

O n a desert Island, a man
stretches out his hand
and picks up a telephone
receiver. He dials his

access code, and his voice is soon

beaming up to a satellite, then back
down to earth, allowing him to talk

to anyone, anywhere in the world.

This is the sort of image that sat-

ellite telephone companies are try-

ing to sell to international investors

and regulators. Information bro-

chures for these companies are

strewn with exotic images of poten-

tial users - from desert nomads to

dark-suited businessmen. So far,

however, their best-known role has

been in the desert sands of the Mid-

dle East during the Gulf War, when
journalists on the move used them
to get the news out.

Satellite telephones could revolu-

tionise communications In much
the same way that cellular phones

did a few years ago. Since cellular

telephones send their signals

through earthbound transmitters,

they are limited in their reach.

With satellite communications,
however, phone calls could be
placed and received anywhere on

earth, from the North Pole to

Tahiti, or from the top of Mount
Everest to a boat in the middle oF

the Atlantic Ocean.

Before this dream becomes a real-

ity, though, companies will have to

overcome two hurdles. First, they

will have to win a battle against

exorbitant costs, and second, they

will have to win over concerned reg-

ulators.

Six US companies have already

committed themselves to the cre-

ation of satellite telephone systems:

Constellation Communications;
Ellipsat (a unit of Mobile Communi-
cations holding company); Loral
Qualcomm satellite services, part of

Lorah iridium, a unit of Motorola;

TRW Space and Electronics Group;
and American Mobile Satellite

(AMS), owned by McCaw. Hughes
and MTEL.

In addition to telephone services,

most of these companies plan to use

the satellite communication system
to provide data services. Inter-

computer communication and radio

tracking. AMS already has a satel-

lite system in operation. However,
it only has a few hundred subscrib-

ers and covers US territory. The
other companies, with more ambi-
tious plans for world-wide service,

hope to be In hill operation by
1996-98.

The estimated costs of setting up
shop, though, are high. Each group
will spend a minimum of between
SSOOm (£33lm) and S4bn for the
installation of their systems. “This

is an extremely expensive and risky

business." one satellite telephone
executive explained. “A lot of these

plans exist only on the drawing
board, and when you're just in the
development stage it’s hard to have

a full understanding of your cost

structure.”

The most expensive items are the

satellites themselves. The telephone

satellite companies have put forth

proposals for a mind-boggling array

of systems, or “constellations" as
they are referred to in the industry

jargon.

One of the few points of agree-

ment seems to be that the low earth

orbiting satellites (Leos), which
orbit at a range of 450 to 6,000 nauti-

cal miles, are generally preferable

to the higher orbit geostationary

satellites (Geos), which orbit at a
height of about 12,000 nautical
miles. Only AMS uses a geostation-

ary system, mainly because It

applied for a licence while the tech-

nology for Leos was not fully devel-

oped.

“Hie development of lower orbit

satellites is exciting and has made
the proposals for telephone satellite

systems more viable," said Bruce
Franca, deputy chief engineer with
the Federal Communications Com-

mission, the main US governmental
body regulating the new companies.

Leos do carry some disadvan-
tages. They have a relatively short

life span, often four to five years,

compared with 10 to 12 years for

Geos. They are also far less power-

ful, so many more of them are

needed to do the job. While AMS
operates with a single, rented geo-

stationary satellite. Motorola, for

instance, has applied for a 66-satel-

lite constellation system. Although
more Leos are required to do the

job, they do offer economies of

scale.

“As the satellites are churned out
in an assembly line-like process, the

cost goes down ” said John Win-

dolph, a Motorola spokesman.
Because they are smaller and ligh

ter, Leos are also cheaper to make
and cheaper to launch. Analysts say
Leos may also help to lessen the

telephone voice delay which can
occur if the transmission has to

travel too far from earth.

Because the signals have to travel

less distance, Leos also render land-

based booster systems unnecessary,

and allow users to cany lighter and
cheaper portable equipment. But
the telephone satellite groups have
very different ideas about how far

out they want to go, while still oper-

ating in the Leos range. TRW, for

instance, plans to operate its satel-

lites towards the outer limit of Leos

orbits.

According to Edward Nowacki.
vice president and general manager
of the TRW Federal Systems Divi-

sion, satellites orbiting closer to

earth spend more time in the
earth's shadow. Because the satel-

lites are solar-powered, this short-

ens their life span. "Another prob-

lem is that they get cold without

the sun's rays and this applies addi-

tional stress," says Nowacki.
Constellation, on the other hand,

chose an extremely low-range orbit

of 550 miles, which it says is a low-

density height “The higher the den-
sity, the more particles floating

around and the more radiation

shielding you have to put on the

satellite." says Ron Lepkowskt. con-

sultant to the group. Ellipsat

rejected the idea of a steady, circu-

lar orbit altogether.

“With a circular orbit, you tend to

get significant amounts of commu-
nications capability where you can't

use it. like at the North Pole," said

John Naughton. vice-president in

charge of engineering at the com-

pany. “With an elliptical orbit, wc
can pull the satellite in closer to the

places which would have the heavi-

est traffic, and let the satellite spin

out in other, low-demand spots.”

One other important advantage of

the Leos is that they require a
smaller spectrum range. With gov-

ernments around the world worried

about overcrowded radio space, this

may give the lower-orbiting constel-

lations a strong hand with regula-

tors.

To operate fully world-wide, the

telephone satellite companies will

have to obtain approval from local

governments, as well as interna-

tional regulatory bodies such as the

International Telecommunications
Union. To facilitate their applica-

tion for spectrum space, most of the

companies have accepted the idea of

a multiple access system, which
would allow all the companies to

operate along the same spectrum

band.
The companies would share the

band by providing their users with

different access codes. "With multi-

ple access, all of us could operate on

such a wide band that we would

become almost invisible to each

other." said Douglas Dwyre, presi-

dent of Global Star, which is a divi-

sion of LoraL “By sharing the same
bawl it throws the question of spec-

trum share back on the market,

since whoever has the most busi-

ness occupies most of spectrum."

Motorola, however, is pushing to

be allocated its own individual

band. “If we're all sharing the same
spectrum, the chance for interfer-

ence is too great," said Windolph.

Many regulators, including the

FCC, say they are anxious to

cooperate with the telephone satel-

lite groups, which could provide an
important consumer service.

The companies themselves are

busy negotiating joint ventures
with telephone operators around
the world in an effort to win local

rights to satellite usage. Despite the

problems, these groups are deter-

mined to have their constellations

up and running in the next few
years.

If they continue to attract the

necessary investment funds, they
will probably succeed. Industry esti-

mates are for a possible 10m satel-

lite telephone subscribers by the

year 2005, and usage costs for satel-

lite communications are anticipated

as being just slightly above current

cellular rates.

Fast-talking
computer shows

its strength
Jonathan Constant reports on a

powerful translation system

Language barriers are set

to tumble with the advent
of powerful technology

which allows messages to be sent

between personal computers
anywhere In the world and
instantly translated en route.

European scientists have
harnessed the power of parallel

processing, where up to 256

computers can work alongside

each other, to achieve previously

unheard-of speed and accuracy
of translation.

The method is so quick that

200 pages of text in most
languages can be translated In

20 minutes - a task which
previously took eight hours on
the best systems. Experts predict

that better programming will

make it even fester.

For brief messages sent

electronically around the world,

the operation is almost
instantaneous. Even complex
documents only take a few
minutes to translate.

The work, being carried ont

by Bull of France, Siemens of
Germany, and ICL of the UK, is

part of an EC research

programme known as Esprit It

Is at the test stage, but products

could be on the market by
1994-95.

By scanning print directly into

the computer, the system will

operate at half the cost of a
human translator and 35 per cent
quicker, believes Bill O'Rlordan,

ICL's manager of research and
advanced technology.

Accuracy has been a problem
in the past because of the

complexity of the task
colloquialisms, cultural

differences and context are just

some of the elements that must
be taken into account.

“The Archbishop Is ready for

dinner," for Instance, gives no
clues as to whether he is waiting

for his evening meal or has been
captured by hungry cannibals.

People are still needed to edit

the results, but parallel

processing has enabled far more
sophisticated programming, says
O’Kiordan, taking computers well

beyond clumsy word-for-word

translation. “I tried to trick tt

with *

l

think a thought*. The
computer analysed this and came
back with 'I think of an idea*."

O'Riordan believes the greatest

demand will be for manuals and
technical papers, especially from
manufacturing Industry which
is expected tu account for more
than 55 per cent of computer
translation in the next fen years.

Professional translators have
yet to discover the benefits of

the new technology: "At the

moment wc don't use machine
translation because it takes too

long to correct the mistakes
it is still quicker If we do It

ourselves," says Emma Wagner,
head of the EC's English
translation unit in Luxembourg.
Janc Mountford of the Institute

of Translation and Interpreting

in London still feels there is no
substitute fur the traditional

approach.
“Computers will not replace

human translators. They are a
tool and if they take some of the

hard graft out of our work they

will be welcome she says.

EC translators currently use

a vast multilingual computer
dictionary called Eurodlcatum.

and many sectors of Industry also

rely on technical language

databases to aid translation of

specialist papers. One of the

largest is a medical dictionary

with 230.000 terms in Japanese

and 180,000 in English.

Bob Kowalski, a professor at

Imperial College London, has

succeeded in disentangling the

jargon from a parliamentary
paper the British Nationalities

Act The result is straightforward,

logical language that is legally

accurate, and comprehensible

to both computers and the person

In the street.

The next few years will see

science Action become fact.

O’Riordan predicts that

computers will soon cross the

ultimate barrier by translating

speech, with simultaneous
Interpreting at conferences

achieved within just five years.

A Place of
Peace

In the pressure of sensitive negotiations,

where can you find a tranquil spot for

calm discussion and harmonious agreement?

Come to ANA Hotels.

We offer superb service, sumptuous cuisine,

splendid resort and leisure facilities for

relaxation, and every modem amenity you expect,

as well as something rare. A new perspective

on the world of business.

AHA HOTEL. MNOSHBM

The ANA Hotels Network
Japan: Tokyo, Nariia, Kyoto, Osaka, Sapporo,
Kanazawa, Hiroshima. Ubc. Matsuyama,
i lukaiu. Fukuoka, Kumamoto, Okinawa. And
other locations throughout Japan.

Aria/Padflc: Manila, Singapore, Beijing, Xi'an.

Guam, Gold Coast, Sydney.

North America: Hawaii. San Francisco,

Washington. D.G

AANA HOTELS
INTERNATIONAL

ANA HOTELS Sales Office: London (071) 493-4856
UTELL INTERNATIONAL WORLDWIDE:

DBsseMorf (0211) 49I-OQ55, Paris (Op 48-97-96-97

Opening soon: Bangkok April *93. Kushiro May *93, Vienna '94.

Osaka Autumn *9fi

SHORTAGEE !

Unlike same PC distributors Business Systems Group
are not experiencing frustrating shortages of PC's. We
can deliver the system you need, when you need it.

As an authorised AST Reseller, Business Systems
Group can meet all your PC requirements - today!
For further details please contact our sales team on:

O VI - 2 V Q S S Q S
NOVELL. ABT

AolborlMd System Homo COHPVTi'r
Syotama Group UimM B* White Uon Strool London Ni OPF

FLANDERS
The FT pmpMa to pnbfijfa lht» uirvey on

Mni M H9J
For a Tull aUtnrijI aynopre and odreniacmeal ikunb^feasv

contact:
Mcjnct Symmond*

Financial f«*i (Benchu) Lid
Roe Docalc 39. Haupmu

B-IOOO Bruttth. Belgium
Tel: 1021 523 2*16
Fax: 1021 311 0472

or
Rachel Kan

Tcfc 071*873 3223
or write to lierau

Number Ocr-
Sautlnnuk Bridge.

Lundoa SEI «Ht-
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SURVEYS

LEGAL NOTICES

NOHCETOCRBOnOUTOSEND
CLAIMS

THE INSOLVENCY ACT 1N6
BLOOMSBURYSQUARE ESTATE

(HOLDINGS) LIMITED
NOTICE IS HEREBY GIVEN that the

creditor* of Etta aboro-namad company ant

required en or before the 3ih day of March

1993 to nnut in writing their name* and

addraaac and Iba panksdaa of (heir defate or

ihhu, and the name* and addreaaca of ttreir

•olidtort, |f asjr. in A R Sianway and O

I

Ranklq of COOPERS A LYBRAND, Si

Andrew*! Home, 20 St Andrew Sum,
London BC4A SAD, Urn John HqnSdaaoa of

Ifcs raid company, mid if in required by

notice fa wifciitg front dtoeaM UqaMmor, or
fay their coEdton. or pttionaHy. to Como in

and prove their old deface or riafaaa at anefa

titan and place ee ehall bo ^mdBcd la auch

notice, or in default thereof they will be

tewMod friaa dw benefit of any fitaButton
madebetas anefa data era peered.

Dated** tatday of Wntaiy 1993

ARSMnway
Joiol Liquidator

NOTICETOCREDITORS TOSEND
CLAIMS

THE INSOLVENCY ACT I9U
WOBURN WALK INVESTMENTS

LIMITED
NOTICE IS HEREBY GIVEN tfaet (he

creditor* of the abovMumed company era

required on or before the 3th day of March

1993 to eend in writing their name* end

addraeKf and dte parlicaUt* of their defat* or

cfadnu, and tbo urate and addremn of duar

•oUclton, if any, to A R Slaaway ad NS
ran of coopers a lybrand, si

Andrew', Hoorn, 20 St Andrew Street,

London EC4A 3AD. dm jofaa liquidated of

lbs said company, and if in required by

notice fat writing from Out etdd liquidator, or

by dear eolkiun, or peoonriJy, to name in

md prose dtcfr eaid debt* or data* at each

(am and place ee tell be epedfled fat end

notlcs, or in defasll thereof they will bo

cwfcafad from the benefit of my dbtrflaedoa

made bofbre sacb date* «m pawed.

Dttoddte (Kdqy of fidrany 1993

A R Sbmny
3ofUUqaU*tar

PEOPLE
Reducing Ladbroke’s

property exposure
Cyril Stein, chairman of
Ladbroke Group, is handing
over the chairmanship of Lad-

broke Group Properties, its

property division, to John
Anderson, its managing direc-

tor. Anderson is also joining

the main board of Ladbroke.

Anderson (right), aged 44, is

an accountant who has worked
for Ladbroke since 1971. He
joined the property division in

1979, becoming finance director

in 198S and managing director

in February 199L
Ladbroke says Anderson will

continue to report to Stein on
property matters, although he

will now have more authority

over the day-to-day manage-
ment of the division.

Anderson’s chief priority is

to reduce Ladbroke’s exposure
to property, which has proved

a serious liability during the

property slump of the past
three years. The group plans to

reduce its portfolio of £lbn of

office, retail and Industrial
property when it can achieve

reasonable prices. Anderson Is

also responsible for the man-
agement of Ladbroke's prop-

erty assets in the business as a
whole, which are worth more
than £2fan.

In Ladbroke’s last full year,

which was 1991, the property

division made a loss of £12.4m

after write-downs against fall-

ing values. In the first six

months of 1992, losses deep-

ened to £14.8m in the property

division.

WTHEMaNBAMIWATTUE
CAYMAN ISLANDS

THE COMPANIES LAW (R)
(Chapter 239

KAINES (UK) LOOTED
ON LIQUIDATION)

NOTICE IS HEREBY GIVEN that the
credbots of tbe ebora named company are

required m or before February 2S, 1993 a
tend bt] porknha pf riirirtlrfm archinxfl to

the John OtBdel Liquidators of Ow said

company, fa default thereof, (hey will be
wadndrd from the taawBt of tey iBwBawina
made before *ach debts are prated.

DATEDWe ZMk day of Jaenoy 1993
O.I Clem
G.H. Hngbre
MkR Cttdal LlqoUteen
Tba addnse ofbe fate OShtel Liquktenta te
Boat*Yam
Beda* Mores
1 Lwnbah Man Road
Leaden SH17EU

SILVER-IRON 1C LIMITED
Notice if hereby gjva* than At *C KxHaonSnaiy

Genua! Moota* of Ibc abore Ceaqnajr Md at

Unit 1. Unable hadaurtrf feme. EaUd. MIdte

am 2S& lossy 1993. Special (temdodoa«
pen) znthariaaig dw payment of £fi79M eat of

(ha capital of the Company m respect of tbo

pmchaae by the Gaaqmy of 6799b tent af £1

each from II W Speace. Tbc amount of Ibe

pcnreBUa cmpRa! payewa was £67996.

Tbc aolatoty declaration aad auditors' report

dated 28ih Jura try 1993 are available lot

a Link 1, Lxmaido HtdeatrU Relate,

Hit field. Middx, lbs registered office of the

Cumpmy.
Any credfex of the Cranpany may apply B> tbe

High Coon pennant to Section 176 of tbo

Companies Act 1985 nilbin five >ub
unmediately following tbe dale of the

mturemnxiBred Special Reaelmiiea for ma Order

prefaRteal ibe payceem-

DATED 29th Jrrwwy 1991

J Detenu. Dream

COMPANY
NOTICE

PROVINCE OF BRITISH COLUMBIA
US SIOO.OOO.OOQ

Rooting Bats Notes, Swiss BCEUS-2,
due 2003

fit accordance wWi the terms ana
concflUorts of dw Notre, dw Intoraw rate

far the period 6th February. 1993 to 6th

August, 1983 has boon fixed at 5X% par
annum. The interest payable an 5Ui

August. 1993 will be US S27.6S2777 per

US STOOD nomineL
Fiscal Agent. Agent Bank

and Paying Agent

ROYAL BANK
OF CANADA

GENEVA SWITZERLAND
Full Sendee » our Busbreas

Interrut lional bur and taxes. Mailbo*,

tdepbone.
furnished office* anil conference
room for dally or mutilhly rental.

telex and idccoptar wrviea
Traitdaikan and secretarial service*.

Formation, domiciliation

and administration of Sun** and For-
eign companies.

FuU confidence and
discretion jammed.

BUSINESS ADVISORY
SERVICES SA.

7 Rea Mary. 1207 Geneva
Tt*736OS40TC 413222

Fm786 M4-f

PERSONAL
PUBLIC SPEAKING Training And apaoelt-

utnuntj By Award atmlng speaker. Finn
Miuaen (rev- Tel: HUr) Him

PUBLIC NOTICE

INSURANCE
COMPANIES ACT 1982

Notice of Approval of

Transfer of Business

Notice is hereby given

pursuant to Section 51

(5)(a) of the above Act

that the Secretary of State

has approved a transfer of

certain general business

from Uni-Polaris

Insurance Company
Limited to Uni Storebrand
Insurance (UK) Limited.

Department of Trade
and Industry
London
30 December 1992

COMMERCIAL
PROPERTY

To advertise in this section,

please contact

Wai-Fung Cheung

on 071 873 3574

Non-executive
directors

Mark Radcliffe (left), a
former director of TI and
deputy director general of the
CBL at RELIANCE SECURITY
SERVICES.
John Clark (right), chief
executive at BET, at

ROLLS-ROYCE.
Roderick Sutherland has

resigned from RODERICK
SUTHERLAND & PARTNERS,
which has now changed its

name to Sutherland & Partners
(Edinburgh).

Peter Price, chairman of
Hewetson and Minster Sound

Radio, as chairman at

WESCOL GROUP.
Sir Peter Michael at CRAY

ELECTRONICS when he
ceases to be executive
chairman in May.
John Burnley, former senior

partner of Simpson Curtis and
already a non-exec, as
chairman at CLAYTON, SON
& Co (HOLDINGS); he succeeds
Stanley Thomson who remains
on the board.

Sir Timothy Harford as

chairman at WESLEYAN
ASSURANCE SOCIETY when
John Alderson retires in April;

Michael Worley becomes
deputy chairman.

IJam Strong, chief executive

of Sears, at ASPREY on the

resignation of Geoffrey
Maitland Smith.
Victor Watson at STYLO.

Eric Fountain has resigned
from GIBBS AND DANDY.
John Hann will retire as
chairman of NESTOR-BNA

on May 31 when Francis
Howard will become
vice-chairman and chairman
of the audit and compensation
committees.
Neil Thomas, former joint

md of WH Smith, as chairman
of OWEN & ROBINSON; Alah
Gaynor. who has been acting
chairman, remains chief
executive.

Sir John Ure, a former
British ambassador and UK
commissioner general for Expo
92 Seville, at CSE AVIATION.
Gavin Black, a director of

Chesterton International
Property Consultants, at

NORTH OF ENGLAND
BUILDING SOCIETY.
Kenneth Hilton steps down

from chairman of
NEWCASTLE BUILDING
SOCIETY but remains
vice-chairman until he retires

in AprlL
Robin Bell has resigned from

UPTON & SOUTHERN.

Founder of Arlington to retire
Raymond Mould, the founder
of Arlington, the property com-
pany that was bought by Brit-
ish Aerospace, is retiring from
the company on March 31.

Mould, together with Patrick
Vaughan, another senior
Arlington executive who will
retire on March 31, Is moving
to a new European property
consultancy in Brussels, called
Business Park Consultants, a
wholly-owned subsidiary of
Richard Ellis Holdings.
George Simpson, the BAe

director responsible for Arling-
ton. will take over as chairman
of Arlington Property Holdings
from Mould. He will also
become chairman of Arlington
Securities, a post currently

occupied by Vaughan. Simpson
says the resignations recognise
“the changes now taking place
as the Arlington business
develops". BAe had agreed
with Mould and Vaughan that
it would have access to their
advice for as long as necessary.
"In many ways, these new
arrangements give us the best
of both worlds," he says.
Arlington was bought for

£278m in 1989 to add value to
BAe's surplus landhank, which
had grown after its acquisi-
tions of Rover and Royal Ord-
nance. However, it has
incurred losses during the
property downturn and BAe
has stated that it wants to

Introduce outside shareholders

once the property market
Improves.
Mould says: "It is obviously

sad to be leaving Arlington
after so many years but I am
pleased with the way the com-
pany's future has been
secured. We have both agreed
that if wc should return to the
UK some time in the future,
and if at that time BAc wished
us to bo available in some
capacity, wc would be
delighted to work with them."

Mould resigned from the
main board of BAe last August
His resignation coincided with
the expiry of his three-year ser-

vice contract although the con-
tracts were rolled over until
the end of the year.

CRT. the consultancy,
recruitment and training group

which on Monday announced
pre-tax profits reduced from

£2.61m to £689.1100, has

appointed John Robinson tu

replace Sir Douglas Hague as

nan-executive chairman, with

effect from February l.

Sir Douglas said his priori-

ties had been to look for a

chairman with “larger quoted

pic experience" and to lift the

number of non-executives to

three, a process begun with the

appointment of Ron Yeareley

in September.
Robinson is currently chair-

man of Stcrry Communica-
tions, and was previously’ man-

aging director of

Electrocomponents for five

years, during which period pre-

tax profits grew from £22m to

£52m.

In addition, the management
is to be strengthened further

by tbe promotion of Barrie

Clark, currently group finance

director, to chief operating offi-

cer. He will make the move
when a replacement to run the

finance department can be

found.

Given that the drugs indus-

try has traditionally been

dominated by men, Linda Kel-

ly’s career has been unusually

Impressive.
Bristol-Myers Squibb, the US

healthcare group and tenth

largest in the UK. yesterday

announced that Kelly had been

given control of all British

drugs operations. Previously

sales and marketing director,

she has been appointed gen-

eral manager of UK pharma-
ceuticals after only M months
with the company.
Kelly, 38, will report directly

to Michael Loberg. president

north Europe, who has respon-

sibility for UK operations
since Gary Noon left the group
in November 1991 to join Well-

come. She previously held

senior marketing positions at

Merck of the US and Smlth-
Kline Beecham, the

Anglo>Ainerlcan group. Her
previous position Is being split

into two, but the replacements

have not yet been announced.
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If you’re

pursuing wealth abroad
take a guide book.

Every month The International provides in-depth coverage Of course thousands of shrewd subscribers have

of investment opportunities for those living abroad. already realised The International’s other great benefit, it’s

With around 100 pages of authoritative editorial in absolutely free. To join them simply complete the free

every issue it’s the essential guide to the world of finance, subscription form below.

And, because The International is published by the
INANCIa'l TFIVlEs'

1

Financial Times, its pedigree is impeccable. magazines
|

Yes, I have money to invest and live

abroad. Please send me, FREE and

without obligation, my monthly copy

of The International, the personal

finance guide for investors residing

outside the UK and USA.

Mr/Mrs/Miss — “

Job Title —
Nationality

—

Coinpany.'Pnvate
Address_

Country

Postcode _____

Sign here only if you wish to receive

a regular copy of The International

Signature

The International. Greystoke Place,

Fetter Lane, London EC4A 1ND. UK.

Job Status

1 P roprietor/Self-Em ployed Partner

2 Employed

3 Consultant

4 Retired

5 Student/Unemployed

Nature of Business

ul Rnancial Services

2 Construction

3 Other Services

4 TransportfiraveVCommunications

z 5 Distribution/Hotels/Catering

6 Extraction (Oil, minerals, etc)

n 7 Manufacturing/Engineering

990ther (Please State

Age

nl Under 25

2 25-34

3 35-44

4 45-54

5 55-64

6 65+

Types of investment currently held

1 Domestic Equities

2 International Equities

3 Offshore Deposits

4 Property

5 Bonds

6 Precious Metais/Gems

7 Unit Trusts/Mutual Funds

8 Other International Investments

99 None

Which of the following do you have?

1 Credit Card (e.g. Visa)

2 Gold Card

3 Charge Card (e.g. Amex)

99 None
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MANAGEMENT: MARKETING AND ADVERTISING

Two-card trick

from Visa
Barbara Harrison on the credit

card company’s motives in
sponsoring the city of Atlanta

I
n an unusual marketing dp*!,
Visa looks set to become the
official credit card of the city of

Atlanta. Georgia. Barring a last-
minute political upset the agree-
ment, for more than J4m (ra Rm)
over four years, will be finalised
next week. Already it is being
nailed by city officials as a market-
ing milestone.
They and Visa executives predict

that It will be widely imitated by
many other cities and companies.
But the partnership h*s critics, who
wonder how tar the city’s rampant
commercialism may go. Will Tylen-
ol’s manufacturers market the pi"
reliever as the city's official head-
ache remedy?
Maybe, if they become a sponsor

of the 1996 Olympics, which will be
held in Atlanta. Visa, which is
already an Olympic sponsor, says it

saw the addi-
tional partnership
with the city as a
good "ambush
marketing” strat-

egy.

During the
Winter Olympics
in Albertville,
France, last year.
Visa accused
-American Express of running a
campaign which implied a close
relationship with the Games, even
though AmEx was not an official

sponsor.

Such “ambush marketing" nan be
also be done by plastering the air-

port of the Olympic city with adver-

tising, for example, giving the
impression of an Olympic link.

Olympic sponsors pay dearly for

the : Games' commercial opportuni-

ties' (an Atlanta Games sponsorship

goes for $40m) and react viscerally

to alleged ambushers.
Under Atlanta's deal with Visa,

other credit card companies will be
excluded from placing their ads
around the airport or from other-

wise diminishing the exclusivity of

Visa’s sponsorship.

While the Olympics provided the

impetus for the deal, Joel Babbit,

Atlanta’s m«H«»Kng rfiirf and the

mayor’s official spokesman, believes

there will be more like it He argues
that cities are seeking new ways to

raise revenues at a time when the

public is hostile to higher taxes.

Babbit admits, however, that

there are limits to such marketing
alliances. He would draw the line at
firearms and sexually-oriented prod-
ucts, for example.
His main targets are the 1996

Olympic sponsors, though he says
he would not rule out partnerships
with other companies. This sugges-
tion 1ms some in the business com-
munity worried that the city is

extorting “protection” money from-
their Olympics sponsorships.
Nonetheless, companies appear to

be lining up to pay. Babbit says he
is currently negotiating with three
more companies and expects to sign
similar marketing soon.
From Visa's standpoint, the deal

protects the company's impending
Olympic sponsorship, but also wins
it plaudits as a good corporate citi-

zen. Although a large slice of its

fees will go to the Atlanta Conven-
tion and Tourism
Bureau to market
the city world-
wide (with Visa’s

logo on the mate-
rials), the remain-
der of the money
goes to general
city expenses like

park improve-
ments, and police

M-nd twi4iw salaries

The eagerness of other cities to

become part of corporate marketing
campaigns is unclear. Greg Longini,

assistant commissioner for planning
and development in Chicago, where
the opening game of the 1994 World
Cup soccer contest will be played,
says that the might have merit.

But he cautioned: “Before the city

became a partner in a corporate
marketing campaign, we’d have to

look very, very carefully.”

One sensitivity he noted was that

a marketing deal should not tread

on the toes of a city’s existing inves-

tors. In essence, if McDonald’s has a
corporate presence in your city (as

is the case with Chicago), you can-

not sign a deal with Burger King.
The Atlanta Chamber of Com-

merce has worried aloud about the
potentially harmful effects of the
Visa deal on economic development
The chamber, which leads Atlanta's

promotional efforts to recruit inves-

tors, is concerned that the city’s

alliance with Visa could preclude
investment by other credit card
companies.

Luxury for

everyone
Gary Mead on the mass-marketing of exclusive brands

T
he German motor manufao- goods producers have successfully to a dilution of the luxury brand,
turer BMW grew powerful pinned their premium label on But brand-stretching of those
not just by producing an cheaper goods, without losing their sorts of luxury goods does not pin-

excellent range of cars; consumer appeal. - vide the best marketing analogy for
careful nurturing of the BMW brand In 1973, Cartier launched its “Les what Mercedes is about to attempt,

image also, helped, making BMW Must de Cartier” brand of trinkets Purchasers of luxury personal
owners feel they were members of aimed at the mid-market purchaser, accessories are not, on the whole,
an exclusive dub. The range proved successful, help- looking for utility as well as social

But times are changing. BMW is ing Cartier achieve annual growth status from their purchase; nor
now running press advertising in of 25 per cent in the 1980s, and in have the likes ofDunhill, Cartier or
the UK which features a gleaming 1991 contributing more than half of Hetmfes truly attempted to become
BMW bonnet accompanied by the the company’s SFrl^bn (£800m) mass-marketers,
slogan: “It's just like a £65,000 sales. Whereas these companies were
BMW, only £50,000 less.” By stress- Jean-Louis Dnmas-Hermes fol- simply seeking to boost profits at

ing valuefor-money as much as sta- lowed suit in 1978, bringing out the margin, Mercedes is arguably
tus, BMW is tinkering - at what cheeper items with the same Her engaged in a more fundamental
risk is difficult to assess so far - mes badge as Is attached to oonsid- fight for survival. In the car world,

with that important intangible, erably more expensive items; sales where technological distinctions are

brand Image. have since grown ninefold, to becoming increasingly narrow.
Another luxury German car pro- FFr2.4bn (£300m). - price-plus-quality is becoming a

ducer, Mercedes, has decided to Some analysts, though, attribute marketing must. Werner said that

take a similar route. Last week its the relative decline of luxury brand Mercedes was in danger of being
phirf executive designate, Helmut names to an undisciplined exten- pH<*H out of world markets if it

Werner, announced that the com- slon of the branding to a plethora of stuck only with its luxury models
party plans to transform itself foam products; at one point, for instance, which were “over-engineered".

“a car manufacturer with a long the namp Gucci could be found on tap BMW, Mercedes is starting

tradition in the luxury class” into 14,000 different products, arguably its mass-marketing from an envi-

“an exclusive hill-line manufacturer diluting beyond repair a once exdu- able position of brand strength. The -

offering high-quality vehicles in all sive name. In the 1970s General trick is to produce cars for the corn-

segments of the market”. Mills extended a sporting status mon person without also becoming.
Once it starts producing smaller, symbol of the time, the Lacoste alii- in the minds of consumers, just

cheaper vehicles
,
though, wiD Mer- gator, into a widened clothing mar- another box-pasha. After all, far

cedes also dilute its brand reputa- ket; sales started to sharply decline worse than damaging a brand, per-

tion? Not necessarily. Some luxury in 1982, which may have been due haps, is to see it die altogether.

Regional bank
bucks the trend

Michael

M ost of the OK’s blghlgh-
street banks may be fak-

ing tiie knife to their

branch networks - but not an.
Yorkshire Bank, whose Austra-

lian ownership is not permitted to

obscure iteltomriR.northern fla-

vour, underlined how it is suc-

cessfully backing the trend with
the opening of Us 270th branch at

Hand Hempstead, Hertfordshire,

last week.
Yorkshire cannot claim to have

'

completely escaped the storm of
political criticism directed at
banks. But it sees the present
wave of til Jeering more as a mar-
ket opportunity than a problem.
. Far from dreaming 19 a novel
strategy for the times, however,
its tactics seem to he to play on
its traditional strengths while the
others flounder.

In terms of products, Yorkshire
cannot claim to be much different

from its larger competitors. Its

emphasis has been on carving ont
for itself a different brand image,
consolidating its position as a
regional bank - though its

branches now stretch from Gates-

head to Slough - and of winning
business from customers who are
simply fed op with its rivals.

Yorkshire took a close look at

the promotional activities of its

competitors last year and found
that customers were unimpressed
with the stark contrast between
expensive advertising imagery
and actual delivery. It believed

the service its own network deliv-

ered was, if anything, running
ahead of its Image.
With personal and small- to

medium-sized business accounts
as its main target, Yorkshire
increasingly makes a virtue of its

Bff ami parochialism. Its d«im«
of friendliness and approachabil-

ity seemed to be
.
supported

recently when it was voted best

overall bank for customer satis-

faction by “Which?”, the UK con-
sumer tnagarinp,

While insistent that it will not

necessarily pick up accounts
other banks consider too risky,

Yorkshire maintains that the
greater autonomy and discretion

given to its managers guarantees

a more considered, sympathetic
approach.

Not everyone, however, is

impressed. Christopher Cart-
wright, the owner of a small but

long-established graphic design

company who responded to York-

shire’s well-publicised desire to

help small businessmen, says he
got a sympathetic hearing - and

a polite refusal. “So much for a

different approach,” says Cart-

wright.
Not content with welcoming

suitable refugees from other
banks, Yorkshire also has a keen
eye for the empty high-street

properties vacated by Its shrink-

ing competitors.
The bank has moved into

branch premises vacated by com-

petitors In such towns as Maccles-

field, St Albans, Reading and
Slough, though it remains fussy.

It turned up its nose at every

branch on a long list of properties

put on the market by Midland
Bank.
Expansion Is undertaken

steadily, advancing Into new,
adjacent areas only when the

bank’s local presence has been
established. With a large chunk of

the country now covered, atten-

tion is primarily concentrated on
expanding within existing areas,

rather than on reaching new
regional markets.
There are around 70 locations

on the bank’s expansion list,

although only three new branches

are projected to open this year. At
around £500,000 a time, no one
wants to get the next location

wrong.
So far, Yorkshire claims It has <

never been forced to dose down a
branch, most of which become 1

profitable In about three years.

Yorkshire does have some
things in common with its larger

counterparts - apart from its
.

recently reported 1992 losses. It

shares the view that branches
will increasingly take on the
appearance of other high-street

shops, with the majority of space

given to customers, rather than
staff.

The Hemel Hempstead branch,

with its spacious banking hall, is

a sign of things to come. Steve

.

Harrison is far too thrilled with
his first manager’s post to com-
plain about his own, windowless
box at the back of the building. In

any case, he intends to spend
most of his time on the road see-

ing customers: “If Tm sitting in

here fm not making any money,”
he grins.

*
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C&EL yOU. make a. The ABB X2000 high speed tilting train has a top

train go 50 percent fester speed of 220 kilometers per hour. It cuts the

on existing tracks? journey between Stockholm and Gotheubmg from

four and one-halfhours to just under three. It's good for the

Swedish railways. Passenger traffic is up 20 percent

It’s good for the passengers, too. Traveling time is shorter,

.

safer and of better quality. The carriages are quieter and

more comfortable, tilting on bends to disperse most of the

centrifugal force. . . .

. . The economy benefits as well. The carriage bogies ofthe ABB-

builtX2000 self-steer through curves, so you can step the pace

up 40 percent in perfect safety. That means it can run on tracks

built almost a century ago, saving billions.

Finally,- it respects the environment. The ingenious low-

weight AC electric propulsion system uses energy much

more efficiently, for example by feeding power generated

Yes, you can. in braking back into the line for re-use. And best of all,

there is no need to tear up miles of countryside for new .

rights of way.

All
' ABB Asea Brown Boveri Ltd„ Reader Sendees Center, P.O.Box822, CH-8021 Zurich, Switzerland
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Juliette Binoche and Jeremy Irons: a 'belle dame sans mod' for a mid-life Minister in Damage'

Film/Nigel Andrews

A board-game of sex and death
modern Major generalist,
though Jeremy Irons gives him
so many sad and witty shad-
ings that the particular grows
from the prototypical.

Malle, with cameraman Peter

Biziou and designer-Brian Mor-
ris, creates a visual style that

sets off the movie's ever more
telling ambivalences. Hints of
hyperbole - in the stately

piles of Irons’s social circle, in

the stark angles and colours of

Binoche’s neo-Art Deco flat -

are softened by humanist light-

ing. And even the character
who seems most unbendingly
iconic. Miranda Richardson
pale and enamelled-of-feature

as Irons's wife, is allowed a
scarifying scene at the dose: a
breakdown played as If all the
wellbehavcd misery of Britain

had at last been allowed its

voice and revenge.

*
“Why are you doing this?”

someone asks The Public Eye’s

news-photographer hero on
catching him in flagrante
depicto. Tt’a what I do, that’s

all” comes back shutterbug
Leon Bernstein (Joe Pesci).

The movie’s “Bermy” is based
on real-life 1940s photographer
"Weegee”, who earned his
name from his oulja-Uke pow-
ers of getting to murder semes
before the police and almost
before the murderers.

Exchanges like this - terse,

hardboiled, pseudo-profound -

proliferate in this solo direct-

ing debut by Howard Franklin,

who codirected the Bill Mur-
ray comedy Quick Change and
scripted the Ridley Scott thril-

ler Someone To Watch Over
Me.
The Public Eye is like a daft

compote of both. There are bits

offUm war romance/suspense.

as lumpen-paparazzo Pesci
courts glistening nightclub
owner Barbara Hershey. (Plot
«Vip is being blackmailed by the

Mafia). And there are bits -

better bits - of caustic

knockabout as Peed performs
his quick-change routines in
order to hi-jack moments of
criminal history. Student
photojoumalists, please note
the skill with which he cuts
out a “dog-collar” from an old

shirtsleeve, turning into a

DAMAGE (18)
Louis Male

THE PUBLIC EYE (15)

Howard Franklin

THE END OF THE
GOLDEN WEATHER

(PG)
(an Mane

HONEY I BLEW UP THE
KID (U)

Randal Kleiser

FOLKS! (PG)
Ted KotcbefT

priest to crash a wounded
crook's ambulance.
Wit, though, is slowly

pushed aside by portentous
wisdom. As well as likable

clown our Bernzy must be a
misunderstood artist: his snaps
of poverty or urban violence

dismissed as “too sensational"

by publishers he approaches to

print them in book form. So
sent bade Into the streets, he
decides to show them how
sensational life really is.

Following a Mafia
black-market intrigue all the

way to a showdown between
famiKpg, he is there to catch

the bloodbath on camera.
It sounds schematic and, oh

dear, it is. Through the
retro-noir visuals move the
plot pawns. Poor Miss Hershey
looks as if her dally call-sheet

read “Come dressed as Gene
Tierney or Barbara Stanwyck”
and only Pesci, resembling an
overfed penguin in a mac,
crackles out lines with some of

the anlmist venom he found
for GoodFellas. Franklin
directs a ngm divided: it is

as if he is hnirtmg1 up a photo of
what a “stylish” film should be
like with one hand, cranking
the camera with the other, and
nervously glancing between
the two as dramatic life drains

away.
*

According to cinema from the
Antipodes - see My Brilliant
Career, The Getting Of Wisdom,
Celia, Flirting etc. etc. -
growing up is a. fulltime

occupation. Adults are those

oversize eccentrics who loom
in from side of screen, wielding
a Bible or cane or rolling pin.

Children are those holy truants

who forever wander the gilded

beach or outback seeking and
finding lost Edens.
The End Of The Golden

Weather is the recipe as before.

But as directed by Ian Mune
from a stage play by Bruce
Mason, it has such charm you
tuck in eagerly. We are on a
stretch of New Zealand coast

with cliffs like layer cake. The
usual grown-ups hover round
the side of the narrative
banquet table - fierce Dad,
dimpling Mum, dotty aunts
and uncles - while 12-year-old

Geoff (Stephen Fulford) sits in

the middle- Alan jockeying for

space are Geoff’s mentally
defective pal Firpo (Stephen
Papps), who wants to be an
Olympic runner, and the real

Olympic runners who interrupt

their beach training to rag
Firpo something rotten.

Nothing and everything
happens. Indeed film is

best when pursuing the
sublimely marginal: like the
night of disastrous Christmas
theatricals by Geoff and his

young sister and brother.
Despite moments of
here-we-go-again Antipodean
archness - need there be quite

so many shots of gorgeous
beach and sunset-golden
rollers? - this Is a film about
feeling good to be alive which
makes ns feel good to be alive.

Honey, I Blew Up The Kid
makes us feel there are worse
things than a swift and
painless demise. Suburban
boffin Rick Moranls, last seen
shrinking his spawn at great

special-effects cost to Disney,

here goes the other way.
Two-and-a-half year old,

112-foot Adam becomes the
Baby That Terrorised Las
Vegas. But wit and true
inventiveness are left behind
in miniature state, along with
Moranls and his struggling
co-stars (Marcia Strassman,
John Shea, Lloyd Bridges).

Folks! is worse: a long,
questionably tasteful,
unquestionably mirthless
comedy about Alzheimer's
disease. Directed by Ted
Kotcheff, it has Tom Selleck

coping with senile dementia in
father Don Ameche. The title

plus exclamation mark says
all. Next up, no doubt, if they

make a sequel: Oldies!,

WrinkUes! or Loonies!

After 30 years Alec McCowen
returns to the RSC

I
n Louis Malle’s Damage
the main characters
could be refugees from a
game of Cluedo. Married
British MP Jeremy Irons

- let us call him Mr Grey -
falls dangerously in love with
ambassador’s daughter Juliette
Binoche, let us call her Miss
Black. (The hair, high-heel
shoes and knock-em-dead
stockings are all in midnight
monochrome.) Since Miss
Black is Mr Grey's son’s girl-
friend and prospective bride,
neither son (Rupert Graves)
nor mother (Miranda Richard-
son) must know. All goes well
- or as well as rough sex
between an ageing Minister
and beautiful Anglo-French
girl can go - until Madame
Marigold-Yellow (Leslie Caron)
blows in. She Is Miss Black’s
mother, come from South
America to pour trouble on
oiled waters.

A few reels later: death.
Weapon, a bunch of keys.
Place, a house in West London.
Victim and culprit - for me to
know and you to learn.
Damage is scripted by David

Hare from the novel by Jose-
phine Hart and has the scream-
ing orderliness of Hare’s best
film Wetherby. At first the
sense of neat board-game melo-
dramatics seems constricting.
We have seen these moves
before, haven’t we? Not least in
Losey-Pinter’s 1967 Accident.
perm Irons and Graves into
Dirk Bogarde and Michael
York and then add an inter-

changeable French-accented
homewTecker.
But Hare and Malle make a

more brutalist, 1990s partner-
ship and an ultimately brilliant

film. In Accident the Britain
burst open by romantic apoca-
lypse was the old cricket-and-
dreamlng-spires one. Damage
gives us an older, greyer Euro-
Britain already raddled by geo-

political anxieties. Here a
French film-maker and English
writer can find common
ground in a tale of sex, death
and Brussels agriculture initia-

tives.

With tariff barriers crumb-
ling, not even passion now
bothers to stop at borders. In

mid-movie Irons is seen ner-

vously woolgathering at an EC
conference, before dashing off

to Paris to disturb the bed-
sheets Of hiS weekending son
and mistress. Elsewhere in the
film the language of sex — that

gymnastic gobbledegook that
unites co-linguists and
excludes all foreigners - is

treated at once frankly and sci-

entifically. As Irons and Bin-
oche grapple on carpets, on
tables or in stand-up French
alleyways, we recognise a
human phenomenon at once
stirringly visceral and
arcanely, forbiddingly ritualis-

tic.

Damage is a psychosexual
board-game, blending real emo-
tion with a postmodern fond-

ness for heraldic tropes.

Though Miss Binoche's nym-
phomania is humanised by a
back-history about a brother
who killed himself, we know
that she is really the Angel of

Love and Death: a belle dame
sans merci for the mid-life Min-
ister. He in turn Is pluperfect

Mr Grey, the very model of a

The return of Alec McCowen, after

three decades, to play Prospero in The
Tempest Robert Stephens as Lear, Max
Stafford Clark directing The Country

Wife and Ian Judge Love’s Labour’s
Lost, new productions of Murder in the

Cathedral and Goldoni’s The Venetian

Twins, are among the highlights of the

Royal Shakespeare Company's 1999

Stratford season, announced yesterday.

There will also be a new play by David
PownaU, Elgar's Rondo, starring
McCowen as the composer.

At the Barbican in London the RSC is

playing safe with successful transfers

from Stratford, like The Beggar’s Opera,

As You Like It, Antony and Cleopatra

and TamburUtine the Great Later in the

year comes the interesting revivals

with Tom Stoppard’s Travesties,

directed by RSC artistic director Adrian
Noble, Schiller’s The Death of Wallen-

stein, and a London premiere for Alan
Ayckbourn’s dark comedy Wildest

Dreams
There will also be a world premiere of

Misha's Party written jointly by the

American playwright Richard Nelson
and tha Rnimian Alexander Oilman and
set in Moscow just before the 1991 coup
attempt
Although audiences in the past year,

at 80 per cent were slightly above 1991

and ihe RSC will break even In the
1993-98 season. Noble is cautious in his

repertoire. The recession; an
accumulated deficit of £2J5m; and the

knowledge that the RSC will lose its

£700,000 a year in sponsorship from
Royal Insurance after the 1993-94

season, have persuaded Urn to reduce
the new productions at the Royal
Shakespeare Theatre to four. However
the Royal Shakespeare Theatre Is

currently undergoing a £400,000 facelift.

Including new seats.

A boost for the RSC has come from
English Estates, which Is to sponsor the
regional tour of Julius Caesar to small
venues, like sports halls. The cost will

be in excess of £100,000.

Antony Thomcroft

Theatre/Alastair Macaulay

‘La Musica’: a French
‘Private Lives'

They loved each other once,
but they couldn’t bear being
married to each other. Now
that each of them Is about to

re-marry, they realise that they
are still in love. We have come
across this situation before -

in drama as well as in real life,

1 mean. Noel Coward made tt a
dawk comedy of it in Private

Lives. Broadway and (espe-

cially) Hollywood made a
whole genre from it: see The
Philadelphia Story et aL La
Musica is Marguerite Duras’s

version. It Is very French, very
dejected, very plotless, and
pretty damned dull.

From the first re-meeting,
comparisons between Private

Lives and La Musica are inevi-

table. Like Elyot and Amanda,
Michel and Anne-Marie try to

avoid for a long time the
shocking feet that they are still

attracted to each other. They
quickly point out when they
must leave, they are politely

considerate about each other's

plans, they make discreet
enquiries about file other one’s

intended, and than they start

to reveal how much heartbreak
they have been through. Cer-

tain make and
Anne-Marie the more believ-

able conple. Anne-Marie
wanted a child; both of them
were consumed by jealousy; at

one time he came near to mur-
dering her, at another she
dose to suicide.

But these details are few and
far between. What consumes
both Anne-Marie and Michel is

pwmii Early on, when talking

guardedly about the once-in-a-

lifeUme hell of love, she says
*Tf It does happen again, it’s

perhaps because one hasn't

found another way of. .
.” She

pauses, and be helps her oat:

”... of dealing with the ... the
weariness?” “Yes,” she says.

Later, his new mate rings up
and asks how things are going.

He replies, almost casually,

“We're In the hotel lounge.
We’re both in despair.” How to

get through the rest of their

lives? This is what preoccupies
Him.
And La Musica is more suc-

cessful as an expression of

French woridweariness than as
an examination of a broken
marriage. True, you could say
something similar about Pri-

vate Lives - that It Is more
truly an expression of English
frivolity than it Is about a cou-

ple who can’t live together or
apart But Private Lives creates

its own world and makes it

tick. La Musica does not have
the energy or fire nervous sys-

tem to be a play - it is too
sophisticated. It is full of post-

Chekhovian non-sequlturs,
post-Proustian reminiscences
of obsessive jealousy, and post-

Maeterlinck isn symbolism
(“Come Into the Light”) that

saves no purpose.

Joseph Blatchley, directing,

has paced the dialogue to near-

perfection, but both Harriet
Walter and Larry Lamb, excel-

too Rwgliah - far from It. But

her nervous intensity is too up-

front; and he is too obviously

sensitive and passive. Both of

them lack the degree of mys-

tery. cool and self-possession

that would give more tension

to what Duras leaves unspo-

ken. (English actors can
achieve this; my mind goes to

Nicola Pagett and Jonathan

Hyde in Anouilh’s The
Rehearsal two years back.)

The triumph of the produc-

tion Is Geraldine Pilgrim's set,

a foyer with doors and

stairs leading who knows
where. Nothing ever happens

in this grand hotel, but it is In

a haunting shade of green,

with mysterious smoke in the

air - and overgrown branches

beyond the windows.

Hampstead Theatre, Swiss Cot-

tage. 071-722-9301
lent actors, are miscast here. It

is not that they sound or look

AkmtrMnr

Weary: Harriet Walter and Larry Lamb

Concert/Andrew Clements

Born in the USA
In the 1970s George Crumb was
fiie most performed of contem-

porary American composers, a
success founded on his knack
of offering all the exotic tex-

tural trappings of the avant
garde within a friendly sugar-

coated shell Twenty years on
It is John Adams who occupies

a similar position of eminence
in the US. Adams's confections
may be sugar-free yet they
have their own surface allure,

even if in keeping with the
spirit of the 1990s it Is a far

more astringent one.

On Monday Adams himself
conducted the London Sinfo-

nfetta in a programme of con-

temporary American works,
three of them UK premieres,

which ended , with Crumb’s
Ancient Voices of Children. The
song cycle was beautifully
delivered by the mezzosoprano
Christine Whittlesey and treble

Sam Pay, yet sounds now a
museum piece, the thin musi-
cal substance sustained only
by its web of cultural refer-

ences and the undimmed
beauty of the Lorca text
There just might be more

magic left in the sounds than
was obvious here, for Adams
conducts rather as he com-
poses, with bold poster colours

and bracing rhythmic energy
which leave precious little

room for subtlety or magic.

Certainly Peter Lieberson’s

nimble Raising the Gaze would
have benefitted from more air

and awareness of light and
shade than Adams and the Sln-

fonietta Instrumentalists
suggested, while Tod Machov-
er’s Song of Penance seemed
over-insistently eloquent
Machover’s was, though, an

intriguing construction, with a
solo computer-linked “hyper-
viola" (played by Paul Silver-

stone) set against dense tex-

tures which combined live and
pre-recorded instruments and
voices. A specially commis-
sioned poem serves as the-

matic backbone; it appears In

both spoken and sung form
throughout the work, usually

embedded deqp in the textures,

while the hyperviola alternates

keening chromaticism with
ripe romantic harmonies. The
mixture is beguiling and repel-

lent by turns like latter day
SkzyaMn; the sheer density of

the sound world Is seductive in

itself.

There was some new Adams
too, a Chamber Symphony
completed last year which was
receiving its first British per-

formance. The Schoenbergian
echoes of the title belie the

musical substance. There are

three movements with calcu-

latedly memorable titles -

“Mongrel Airs". "Aria with
Walking Bass”, “Roadmnner"
- and plenty of spiky stylistic

allusions along the way.
The first movement jumbles

Soldier’s Tale Stravinsky with

Threepenny Opera Weill the
second unfolds an increasing

elaborate skein of lyrical lipps

over a constantly mobile bass,

while the finale is an extrovert

romp, highly virtuosic (bril-

liantly played by the Sinfo-

nietta) .and propelled by a rock-

like rhythmic pulse. It is art-

fully put together, undeniably
attractive and ultimately, I sus-

pect, totally specious.

Barbican Hall, BBC Radio 3
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ATHENS

FlindL Sat Lohengrin. Wed: Le
nozze dl Figaro. Next Thurs: first

night of new production of

Balanchine choreographies (3314
1002)

FLORENCE
Teatro Communala Sat and Tubs:
Evgeny Kolobov conducts Yannis
Kokkos’ production of Boris
Godunov, with Ruggero Raimondi
and Olga Borodina. Next
production: Die Frau ohne
Schatten opening on Feb 25 (277
9236)

Conoart Hall Sun and Mon: Artis

Quartet plays works by Mozart
and Haydn. Next Wed and Thurs:

Melos Quartet (722 5511)

BOLOGNA
Teatro Communal# Mon: Brodsky
Quartet Feb 16: Marcel Marceau.

Feb 20: first night of Elijah

Moshinsky's production of Simon
Boccanegra (529999)

CLEVELAND
toveranca Hall Tonight,

amorrow. Sat Jahja Ling

onducts Cleveland Orchestra

ind Chorus in Mendelssohn’s

Elijah. Next week: Kyung
1
Wha

Thung plays Bruch (231 1111)

COPENHAGEN
Royal Theatre Tonight and Tues:

Ariadne auf Naxos. Tomo(row
and Mon; Peter Maxwell Davies

ballet Caroline Mathilde.

choreographed by Flemming

THE HAGUE
Danstheater Tonight and
tomorrow: Nederlands Dans
Theater in choreographies by
Hans van Manen, David Parsons
and Jlrl Kyllan. Sat and Sun:
Djazzex In choreographies by
Glenn van der Hoff and others.
Thurs: world premiere of work
by Paolo Rlbelro <360 4930)
Dr Anton Phlllpazaal Tonight and
tomorrow: Gunter Herblg
conducts Hague Philharmonic
Orchestra In works by
Lutoslawski, Francalx and
Beethoven (plus alternative
programme an Sun afternoon).
Mon: Netherlands Chamber
Orchestra (360 9810)

LONDON
THEATRE
• No Man's Land: Harold
Pinter’s 1975 play transfers from
the Almeida, In the production
directed by David Leveaux
starring Paul Eddington and
Pinter himself. Now in previews,

Press night next Tues (Comedy
071-867 1045)
• King Lear, the Royal Court*

s

first Shakespeare since I960,
in a hard, unglamorous
production directed by Max
Staticrd-Clark (Royal Court
071-730 1745)
• Richard III: Simon Russell
Beale's savagely funny monster
in Sam Mendes' RSC production.
TUI Feb 20 (Donmar Warehouse
071-867 1150)
• Carousel: Joanna Riding and
Michael Hayden In the Rodgers
and Hammerataln fairground
musical (National Theatre 071-928
2252)
• Artists and Admirers:
Ostrovsky’s funny, moving play
about tum-oMhe-century Russia.
An RSC production directed by
Phyltlda. Lloyd (Barbican 071-638
8891)
DANCE/OPERA
Covent Garden Royal Ballet:

Steeping Beauty tonight and
tomorrow, plus world premiere
of new David Bintley work next
Thurs. Royal Opera: Edward
Downes conducts Elijah
Moshinsky’s new production of
Stiffelio on Sat and Wed, -with

Jos6 Carreras and Catherine
Malfitano; Thomas Hampson
makes his Covent Garden debut
in a revival of II barbiere di

Sivlglla on Mon (071-240 1086)
Coliseum ENO repertory consists
of Jonathan Miller's production
of Rfgoletto tonight, next Wed
and Frl, The Turn of the Screw
with Valerie Masterson and Philip

Langridge tomorrow and Carmen
with Sally Burgess on Sat, next
Tues, Thurs and Sat Feb 19: new
production of Don Pasquale

(071-336 3161)
Sadler’s WeBs Birmingham Royal
Ballet season runs till Feb 13
with two David Bintley story
ballets. Tonight, tomorrow, Sat:

Hobson's Choice. Next Tues-Sat
The Snow Queen (071-278 8916)
Royal Albert Hall Bolshoy Ballet
dally except Mon till Feb 14
(071-589 8212)
CONCERTS
Royal Festival Hall Tonight
Yehudi Menuhin conducts YMSO,
with violin soloist Vadim Repin.
Tomorrow: Mark Wigglesworth
conducts BBCSO in Messiaen’s
TurangaJHa.
Sun: Boulez conducts

Messiaen, Carter and Boulez.
Mon: Georg Solti conducts
Vienna Philharmonic Orchestra .

in symphonies by Mendelssohn
and Shostakovich. Tues and
Thurs: Klaus Tennstedt conducts
Haydn’s Creation.Wed: Neville

Marrlner conducts ASMF In

works by Lutoslawski, Sibelius

and Dvorak (071-928 8800)
Queen Elizabeth Hall Heinrich
Schlff and Alban Berg Quartet
-play Schubert. Tomorrow: London
Chamber Orchestra plays
Debussy, Mozart and Faur6. Sat
Graham Mayo conducts English
Heritage Orchestra in Berlioz's

L'Enfance du Christ Sun
afternoon: Endellion String
QuarteL Mon: Stefan Popov plays
Walton’s Cello Concerto. Tues:
Schubert programme with Sian
Edwards, Imogen Cooper and
BBC Singers (071-928 8800)
Barbican Tomorrow: Anne Sophie
Mutter violin recital. Sat
Stephane Grappelli 86th birthday
concert Sun: LSO String

Ensemble plays works by Bach

and Vivaldi. Tues: Polish
Chamber Orchestra. Wed: James
Judd conducts New Queen’s Hall

Orchestra with piano soloist

Vladimir Ovchinlkov. Next Thurs:
Kent Nagano conducts LSO. Feb
13: Igor OlstraJdi. Feb 17. 18; Ute
Lemper sings Weill (071-638 8891)

PRAGUE
CONCERTS
Tonight and tomorrow in Dvorak
Hall, Andrew Davis conducts
Czech Philharmonic Orchestra
In works by Mozart Martinu and
Elgar (286 0111). Tues and Wed
at Smetana Halt Martin
Tumovsky conducts Prague
Symphony Orchestra (232 2501)
OPERA
National Theatre has La bohdme
tonight and tomorrow, Katya
Kabanova next Tues and Thurs,
and Rusalka on Wed (205364).
Estates Theatre has Don
Giovanni on Sat and Le nozze
rii Figaro on Feb 19 and 25
(228658). Prague State Opera
has its annual opera ball on Sat,

L' Italians in Algerl on Wed and
Les Contes d'Hoffmann next Frl

(265353)
• For pre-booking, contact city

centre ticket agencies (Sluna,
Wenceslas Square 28 In the
passage, tei 261602, or Bohemia,
Na Prikope 16, tel 228738, or
Melantrich, Wenceslas Square
38 In the passage, tel 228714)
and theatre box offices.

STOCKHOLM
Royal Opera Tonight and next

Wed: Simon Boccanegra.
Tomorrow and Mon: Cosi fan

tutte. Sat: Arabella.
Next Tues and Thurs: Cav and

Pag (248240)
Konserfhuset Tonight: Leif

Segerstam conducts Stockholm
Philharmonic Orchestra in works
by Strauss, Lloyd Webber, Weill

and Respighi. Sum Anne Sophie
Mutter (244130)

ASHLAND/OREGON
OREGON SHAKESPEARE
FESTIVAL
The Oregon Shakespeare Festival

festival, which was founded 58
years ago in the town of Ashland
in southern Oregon, opens its

1993 season on Feb 19 and runs
'

till Oct 31.

The programme is divided
between three theatres and It

also puts tour Shakespeare
works in repertory with eight
other piays.
The opening Shakespeare

production this year is Richard
Ilf (Feb 19), followed by
Cymbellne (Feb 25), Antony and
Cleopatra (June 8) and A
Midsummer Night’s Dream (June
9).

Hie repertory also Includes
a Feydeau farce, a play by
August Wilson about freed
slaves, Terrence McNally's
Broadway success Lips Together
Teeth Apart, John Webster's The
White Devil and Caryl Churchill’s
play about the fall of Ceausescu,
Mad Forest
Performances are daily except

Mon.
A festival brochure and booking

deataiis are available from: PO
Box 158, Ashland. OR 97520 (Tel

503-482 4331).

v 1

European Cable aud
Satellite Business TV

(all times are Central
European Time)

MONDAY TO THURSDAY

Soper Channel: European
Business -Today 0700;
22^30

MONDAY
Super Channel: West of
Moscow 1200.
Super Channel: Financial
Times Reports 0630

THURSDAY
Sky News: Financial Times
Reports 2030; 0130

FRIDAY
Super Channel: European
Business Today 0700;
1200; 2230
Sky News: Financial Times
Reports 0530

SATURDAY
Super Channel: Financial
Times Reports 0830
Sky News: West of
Moscow 1130; 2230

SUNDAY
Super Channel: West of
Moscow 1830
Super Channel: Financial
Times Reports 1900
Sky News: West of
Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030

r
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He has seen the future,
and it works differently

la the two
dozen books
which the
encyclopaedic
Peter Dnicker
has written
since his first,jgOOK The End of

REVIEW Economic Man,
|

in 1939, he has
dealt in various p»»nhinatin^^
with philosophy, politics, eco-
nomics, ancient and modem
history, sociology, science,
technology and - most nota-
bly - the management of all
types of organisations, from
businesses to nonprofit bodies
and even governments.
Very occasionally, this still-

fresh 83-year-old has turned his
band to integrating all these
themes into one volume, in a
manner rivalled by few writers
over the past SO years - and
that includes the once-Eashion-
able John Kenneth GaThraiffi

Yet Drucker’s reputation
among most “educated per-
sons" (the object of the slightly

teasing conclusion of thin vol-

ume} rests just on his seminal
writings about business man-
agement.
These range from classics

such as Concept of the Corpo-
ration in 1946, through The
Practice of Management In
1954, right up to Innovation
and Entrepreneurship in 1985,

plus the book a year he has
produced since then.
With Post-Capitalist Society,

Drunker has reverted to weav-
ing all the threads together
into a universal tapestry. For
readers uninitiated in his
power and range, the book
should put an end to his nar-

row reputation. It reveals him
better than ever as an acute
observer of the underlying
trends in each subject area,

and his erudition ami perspec-

tive help him knit them
together persuasively.

The ‘•post-capitalism" of his

title may create unfortunate
echoes of the recent flood of

often half-baked writings about
"post-modernism" in almost
every walk of society and the
arts. But it has method in it
We have entered a "post-cap-

italist" era, says Drucker, in

the sense that the "capitalist"

society of the mid-180Qs to mid-
1900s was dominated by two
forces: capital and labour.
Now, and increasingly over the

next two decades, we will move
rapidly into a "knowledge”
society, in which the most vital

POST-CAPITALIST
SOCTETY

By Peter F. Drucker
In UK, Builenaorth Heintmann
mss. In US. ffarperCatlins S25

factor of production will no
longer be natural resources,
capital or labour - all of
which can be obtained with
relative ease today - but
knowledge.
By the year 2000, he predicts,

there will be no developed
country where workers mwWng
and moving goods account for

more than one-sixth of the
labour force.

Instead, the two key classes

of society, with a greyer line

between them than there has
been between capital and
labour, will be knowledge
workers and service workers.

Drucker argues that the main
economic and social challenges
will be, respectively, the pro-
ductivity of the farmer and the
dignity of the latter, whose
numbers will be slightly
greater.

Lest his "post-capitalism”

In future, he
argues, the most
vital factor of

production will be
knowledge, not

natural resources,
capital or labour

should confuse the reader,

Drucker makes it clear that it

Is in no way anti-capitalist hi

the sense that some post-mod-

ernists, though not all, are
anti-moderaist. It is centred
upon the free market, as the
only proven economic mecha-
nism, although some of its

institutions will have to

change their roles. Commercial
banks, for instance, will wmkg
their money increasingly by
receiving fees for information,

rather than by earning a
return on money.
Among the other characteris-

tics of post-capitalist society,

says Drucker, will be the con-

fusing economic, political,

social and managerial effects of
constantly see-sawing tension

between tribalism, nation
states, regionahsm and “tram-
nationalism'

1
.

For all his illuminating dis-

cussion of this phenomenon,
Drucker Is at his most thought-

provoking on the economics
and productivity of knowledge,
and on organisational issues

such as why specialisation is

almost always more effective

than diversification, whether
in a business or a hospitaL

In an especially intriguing

chapter, he points out the diffi-

culty of quantifying know-
ledge, and therefore calculat-

ing a return on it. Hence, as he
says, the lack of an adequate
economic theory of knowledge
despite the emergence of know-
ledge at the centre of the
wealth-producing process.

At a more down-to-earth
level, Drucker dwells at length

on the need in a knowledge-
intensive society to take educa-

tion oat of the traditional

classroom and, by the use of

technology, to make it avail-

able - and attractive - to peo-

ple throughout their lives.

Universal "literacy” will con-
sist not just of reading, writing

and arithmetic, but also of
fully-fledged numeracy, an
understanding of science, tech-

nology and foreign languages,
plus what Drucker calls "learn-

ing how to be effective as a
member of an organisation”.

Above all, it will require better

"process knowledge” - includ-

ing “learning how to learn" -

as distinct from traditional

subject knowledge.
In order to lay the founda-

tions of this society, Drucker
argues that schools and col-

leges will have to become open
to all ages, as well as more
competitive and accountable
for their performance.

If all this seems too rich and
indigestible a concoction to
swallow, potential readers
should be reassured that

Drucker’s sparse prose Is laced

with allusions not just to
Socratic versus Protagorasian

debate (about the nature of

knowledge), but also to 13th-

century Sienese art, to Jean-
Jacques Rousseau, to Margaret
Thatcher, and even to the Girl

-Scouts movement
Drucker is nothing if not

eclectic. After all the torren-

tial, over-cooked outpourings
of American futurologists such
as John Naisbltt and AlvinTof-
Oer over the past decade, this

slim volume mates a meatier

yet more elegant and refresh-

ing change of menu.

Christopher Lorenz

T he theme of this

year's Davos World
Economic Forum was
“rallying all the forces

for global recovery". There was
a good deal of agreement on a
general theme that the world
needed a sustained, soundly-
based recovery rather than a
quick fix.

There was also the theme of

a world capital or savings
shortage. How this could be so
amiit so many complaints of

the lengths and depths of the
recession and the calls to stim-

ulate spending baffled me. If

there is a Shortage of savings

one would expect interest rates

to be rising and to he
booming. Instead we see the
opposite. The nearest I got to

an answer was from a
well-known US economist who
wanted to see a rise in Ameri-
can savings, bat not too much
too soon, echoing Saint Augus-
tine, who wanted- to become
virtuous, but not yet
The European Monetary Sys-

tem (EMS) was a peripheral

theme in the global forum. But
it was extensively discussed in

what British political confer-

ences would call fringe meet-

ings. A widespread consensus,
covering Germany as well as
Britain, was expressed by Mr
Robin Leigh-Pemberton, the
governor of the Bank of
England, when he said that the

EMS had to work more flexi-

bly, "with more timely and
more frequent realignments”.
The former French prime

minister Raymond Barre, him-
self a pioneer of European
Community monetary arrange-

ments, agreed that it had been
a mistake to see the European
exchange rate mechanism
(ERM) prematurely as a de
facto monetary onion. He
would have preferred a realign-

ment earlier in 1992. Hie would
have liked the UK to have
realigned downwards by a few
percentage points together
with Italy, Spain and Ireland

while the D-Mark and the

French franc should both have
realigned upwards. Yet only a
couple of years ago the Bund-
esbank was pressing for an
appreciation ot the D-Mark
against the franc as well as
other currencies.

The French government is

now braced for a further specu-

lative attack on the franc,

maybe bigger than last
autumn’s, either in the run-up
to the parliamentary elections

in March, which the right-wing

opposition headed by Jacques
Chirac is likely to win. Some
think that the pressure will be
greatest daring the negotia-

tions that lead up to the next
period of cohabitation between
the French conservatives and

Single Highland Malt Scotch Whisky.

GLENMORANCIE
GEORGE THOMSON. Assistant Manager.

AMILE FROM THE DISTILLERY, ap a lane

and along a path pait a woodsman’s

cottage, (in the tree-fringed pool that supplies

Glenmorangie's water. Here George Thomson,
a contemplative man. walks in all wearhen to

observe the level of the water which comes
welling up in lazy bubbles u if puffed by a

spirit below.

This water, mineral rich, purified by lime-

stone in cool trickling* underground, derives

from rain chat fell at least two generations

and possibly two centuries ago. George enjoys

this sense of antiquity. ‘If we horded the water,

we could probably sell it at Christie's,* be

chuckles. ‘But it’s far too valuable for that.’

HANDcn&mtD by the Sixteen Min o/ Tain.
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Germany fails the
Maastricht test

By Samuel Brittan

President Mitterrand.

The paradox is that on “fun-

damentals" the franc is in a
stronger position than the
D-Mark. French inflation is

lower the budget and current

account balances are in better

shape; and there has teen a
cmnnpT drop in industrial pro-

duction in the current reces-

sion. Indeed one reason why
the Bundesbank is against an
early last track to monetary
union among a few core coun-

The Bundesbank
sees an intellectual

case for wide
margins In the

ERM
tries is the belief that Germany
Is not strong enough for such a
step - the budget deficit in

particular is likely to be for

several years well above the

Maastricht criteria.

Nor Is the Bundesbank
Impressed by some of the spe-

cific proposals in the air. such
as representatives of the Bund-
esbank and the Banc de France
sitting on each other's boatds:

Apart from anything else there

is no body equivalent to the
Rimrigahank council in France
and the Bundesbank is unarm-

ing to share responsibility for

German
,
monetary policy In

advance of the Maastricht pro-

As for the frequent sugges-

tion of a narrowing of the

franc-D-Mark margins, the
response Is that there is an
intellectual case for wider not

narrower margins to provide
flexibility. A de facto example
is provided by Switzerland,

where the national bank has in

practice shadowed the D-Mark
within a broad band as well as
targeting the money supply,
but, unlike Austria, has
avoided rigid currency links.

Because of expectations of a
rising Swiss franc, Switzerland

can. now have short-term inter-

est rates some 3 percentage
potato below those of Ger-
many. (The reason why a wide
margin did not work in the
British case is that the central

rate was regarded as too high
and there was no belief in a
likely upward rebound when
the bottom end of the grid was
reached).

A proposal for wider margins
would be thrown out politically

by France and some other
nations as a step away from
the European goal The Bund-
esbank is therefore unlikely to

propose it in the current
review of EBM procedure.

The one argument far a franc

depreciation Is the height of

French short-term Interest

rates and the high and rising

level of unemployment French
officials regard their country’s

unemployment as largely

structural, reflecting labour
market blockages - which
does not sit easily with the
Insistence of the Mitterrand
government for a so-called

soda! element in the EC.
Obviously French unemploy-

ment has been aggravated by

French officials

regard their

country’s
unemployment as
largely structural

recession. But the increase has
not teen anything like as large

as in Britain and the depen-
dence of French households
and industry on short-term

finance is very much less. The
question for the country's lead-

ers Is whether it is worth jeop-

ardising the credibility so pain-

fully won by the years of the

franc fart policy and the politi-

cal pins from the close mone-
tary relationship with Ger-
many for the sake of a quicker
cut in interest rates.

The Bundesbank objection to

"unlimited Intervention" in

favour of any currency to

well-kivown. But it may not

arise because of the French

policy (unlike the British last

autumn) of defending the franc

before the limit of the grid is

reached. The hope of both the

German and French sides is

a mixture of finite Bund-

esbank intervention, French

willingness to use reserves and

to introduce emergency
Increases in Interest rates, will

enable the franc to pull

through until the end of

March. There are strong hints

that the French have undis-

closed lines of credit, apart

from their partners’ ERM obli-

gations. These could be either

with the Bundesbank directly

or through the central bank
network at the Bank for Inter-

national Settlements in Basle.

The hope is that such mea-

sures will buy time until It Is

dear that a new French gov-

ernment supports the franc

fort The need for interest rate

differentials against Germany
could then go. In addition, Ger-

man interest rates may at last

be in dear decline. These two

influences together should be
sufficient to reduce French
interest rates by up to 5 per-

centage points, and resist the

political pressures for a U-turn.

The strangest force going for

the franc is, however, the mar-

ket belief that it is fundamen-

tally very strong.

A Swiss banter specialising

in France told me that he was
switching from franc deposits

into French equities. But he
hesitated to move French
francs into other currencies

because he did not expect at

worst an depredation of more
than 5 per cent and that there

were many risks and costs

involved, including the strong

chance that the franc would
soon start moving up again.

The greatest risk for the

French franc Is the delay in

making substantial cuts In

German interest rates. If ques-

tioned about the strong recess-

ionary forces in Germany,
Bundesbank sources win ask

why they are not showing up
in the monetary numbers.
They also see little sign of any
other underlying turoround in

inflation.

Nevertheless the Bundes-
bank does look at the real

economy as well as the money
supply and once the symbolism
ot the solidarity pact with the
unions, employers and L&nder
is in sight - Chancellor Kohl

has given a deadline of Febru-

ary 17 - the Bundesbank will

have to start reducing interest

rates in earnest Bui I cannot

blame it for waiting until the

last possible moment

LETTERS TO THE EDITOR
Number One Southwark Bridge, London SE1 9HL

Fax 071 873 5938: Letters transmitted should be dearly typed and. not hand written. Please set fax far finest resolution

Stability of interest

rate the real need
From Mrs Rowena Mills.

Slr, Mr Norman Lamont, the

chancellor, was not particu-

larly wise in reminding us that

interest rates are now at their

lowest level for 15 years - vis,

1978 ("UK base rates cut to 15-

year low", January 27). There
are ail too many of us who will

vividly recall that an Novem-
ber 23 1979 the minimum lend-

ing rate, as it was then caTiad,

was jacked up to 175 per cent
(I was driving at the time of
the announcement and nearly
hit a tree), and from 75 per
cent in May 1987 to 15 per cent
in September 1989. How can
tiie chancellor possibly fell to

understand that a reduction to

6 per cent will be of little stim-

ulus to consumption and
investment when there is this

record behind him?
Above all, companies and

individuals need to be confi-

dent of long-term stability in

lending rates before they go
out into the market place and
commit themselves to expendi-

ture or borrowing on any sig-

nificant scale.

Rowena Mills,

chairman and chief executive,

Rowena Mills Associates,

Peart Ban,
Spaxton,
Bridgwater, Somerset TAS IDA

Illogical to fault ICI's new
deal on productivity
From Mr Keith Standring.

Sir, Your leader (TCI pays
up", January 2) on the new
deal at ICI argues that the
company was at fault in agree-

ing a substantial real increase

in pay In exchange for greater

productivity. This was both
unfelr and Illogical.

I hope you would concede
that the fixture of Britain Is as
a high-skill, high-wage econ-
omy, like Japan, and not-

merely as an EC base for that

country's "screwdriver"
operations. IT that Is the case

then what is the problem with
workers who produce more
being paid,more?
The GMB is, and will remain.

at the forefront of negotiations

which make British industry
more productive, but we do
tills for (he benefit of our mem-
bos and the UK economy as a
whole, not simply for the bene-

fit of shareholders.

If we had a few more compa-
nies such as ICI we would have
neither a trade deficit nor a
ballooning public sector bor-
rowing requirement But than
to achieve that we also need a
government with an industrial

strategy.

Keith Standring,
-

national secretary GMB,
process and construction sectn,

22-24 Worple Road.
London SW2S 4DD

r

PO Counters
profitable
From Mr Richard. Dykes.

Sir, Yon assert (“Parcelling

up the Post Office", January 8)

that Post Office Counter Ser-

vices loses money. Not so.

Since our company was set up
as a separately managed sub-

sidiary in 1988 we have consis-
tently hit the profit targets set

by government Last year we
made £26m, a return on capital

employed of 105 per emit This
year we are well on course for
another successful result.

Richard Dykes,
managing director.

Post Office Counters.

Drury Bouse,
1-16 Blackfriars Road,
London SBi 9DA

Nuclear the cheapest energy in France'
From Mr Claude MandiL

Sir, In his Personal View
(January 29), Mr Malcolm
Bruce mentions "subsidised
French electricity”. Such an
allegation is wrong. Every two
years a thorough assessment of

the nuclear energy costs Is

done by a group of experts
from various fields of exper-
tise: oil, gas and coal produc-
ers, power generators and
equipment manufacturers, rep-

resentatives of Electric!te de
France and civil servants as
well.

The conclusions drawn from
their studies have proved to be
consistent with the ones
obtained by experts from the
most recognised international

bodies such as the OECD. Its

last report, entitled 'Reference
Costs, which has recently been
published, clearly shows, that
in France nucLearfueOed elec-

tricity is, for load-based periods
longer than 4500 hours a year
(fe, for half of the year), still

the most efficient and cheapest
source of energy.
Such a conclusion remains

valid even under contrasting
scenarios concerning the prices

of primary fuels, strong cur-

rency exchange rates and dis-

count rate fluctuations.

The present cost of French
nuclear electricity, between 20

and 22 cents a kflowart/hour,

includes all the costs derived
from the entire unclear pro-

cess, particularly the repro-
cessing and storage of unclear
waste ami the decommission-
ing of obsolete plants. All such
costs are, under very conserva-
tive hypotheses, integrated
into the nuclear ldlowatt/hour
final cost

Etectrlcite de France, which
operates our electro-nuclear
programmes without any sub-
sidy, is a profit-making com-
pany though. Its operating
profits wfli amount to about
FFrSbn (£36Gm) for 1992.

Claude Mamin
,

director generalfor energy.
Ministry for Industry,

99 rue de Crenelle,

75S53 Parts,

Prance

Police still face many problems in combating serious fraud
Prom JA McStrxxvick.

Sir, The article by Robert
Rice ("Dilemma, over dealing
with City cases”, January 27)

commenting on the working
party report by the bar high-

lighted many of the problems
faced by the authorities in
combating serious fraud.

Apart from the retention of
the jury, there were a number
of matters in the working par-

ty's recommendations with
which I could disagree.

I do not believe that the Seri-

ous Fraud Office, the Grown
Prosecution Service - or
indeed City regulators - are

capable of deciding whether a
defendant is likely to receive a
custodial sentence. If offences

which are investigated by the

SFO are not serious enough to
warrant prison sentences, why
would that office be dealing
with them?

Self-regulation is not at pres-
ent working — some Hinwpiin.
ary proceedings are almost as
costly as many Grown Court
trials! They can be too frag-

mented, have only powers over
members and while they can
impose substantial financial
penalties, they are powerless to
deal with non-member accom-
plices.

I agree that some elements of
"compounding,” as practised
by the Customs and Excise, are
attractive, but would prefer a
formal system of plea bargain-
ing. However, what is essential

to reduce important fraud tri-

als to a manageable status is

an end to what the working
party call the defendants’
“right of non-co-operation".

"Common sense and the
weight of evidence submitted”
led Lord RoskOTs Fraud Com-
mittee to conclude that non-co-

operation "is a hindrance to

efficient handling of many
fraud cases”. The committee
dismissed the argument that

an obligation to disclose would
be an infringement of funda-

mental principles of crim inal
law. Following that commit-
tee’s report. Section 9(5) of the
Criminal Justice1 Act 1987

requires that, after -the service

of a case statement by the
prosecution, defendants may
be directed to gtoe a written

statement outlining the “gen-
eral" nature of the defence .

Unfortunately, in practice
the Intentions of parliament
have been thwarted whenever
a defendant does not see fit to

cooperate. Possibly as a .result

of the word "general”, in more
than one trial since the act,

defendants’ "statements” have
called on the prosecution
strictly to prove all of the case
for the Crown. Other than
being later commented upon
by the judge to the jury, such,
compliance is not compellable.
J A McStravick,
Detective Chief ',

Company Fraud
Metropolitan Police,

2 RichbeU Street.

London WC1N3LA
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Free speech
for Europe
THE EUROPEAN Commission
will soon decide whether to abol-
ish the telephone monopolies
which exist is most member
states. Its decision will not only be
a watershed for telecommunica-
tions but will also define its over-
all altitude to public

The decision will be controver-
sial as the public consultation now
at an end has shown. Ranged
against hill-blooded liberalisation

are most of the monopolies them-
selves, backed by their national
ministries. In favour are users wyid

a few telephone companies, the
most important being British Tele-
communications, which published
a powerful document on the sub-
ject this week.

It is uncertain which way the
Commission will go. This is partly
because the two commissioners
with the biggest say - Mr Karel
van Mlert, in charge of competi-
tion, and Mr Martin Bangemann,
in charge of industry - are both
new to the sector. But the Com-
mission should have no doubt
over what to do. Not only is the
economic case for full liberalisa-

tion of both services and infra-

structure overwhelming. The
Commission is arguably required
to (men the market by the Treaty
of Rome's competition provisions.

Competition will bring lower
prices and stimulate investment in

new services. In particular, it will

help tie Europe together by driv-

ing down cross-border tariffs

which are three to six times
higher than charges for calls of a
similar distance in the US. Main-
taining monopolies, by contrast,

will undermine Europe's competi-

tiveness at a time when the US
and Japan have already moved
down the path of liberalisation.
Hie legal position is also clear.

The European Court of Justice has
reaffirmed that the treaty's compe-
tition provisions apply to public
monopolies and that the commis-
sion has the authority to imple-
ment them. In thte case — as In
others concerning competition -
the principle of subsidiarity can-
not be used to deter commission
action. If nations had local choice
on whether to open up their mar-
kets. the single market would
quickly fragment
The only possible justification

for retaining the monopolies
would be if that was the only way
social obligations, such as the pro-
vision of universal service, could
be preserved. But this much-used
argument has been undermined
by the fact that telecommunica-
tions has been successfully liberal-

ised elsewhere without abandon-
ing social obligations.

It is, of course, important to
ensure a level playing field so that

new rivals do not simply “cherry-
pick”, leaving the established
players handicapped with obliga-
tions. But this fs perfectly feasible
- for example, through a system
of access charges whereby compet-
itors contribute to social costs.

The Commission has already
taken small steps down the path
of liberalisation. It may now be
tempted to take more half mea-
sures and phase them in over a
long period. But Europe has
already waited long enough and
nothing less than full competition
will do.

Japanese lessons
JAPANESE manufacturing
companies, throughout most of
the past decade, have been feared

and admired in equal measures by
their competitors in Europe and
the US. But three years of falling

profits has brought many Japa-
nese companies down to earth.

The electronics industry is

becalmed; Japan's personal com-
puter makers are facing an
onslaught in their own market
from-US producers such os IBM.
Dell and Compaq; the car makers
are struggling with the deprecia-

tion costs of their huge invest-

ments which have left them with
vast overcapacity in Japan.

Throughout the 1980a western
companies were urged to learn

many Japanese lessons. Sony and
Toyota were held up as models of

the lean, innovative and far-

sighted companies. Western firms

were urged to make production

more efficient and improve quality

through more flexible working

practices and to emulate Japanese

producers which, in cars and elec-

tronics, have developed a wider

range of products with greater

speed than their competitors.

But not all the sources of Japa-

nese success in the 1980s have
been properly understood, as 3

recent Bank of Japan report con-

cludes. Much of the improvement
in Japanese manufacturers'
finances was due to the availabil-

ity of cheap finance from banks

and the stock market. Japanese

companies' profits rose and their

market valuations soared,

enabling them to buy foreign com-

panies and build plants abroad.

This cheap capital helped to

mask a deterioration in perfor-

mance at most companies where

fixed costs rose. As the stock mar-

ket has fallen, the cost erf capital

in Japan baa risen, thereby under-

mining one of the main advan-

tages of Japanese companies.

Yet the downturn is exposing
the real strengths of the best Japa-

nese companies: a well-educated

workforce: deep financial reserves

built up over time; good technol-

ogy to exploit strong market posi-

tions and, at some companies, far-

sighted senior management.
Past economic crises farced Jap-

anese manufacturers into wrench-

ing restructuring from which they
emerged much more competitive.

The oil shocksjbC the 1970s farced

a shift from heavy industry to

light industries such as electron-

ics. The yen appreciation of the

19808 led Japanese companies to

diversify internationally.

This capacity to reinvent its cor-

porations and to remake its indus-

trial structure still persists in
Japan. Companies are retreating

from some of the gospel of the

1980s. Product ranges are contract-

ing. The ttfe-cycle of products is

being extended. Supplier networks

are being rationalised. The life-

time employment system is being

reformed with retirements among
older workers more commonplace.
Companies are paying greater

attention to controlling costs and
expanding their profit margins.

Hie last few years have thrown
up some new Japanese stars, such

as Nintendo and Seaga, the elec-

tronic game companies which
dominate industries which did not

exist 10 years ago. These nimble,

entrepreneurial companies should

serve as a model for restructuring

which is much needed at the lum-

bering giants such as Matsushita,

the electronics group.

Japanese companies will come
out of this downturn deprived of

some of the advantages they

enjoyed in the 1980s. Some may
never again experience the stories

of the 1980s. But it would be very

unwise of any western company to

assume that the Japanese chal-

lenge is bound to fade.

Cyprus choice
GREEK CYPRIOTS have an

important decision to make next

Sunday, and the Sunday after, in

their two-ballot presidential elec-

tion. It is to all intents and pur-

poses a referendum on the "set of

ideas” proposed by the United

Nations as a basis for reuniting

the island as a single state, but

with two separate cones for

Crocks and Turks and a federal

constitution. The incumbent, Mr

Goons: Vassiliou. was intimately

involved in negotiating this docu-

ment and is firmly committed to

A. Of his two serious opponents

one, Mr PanchaUs Paschalides,

rejects it outright while the other.

Mr Glafcos derides, says it con-

tains both good and bad. and

claims that he can improve it.

The latter claim is quite unreal-

istic. The set of ideas, although

worked out by the UN Secretariat

on the basis of two years of inten-

sive contact with both sides, has

been rejected by Mr Rauf Ocnktai.

the Turkish Cypriot leader, as giv-

ing too much to the Greeks. But it

has been formally endorsed by the

UN Security Council which, in a

resolution passed fast November,

pointed its finger clearly to*

Turkish Cypriot side as bemg

responsible for the failure ™
reined attempts to reach agwfr

meat, and family called on that

side “to adopt positions that are

consistent with the set or ideas”

on certain important issues.

That the Security Council

should have involved itself in this

way in the substance of negotia-

tions between the two communi-

ties. and have come down so

dearly on one side, is unprece-

dented. and constitutes a remark-

able victory for Mr Vassiliou’s

moderate and reasonable

approach. Mr Denkta? and his pro-

tectors on the Turkish mainland

are more isolated internationally

on the issue than at any time

since Turkey used force to secure

the northern third of theislarui for

the Turkish-speaking fifth of the

population in 1974-75.

At that time the Turks success-

fully defied Security Council reso-

lutions calling for the witiidrawal

or all foreign troops from the

island; and in cold war conditions

the council did nothing about It,

except urge the two Cypnot com-

munities to negotiate. In thellSQs

it will not be so easily fobbed off!

Turkey would have to take seri-

ouslv the position of a reflected

President Vassiliou. backed by a

sympathetic President CUnton

and. far once, a united EC. Greek

Cvuriot voters would be foolish

indeed if they spared the Turkish

government that dilemma.

W hen Dr Hiroshi
Nakajima set him-
self the goal last

year of being re-

elected director-

general of the World Health Organi-

sation, following a Japanese custom
be painted one eye on to a huge
red-and-gold papier-m&cM head.

Twelve days ago he painted on the

second eye to mark his victory: a
second five-year term at the head of

one of the largest and oldest United

Nations institutions, despite being

dubbed by critics the least popular
director-general in its history.

“There have been many attacks

on my style but I am pleased with
the [election] outcome,” he says, in

a deadpan comment on one of the
most bitter campaigns fought in the
WHO. When the Japanese ornamen-
tal carp at its Geneva headquarters
were found gutted on the grass one
morning last summer, many
assumed it was the work of his

opponents. In more explicit state-

ments. he has bean accused of poor
communication, autocratic tenden-
cies and lack of leadership.

He kept his job by a decisive 18-13

margin because of support from
developing countries, who make up
most of the 31-strong board. They
appear to believe he will be better
than his rival candidate, Algeria’s
Mohammed Abdebnoumene - who
was backed by the US and Europe
- at safeguarding their health pro-
grammes. Although Japan has not
yet played a prominent part in
international aid projects, his re-
election may represent a judgment
by developing countries that they
can no longer rely so heavily on the
European and US economies.
But just days into his new term

Dr Nakajima has ordered an inde-
pendent audit into alleged ffnanriai

irregularities in awarding contracts
to research institutes. He is also
confronted by a series of difficult

strategic issues now facing the
organisation and by doubts that he
is the right person to resolve th«m
Founded in 1948, in the flush of

post-war humanitarian ideals, the
WHO is dedicated to tackling some
of the world’s most intractable
problems - the growth of popula-
tion and the spread of dispasp its

greatest triumph came with the
eradication of smallpox in 1977. Its

influence is considerable: its pro-
nouncements can force govern-
ments to clean up drinking water or
persuade mothers that “breast is

best” for their babies.

Yet the organisation lacks the
high public profile of some of the
smaller UN agencies which have
been fighting emergencies in Bosnia
and Somalia, such as Unicef, the

children's fund, or the UNHCR refu-

gee schemes. “We could fly in like

them, with good-looking doctors
and TV crews, but it's not our
style.” says one WHO official.

Primarily a research and advisory

of health
The WHO faces recurring internal divisions and doubts

about its effectiveness, says Bronwen Maddox

body, many of whose 4,500 staff
hold degrees from top western medi-
cal colleges, the WHO adopts a
low-key approach. Its doctors point
out that together with its long-term
outlook, this makes success hard to
define. Smallpox is the only rii«m$P

it has eradicated, and future tri-

umphs are unlikely to be as
clear-cut It had intended malaria to
be the second “wipe-out” but it real-

ised more than 20 years ago that it

would have to limit its gods. It was
typically taking pharmaceutical
companies 10 years and $75m to
develop drugs to combat the dis-

ease, but the malaria parasite was
mutating into drug-resistant forms
at a much faster rate.

The WHO’s latest targets are still

formidable, and its doctors are cau-
tious about whether they are
achievable. It hopes by the year
2000 to have eliminated leprosy and
polio and to have immunised more
than 90 per cent of the world's chil-

dren against measles, whooping
cough, tuberculosis, tetanus, polio,

and diphtheria. It has already
reached more than 80 per cent of

children, but the rest live in the
poorest countries where disease is

most prevalent Universal immuni-
sation “may be almost impossible",
says raw nffiriai

The spread of Aids, perhaps the
biggest challenge the WHO faces
and the one with which it is most
closely identified In the public
mind, presents even greater difficul-

ties. With no vaccine in sight the
WHO says it is trying simply to

curb the spread of the disease. Its

doctors say they judge success by
small steps - persuading health
ministers to take Aids seriously or
setting up the distribution of con-
doms to Nigerian brothels.

But now that recession is making
developed countries look more
closely at their aid budgets, the low
public awareness of much of the
WHO’s work and the difficulty of
measuring progress leaves it vulner-
able in the fierce international com-
petition for Tinman iturian funds.

Its core or “regular” budget cover-

ing 1992 and 1993 was 8734m, a quar-
ter contributed by the US and 12 per
cent by Japan. For several years.

like many UN bodies, its contribu-
tions have risen in line with infla-

tion. However, the WHO collected
only 76 per cent of its core budget
last year; several poor countries
defaulted on commitments, and the
collapse of the former Soviet Union
wiped $70m off its income.
Some programmes, notably Aids,

have managed to continue to grow,
because of the increase in funds
given by donor countries for spe-
cific projects. For 1992 and 1993
together, “extra” contributions
amounted to $999m, a third more
than the core budget; 20 years ago
such contributions were only a
quarter of its size.

While the new funds are welcome,
the trend has led to accusations
from some of the 182 member coun-
tries that donor countries are
“hijacking” the WHO by giving
money only where they are assured
of control, and that its priorities are
increasingly selected by lobby
groups in developed countries.

The Aids prevention and testing

programme attracts much of the
criticism as it is now the largest

singly programme and one of the

largest in the UN, with an annual

budget of about $80m and a world-

wide staff of 450. The US, which has

shown vigorous support, finds

about a quarter of the funds.

Dr Michael Merson, director of

the Aids programme, is adamant
that its size is justified.' "I don’t

know of any other disease that

affects young and middle-aged
adults, is loo per cent fatal, and can

penetrate 30 per cent of some popu-

lations - 1 think it’s a wise invest-

ment to put in this kind of money."
In contrast, the WHO’s research

into “human reproduction", which
Includes some of Its work on con-

traception, gets only about a quar-

ter of the amount provided for Aids.

That is portly because in the past

the US has not contributed to work
involving abortion, even though the

projected doubling of the world's
population to lObn in tbe next 50

years will jeopardise standards of

health in many countries.

H owever, Dr Paul van
Look, head of the

reproduction pro-
gramme, says that
lack of money has

not been a problem. He says he is

pleased with achievements such as

persuading the Chinese government
to distribute more efficient copper
intra-uterine devices instead of steel

ones to reduce the number of
unwanted pregnancies.
In light of the increasing strains

and problems of defining the WHO’s
role, the anxiety among member
countries and staff about who runs
the organisation is understandable.
Some of the antagonism over the
election arose simply from a clash
of styles; Mr Nakajima's cautious
bureaucratic approach clearly jars
with the WHO’s rangy, shirt-sleeved

doctors who itch to leave Geneva
for the villages of Africa and Asia.
But he also lacks vision at a time
when many WHO staff feel they
need a charismatic leader to articu-

late the organisation’s ideals to the
outside world. That sort of role
appears to make him uncomfort-
able. He says: “Of course I could
talk about leprosy or polio, but my
priorities for the next five years are
streamlining the budget and
improving internal co-ordination.”

There seems some justification,

too, for his critics' accusations of
poor communication. Although he
speaks English, the meaning behind
phrases such as “the priority of
structure" or “paradigms of health-

care” can be elusive.

The countries which voted for
him may be right in calculating
that the Japanese financial contri-

butions to the WHO will grow. But
Dr Nakajima's re-election may
nonetheless prove to be a source of

recurring friction within the WHO
at a time when it faces its greatest

external challenges.

Power must return to the provinces
Britain needs

,

strong, stable local

government now
more than at any
time in recent years.

Few aspects of mod-
ern British politics

p__cnjl aad administration
/rhKbUNAL have been more

VIEW wasteful of public
money and time

than the seemingly endless disputes

which have taken place between
Whitehall and town halls.

It Is time for these disputes to end
and to establish a new partnership

between central and local govern-
ment. While central government
will always be the stronger partner,

a reasonable recognition of the
practical limits of its power and
even more of its perspicacity is

needed. Then we shall be able to

make better headway in facing up
to the country’s social and eco-

nomic problems.
The government is learning this

lesson, yet it continues to propose

far-reaching changes in the powers
and responsibilities of local govern-

ment
Indeed, Britain is now close to a

situation in which Whitehall takes

decisions on relatively small mat-
ters affecting local people and com-
munities. This is without it being
able to place the issues in a local

context and it risks increasing peo-
ple's alienation from the political

system.
My case for local government has

four dements.
The first is the most nebulous but

the most important Is it possible to

imagine a healthy democracy at the
level or the national government
without there being a sound founda-
tion in some system of local govern-
ment?
A healthy democracy rests not

just upon a national parliament but
needs vigorous political debate
locally; tbe opportunity for citizens

to participate in meaningful deci-

sions affecting their communities; a
means for communities to balance

conflicting interests locally rather

than needing to refer to the central

authority; and a proper system of

local accountability for financial
nrrflTwggment anri propriety.

Too often local democracy has
been replaced by appointed bodies,

answerable only to the centre. And

1 know from personal experience
that the power and influence of an
appointee are much less than that

of a person who has been elected to

a position, however flawed the pro-

cess of election may be.

Second, by spreading decision-

makers we minimise the effects of

any errors in public policy. We have
the opportunity to experiment, per-

haps to take some risks without

Democracy rests not
just upon a national
parliament but needs
vigorous political

debate locally

committing the whole body politic

to a particular course of action.

It may well prove better to organ-

ise the provision of health, educa-

tion or housing services in a new
way. But what if it is not? By con-

centrating so much power at the

centre we risk getting things spec-

tacularly wrong and fail to allow for

the testing and evaluation of new
policy initiatives.

Local government is also of con-
tinuing importance to Britain’s

economy. It employs 2.8m people
and spends £60bn a year. It provides

the necessary social and physical

infrastructure to our economic life.

A national partnership would allow
central government time to concen-

trate upon national concerns with

corresponding benefit to public
policy.

Third, a better partnership could

in several ways save public expendi-

ture. One would be by eliminating

over time many of the organisations 1

that have grown or been newly
established in recent years to take

over in whole or in part functions

which were once the preserve of

local authorities.

Finally, the lessons of a compara-
tive study of Britain's main compet-
itor nations ought to be heeded.
Each starts from a different position

in the relative powers of its central

and regional or local government
But none of our European partners

is significantly reducing the power
of local authorities. Nor does there
appear to be so many disputes with

local authorities, nor proposals to

take over local powers and services

without consultation with local
government
The new democracies in eastern

Europe are busy establishing
vibrant local and regional govern-
ments. Can all these countries
really be wrong while Britain is

right? Rerant history strongly sug-

gests otherwise.

Britain’s local government is not
perfect. By its very nature some
authorities will manage their affaire

better than others. But local gov-
ernment has gone a long way in
recent years towards putting its

own house in order. Westminster
and Whitehall need to recognise
this and be prepared to return some
of the real power lost by local com-
munities In recent years.

If the principle of “subsidiarity” is

right for Europe, why Is It not also

right for Britain?

Martin Easteal

The author is chief executive of the

Local Government Commission for
England, which is reviewing local

government structure

OBSERVER
Hot seats and
musical chairs
What should be a routine game

of musical chairs at the European
Commission, following the recent

reshuffle of commissioners, is

starting to become rather fun. It

seems that the Germans are having
second thoughts about how they

want to play the “name-your-

director-generaT part of the game.

Each member state gets to fill

a chair. The Germans bad been

expected to use Dieter Frisch’s

departure from the EG development

policy directorate - he couldn’t

get on with his prickly Spanish

commissioner Manuel Marin -

to appoint itsown man as DG in

charge of the new common security

and foreign policy division. Gunter

Burghardt, Jacques Delors' highly

regarded foreign policy adviser,

seems to have been under the

impression that the job was his

for the asking.

However, tbe latest word is that

the Germans now have their eye

on a different DG post, the newly

created job of overseeing the

internal market That would
disappoint both Burghardt and
the British, who want the job for

John Mogg, Sir Leon Britton’s

private secretary during the

Westland affair and now deputy

DG of the industry directorate.

Bonn's leading candidate is

Johannes Beseler, head of the

Commission's anti-dumping

division. He would be a distinctly

odd choice. A talented

empire-builder, Beseler hardly
ranks as an economic HberaL Under
his gpgiR, anti-dumping has

developed into the EC’s most
powerful protectionist weapon,
which critics say has often been

used to shelter uncompetitive

producers at the expense of

consumers. Surely that's not what
the internal market is supposed

to be about?

Breakdown
The London-based Institute of

Quality Assurance is always

banging on about Total Quality

Management - or TQM to its

disciples. Strange therefore that

a review copy of "Quality 2000 -

Management for Success”, just

published for the Institute (at £40

plus post and packaging), arrived

with its hardback cover on
back-to-front and upside down.

Could this be a comment on the

state of British management theory

by its Hong Kong-based printer?

Standard fare
Imitation may be tbe sincerest

form of flatteo' but timing is

important, too. No sooner had the

the pfangeure washed up on tbe

last Friday afternoon of the FTs
Lunch for a Fiver fortnight, than

representatives from London’s

Evening standard were ringing

restaurateurs to see if they were

interested in their proposed Dinner

for a Tenner during April

Although the FT scheme was

described by Brian Clivaz, general

manager of Simpsons-in-the-Strand.

as “the most successful restaurant

promotion ever”, his fellow

restaurateurs are also aware that

April usually heralds an upturn

in trade. Surprising if there were

many takers.

Official
Whitehall’s war against the

English language continues. The
Office of Public Service and Science

in the Cabinet Office has

announced that William
Waldegrave “is tasked by the prime
minister, with identifying areas

of excessive secrecy in government
and to carry forward the moves
already under way across
government towards greater

openness”. Perhaps it's time for

a discreet silence on educational

standards.

Fresh-faced
With an eye on theUK Budget,

now less than six weeks away, tbe

BBC has finally finished fine-tuning
its economics team.

Gerry Baker, 30, and with a first

in PPE from Oxford, has been
hoiked out of Panorama, where
he was a producer, to take over
as economics correspondent from
Steve Levinson, 44, who has

defected to Channel 4 news.

Levinson, an old Press Association

hand, did a lot to improve the

Beeb's economic coverage after

Daniel Jeffreys quit

However, the 1990 arrival ofPeter

Jay, well-known economic guru

and former ambassador to

Washington, meant that Levinson

had to move if he wanted to be
more than number two. Another
casualty of Jay's growing economic

empire is Dominick Harrod, 52,

son of the late Sir Roy Harrod. He’s

been economics editor of BBC radio

since 1979 and leaves nest month.
Bimedia types, who can flit

effortlessly between radio and TV,
are all the rage at the Beeb

currently and, as an old wireless

man, Harrod seemed increasingly

sidelined. What's left of his empire
will now fall into Jay's hands.

By contrast. Baker seems to have
all the right connections. He's no
stranger to BBC director-general

John Birt, having started his TV
career on LWTs Weekend World,

and also gets on well with Jay. He
produced Jay’s recent documentary
about Bin Clinton during the

making of which the Beeb's

56-year-old economic guru is

reported to have sampled his first

McDonald's hamburger.

Dafs death notice
Moved by the plight of his

compatriot company, a Daf-driving

Dutch haulier decided to do his

bit by calling on customers to

continue buying trucks from Dat
So Peter Stool, general director

of Breda Transport, took out an
ad in the Algemeen Dagblad: “Let
your national feelings speak if you
are about to invest in new
material!” he urged fellow truckers.

Unfortunately, the newspaper
placed the ad at the bottom of the
deaths column.

Spouse appeal
Does Hillary Clinton actually

like the saxophone? In Observer’s

experience, where one half of a
couple is a saxophile. the other

is a saxophobe.
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US-French joint venture will sell systems for wide area data networks

Alcatel and Sprint in data link
By William Dawkins in Paris

ALCATEL of France, the world's
leading supplier of telecommuni-
cations equipment, and Sprint,
the third largest US long-distance
telephone company, have agreed
to form a $300m turnover joint
venture in data communications
systems.
The new company, Alcatel

Data Networks, will sell equip-
ment and systems to large public
and private data communications
networks, such as France T61&-
corn’s Transpac, already among
the 300 network operators that

form the partners’ customer base.
Other customers Include telecom-
munications carriers, service pro-
viders, state agencies, airlines

and railways.

This will be among the top two
companies in the world in the
specialised but fost-growing Sold
of wide area data networks, or
data communications between
separate sites, said Mr Jozef
Cornu, the Alcatel vice-president
responsible.

It will have an estimated 25 per
omit world market store, in com-
petition against the data commu-
nications divisions of Northern

Telecom of Canada, Ericsson of

Sweden and Germany's Siemens.
The European market for this

kind of equipment is worth
Ecu2Jbn (S2.8hn) a year in
Europe and growing at 20 per
cent annually, said Mr Cornu.

Alcatel Data Networks, based
In Paris, will be 51 per cent con-

trolled by Alcatel, which is pro-

viding the chairman, Mr Pierre

Guichet and 49 per cent held by
Sprint, but it will be jointly man-

Sprint is expected to provide

about 1180m of sales in the first

year, with the remaining 9120m

from AlcateL It will employ 1,000

people, 700 from Sprint and 300
from AlcateL drawn from the US
partner's network systems
department and the equivalent

branch on the French side.

The group will distribute each
partner's products, and provide

both companies with the com-
plete range for their own distri-

bution.

They will also co-operate ou
the introduction of equipment
based on so-called asynchronous
transfer mode, a way of speeding

up transmission of pictures, voice

and data along shared lines.

Germany halts new defence spending
Purchase of DM3bn US high-altitude reconnaissance system cancelled

By Quentin Peel In Bonn

MR VOLKER RUEHE, the
German defence minister, yester-

day annrninroH a standstill on all

new defence contracts, and the
cancellation of plans to buy a
DM3bn ($L83bn) high-altitude US
electronic reconnaissance sys-
tem, as part of a total review of
defence spending.

He told the defence committee
of the German Bundestag, the
lower house of the parliament,

that he had ordered the review,

to be completed by the end of
March or early April, in an effort

to find substantial further
savings in the defence budget.
Cuts of DMSGOm have to be made
this year, and of DMTOOm a year
from 1994 to 1996, to help pay for

increased spending in east Ger-

many.
The minister said no contracts

would be exempted from the
spending review, including that

for the redesigned European
Fighter Aircraft, being built

jointly with the UK, Italy and
Spain.

The drastic move to freeze all

contracts, winch will also affect

any existing spending plans con-

taining review clauses, will
endanger thousands of jobs in

the German defence industry,

according to an official of IG Met
all, the engineering workers'
union. He called on the govern-

ment to produce a coherent con-

cept for the conversion of defence

production into civilian manufac-
ture.

The cancellation of plans to

Defence minister Volke Rohe: looking for savings to pay for Increased spending in the east

buy the so-called Lapas aerial

reconnaissance system, with
some DMBOOm already spent on
its development, is likely to cause

a political backlash in the US.
The electronic system is manu-
factured by E-Systems, of Green-
ville, Texas, while the high-alti-

tude aircraft designed to carry it

was being produced by a German
company, Grob Luft und Raum-
Eahrt, in Bavaria.

Signature of the govemment-
to-govemment contract for the
system was abruptly called off by

Mr Rflhe last month when it

emerged that allegations of possi-

ble corruption were under inves-

tigation by the Bonn state prose-

cutor’s office.

Mr Max StrelbL prime minister

of Bavaria, a former inspector of

the Luftwaffe and two senior offi-

cials in the arms procurement
division of the defence ministry
have all been accused of taking

free holidays at the expense of

the Bavarian aircraft manufac-
turer.

Mr Rflhe's move to freeze all

new defence spending, and cancel

the Lapas contract entirely, may
for a while divert political atten-

tion from the charges.

Mr Ruhe told the defence com-
mittee: “We can no longer afford

to take special account of domes-

tic, or regional political, or eco-

nomic factors.” Reduction in the
personnel of the Bundeswehr
would take longer to have a sig-

nificant effect on budget spend-

ing. and therefore further cuts in

equipment contracts must lie

instituted.

Rabin reserves right to more expulsions
By Hugh Camegy in Jerusalem

MR Yitzhak Rabin, the Israeli

prime minister, insisted yester-

day that Israel retained the right

to carry out future mass expul-

sions of Palestinians and implied
that the US had condoned the

deportation in December of 400

alleged Islamic militants.

Bis remarks, during a defiant

speech to parliament, followed

Palestinian rejection of a compro-

mise offer by Israel on the expul-

sions. They seem certain to fur-

ther complicate prospects of

resuming Middle East peace talks

which the US wants to reconvene

within weeks.
His offer to bring home about

100 of the 400 Palestinian depor-

tees stranded in Lebanon has
already been rejected by Palestin-

ians who insist they will not
return to the negotiating table

until every deportee is brought
back.

Mr Warren Christopher, US
secretary of state, is to visit the

region this month to try to

achieve an early resumption of

the peace talks, Mr Amr Moussa,
Egypt’s foreign minister, said in

Cairo yesterday.

Responding to criticism from
righlwing opposition members of

parliament of his compromise on
the expulsions, Mr Rabin said:

“The principle remains of our
ability to remove for a limited

time hundreds of inciters, lead-

ers, organisers. You never suc-

ceeded in doing that”
Washington’s acceptance of the

compromise offer “created a
groundwork of understanding for

a subject that America in princi-

ple opposed and opposes. But it

accepted this reality - and in

unprecedented dimensions." he
said.

The Clinton administration
said Monday's offer by Israel to

repatriate a quarter of the depor-

tees immediately and shorten to

more than a year the exile of the

remainder removed the need fin-

ally further action by the United
Nations Security Council to

enforce resolution 799 calling for

the immediate return of them alL

But Mr Rabin’s remarks are
certain to stiffen the Palestine

Liberation Organisation’s insis-

tence that only full compliance
with resolution 799 will suffice to

restart peace talks.

One of the main concerns of

both the PLO and Hamas, the

Sterling hits new lows in heavy trade
Continued from Page I

interest rates continued to flour-

ish in UK markets. Equities

moved higher, with the FT-SE 100

index gaining 1.39 per cent to

close at a record of 2J37&8, up
39.4-

Economists in the City of Lon-
don accused the government of

pursuing a policy of "benign
neglect" and “glorious indiffer-

ence” towards the pound. But
officials insisted that the govern-

ment was monitoring the

exchange rate and giving it foil

weight in assessing monetary
conditions.

Mr Lamont discussed the

pound’s Call with Mr Major at

their regular weekly meeting and
also met Mr Robin Lelgh-Pemb-

erton, governor of the Bank of

England, for their monthly
assessment of UK monetary con-

ditions. In discussions with aides,

Mr Lamont again made dear that

he no plans to cut Interest

World
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rates before the budget on March
16. The latest indications are that

he is also unlikely to cut rates in

the wake of the budget
In its latest monetary report,

which was prepared for the chan-

cellor's meeting with Mr Leigh-

Pembarton, the Treasury noted
that sterling had fallen, by 5.5 per
cent against its trade weighted
index since the middle of Janu-

ary. It said that so Ear there were
“few obvious signs of sterling’s

depreciation affecting producer
output prices or retail prices,

apart from petrol”.

However, the report was com-
pleted. on Tuesday, before yester-

day's slide in sterling. The pound
touched new lows of DM2L3550
and Y177.35 in early morning
trading In London. For the first

time ever, the pound was worth
less than FFrS.

Sterling closed in London at

DM2J3600, down 1% pfennigs on
the day, and at FFr8.003. It also

fell to a 1993 low of *1.4255

against a strong dollar before
closing in London at SI.4340,

down more than a cent on the

day. At one point, sterling fell to

a record low of 76.5 on the Index.

Dealers and economists were
divided on whether the pound
would extend its fall Mr Keith
Skeoch, chief economist of James
CapeL said steady interest rates

on the money markets indicated

that “It is not a classic sterling

crisis”.

However, Mr Avinash Persaud,
a currency economist at UBS
Philips & Drew, said: “There is a
risk of a vertical fell for sterling

which would have a very serious
impart on the gilts marirot anil

undermine financial markets in

London in general.” Mr Mark
Austin, a Treasury economist at

Midland Global Markets, said
selling of the pound had been
“sporadic” rather than in a
steady stream. “I would be sur-

prised to see the pound go down
from here in the near term”.

Mamie ftinriamwntaKst organisa-

tion to which most deportees
allegedly belong, is that the
expulsions do not create a prece-

dent for future deportations.

Palestinian leaders in Jerusa-

lem yesterday summoned west-

ern diplomats to warn that they

would not accept any early call

to resume peace negotiations.

"We told them that if they

issue invitations to the talks,

they know our participation is

suspended. We cannot continue

the peace process before all the

Palestinians return,” said Mr
Saeb Erekat, a senior delegate to

the talks.

Mr Shimon Peres, foreign min-
ister. acknowledged that continu-

ing the talks with Syria, Lebanon
and Jordan without the Palestin-

ians was unrealistic.

Fokker shares

drop sharply
Continued from Page I

The capital required is believed

to be around FI 400m.
The Dutch government has

indicated its willingness in prin-

ciple to a change, but Dasa’s
requirements may prove too
onerous. Dasa is believed to be
threatening to walk away from
the deal if it is not restructured.

Dasa did not have access to all

Fokkeris accounts when it signed

the original agreement, ft is

thought to have been particularly

concerned about Fokker's back-

log of unsold aircraft and worried
about the general deterioration

In the aircraft market
Dasa believes Fokker’s decision

to seek the financing confirms Its

own assessment of mounting
financial difficulties. But Fokker
said the request would have been
made irrespective of the outcome
of the negotiations with Dasa.

e F c r •e T c T c
Boulogne C 4 30 Franks** S -I 30 Majorca F 14 a Oporto S 14 S7 Tanartte F 78
Brunets fa O 33 Oeneve c 1 34 Malaga R 13 so Odo F 9 48 Tokyo 8 10

e T Budapest s 3 37 GftrmUar R 11 32 Mafia F 13 99 Parta C 1 34 Toronto t C 2
14 67 Buaaoa Alree r 37 80 Oaagow Or 0 48 Manila c 30 88 Prague a -5 23. Tunis c 18

17 83 Cairo r 10 90 HaWnU C 3 07 Uttoum s 38 87 B*y*|avft. c 27 Valencia F 11

9 41 Capa Town s 21 70 Mono Kono 3 30 88 Muico City c 24 78 Rhodes 8 11 G2 Van loa 8 14

w 84 Careeaa F » 70 Innaiiruck S a 43 Maori f s 18 84 no d'Janafns F 38 100 Vienna 8 2
31 78 CaaaManc* t 3 18 81 fasameea F ii S3 Mkan s 11 82 Roma a 13 SS Warsaw Po -9

31 88 CMoago t S -3 27 Islamabad F 22 72 Mammal t 8n -8 31 Sabfturg C -S 23 Waahtaflton t s -4

13 88 Coioona F O 32 >mr*a Dr 3 37 Moscow c 27 8‘FraacMoo t F 8 48 Zurich c -1.

8 48 Copenhagen F 5 41 Jakarta R 2D 84 Munich c 3 27 . Seoul F G 41 TafflpOflJrarffl JgJ (jmjtfgy
• 43 CM a 13 88 Johann—laws F as 70 Nairobi — — Singapore R 30 88 vn*t*rd*v
8 48 DUta t R 11 S3 Lisbon 8 12 94 Naples 8 18 38 Sadmottn F 8 43. f Moon GMT timptnturts
1 34 OubHn s n SO London C s 41 Haaaau C 34 78 Bbasbeurg C -2 28
O 32 DaOrcrniA ~ — Loa Anfiotaa f C T3 98 New Deal 8 31 70 Sydney F 29 B4 F— Pair Fg—Fog H - HalM a Edbiburgti c IQ so Luxembourg a 4 39 Nasi York t S -7 38 TaJpal F 31 70 R -Rain 3-
32 M Fa» 8 IS H Matron a 17 81 Ntca 8 19 99 Tangier C 11 99 St- Stall 8n
8 48 name* 8 18 81 Madrid s 2 38 NksoM 9 11 83 Ta* Avtv R a 43 T-Thundif

THE LEX COLUMN

Currencies under fire
The equity market obviously enjoys a
scare on the currency front; .Yester-

day’s 39 point gain, in London owed
something both to the weakness of
sterling itself and to the strains which
have resurfaced in the ERM. The for-

mer, though, carries a degree of risk.

A weaker pound may help produce
same export-led growth but yesterday-
morning provided a cautionary
reminder that sterling's fell could eas-
ily run out of control, forcing the
authorities to back away prematurely
from their easy money policy.
Although the UK has left the ERM, its

position would be more secure if ten-

sions within the system forced a cut in
German interest rates. The continen-

tal economic outlook would improve,
creating brighter export prospects.
Pressure on sterling would abate, and
with it the inflationary threat from
unilateral depreciation.

From this perspective, currency
developments in Europe yesterday
were good and bad news. The pressure
on the Danish krone is dearly serious.
Tike Ireland before it, Denmark is suf-

fering from a severe loss of competi-
tiveness againgt: its main trading part-

nets. A belief that this could so
nwHwwiinA the system that thA Bund-
esbank would be forced to cut rates

prompted sharp gains on the Paris and
Frankfurt equity markets. The bad
news,' for those looking for lower
rates, is that it may take some time for

.

tire situation to become critical. Pres-

sure on the French franc Is not yet.

severe enough- to warrant action by
the Bundesbank at today's council

meeting - especially since it has been
aignaiihig continuing dissatisfaction

with events on the domestic front
Lower short-term rates in Europe

would also help channel overseas
flows into the UK gilt market, reduc-

ing the funding pressure on domestic
institutions. There were tentative

signs yesterday that sterling's weak-
ness had prompted a flicker of foreign

interest in gilts, but nothing like the

i flood required to cover next year's def-

icit. One must not exaggerate. A deci-

sive shift In German policy, if it came,
would not be a panacea for the UK.
But its problems would look a lot less-

daunting than they do at present

Electrolux
As Europe’s largest manufacturer of

fridges and washing machines, Elec-

trolux is a sensitive barometer of con-
sumer confidence across the conti- .

nent Judging by yesterday's annual
results, Europe’s shoppers are a pretty

FT-SE Index: 2873.8 (+39.4J

StMnjxfcaflF^KKi)
300' •?

dispirited bunch. Demand was espe-

cially weak In the Nordic countries

and Spain. Germany remained resil-

ient but has now began to soften.

There is no sign of improvement in

the UK.
- This bleak -outlook prompted Elec-

trolux to halva its dividend after per-

severing for two years with an uncov-
ered pay-out Its shares fell 6 per cent

as a result The news struck an omi-

nous note fin: other Swedish industrial

groups at the start of their reporting

season. Dividend cuts from other
groups, such as SKF and Store, are

now taken as read.

Electrolux can do little to improve
its lot It has already extensively

rationalised its operations and cut its

workforce by 10 per cent. Its fortunes

depend upon a pick-up in demand. The
one bright spot is the US, but Electro-

lux has a comparatively small share of

that market and is burdened by expen-

sive dollar borrowings. The better cor-

porate news from Sweden will come
from the likes of Asea, Ericsson and
Astra, which operate in more resilient

markets and may benefit more from,

the krona's devaluation.

Waste Management
European investors have always

been wary of Waste Management
International. The flotation of a 20 per

cent stake last April was over-sub-

scribed, but US institutions took more
than their fair share. The westward
drift of the share register has been

evident ever since. Despite yesterday’s

impressive frill year figures, investors

might be forgiven for being disori-

ented by the whirl of acquisitions. The
suspicion remains that WMI will be

hard pressed to maintain its rate of

growth.
In theory, the long-term investment

argument in favour of waste manage-

ment is compelling. Privatisation °*

waste collection, and disposal shows

no sign of abating. Tighter regulation

by governments should work to the

advantage of the bigger and better-

capitalised operators. On that basis, a

50 per cent rise in pre-tax profits will

doubtless please the company's aduiir- .

era, but they still need stout hearts.

Although margins widened again. ,

the company admits the process can

only be taken so far. Customers may
also be less willing to accept price

;

rises this year as continental Europe

moves into recession. That suggests

the acquisition programme will have

to accelerate from the 25 deals com-

pleted' Last year. Thanks to a rich par-

ent high multiple, that can proba-

bly be financed without undue
reliance on bank debt, but there is

clearly a risk of Waste Management
buying some rubbish. In a litigious

and unlnsurable business like waste

management, mistakes can be costly.

Since WMI pays no dividend, the

shares will look all the more exposed

if growth prospects are called into

serious doubt

Sterling bonds
The bandwagon theory that interest

rates are heading lower is gaining

momentum. Yesterday’s spate of

reverse floating rate notes in the Euro-

bond market is an outright bet on
easier money to come. If short rates

actually rise the value of the bonds

will be quickly eroded. A week is a

long time in the bond market; only a

few days ago investment bankers were

touting collared FRNs. These offered

protection against falling interest

rates and some gain if the government
Is forced to tighten the monetary belt.

Whatever the protestations of the

prime minister, the bond market now
senses a determination to move rates

lower.

Even so, overseas investors who
bought yesterday's offerings were tak-

ing an optimistic view of both Interest

rates and the exchange rate. Sterling

stabilised yesterday. However, without

some help from Germany, it is still

unclear whether Mr Major can engi-

neer a further large cut In base rates

without precipitating a full-blooded

sterling crisis. Buyers of reverse FRNs
could eventually find themselves
looking at a currency gain, onlyat the
expense of higher interest rates.
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It’s a tall

order, even
for Reuters.
Whether it happens on your doorstep, or the

other side of the world, news has a habit ofmoving

markets.

From a coup to a crop failure, from a war to a

water shortage; financial markets can react with

alarming rapidity leaving you either nicely in the

swim or high and dry.

- To keep profitably abreast ofevents, you need fast

access to market moving news, news you can trust

for accuracy and impartiality. You need the latest

financial prices and data, second by second, day in

day out And you need a angle, reliable source for all

this information.

What’s more, you need to extract maximum value

from the data once you have it So you need

advanced applications, tailored to help you calculate

and evaluate, analyse and predict quickly and

accurately. It’s a tall order, even tor Reuters. But that

is our promise.

It’s a promise we fulfil 24 hours a day; every day,

across the globe. Indeed the number of Reuter

screens worldwide, delivering vital news, rates and

data, direct to our financial and business customers,

is testament to our commitmenr to delivering

the best information, the best applications, the best

value for money wherever yoii are.

Ifyou would like to know more about how our

news and information products could be working to

keep you in the picture, your local Reuter office,will

bc atandmg by - however taO yotir order.
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BfG Bank falls on
rising provisions
BfG Bank, the German bank majority-owned by
Credit Lyonnais, incurred a net loss of
OMI.lbn ($690m} lest year as a result of a sig-
nificant rise in provisions against problem
country risks. Group operating profits rose by
around DM100m from DM144m and BfG is
seeking a further increase In profits this year.
Page IQ

Italians return to loans market
Italian borrowers are returning to the Intama-
tionaJ syndicated loans market after several
months' absence. A handful of credit institu-
tions have tapped the loans market, but bank-
ers expect more institutions and some
corporate names to seek international syndi-
cated credits over the next six months because
of relatively heavy borrowing needs. Page 19

No peace for Westpac
Only the chairman of Westpac Banking Corpo-
ration, the troubled Australian bank, can be
grilled by shareholders at its annual meeting,
a convention that will be welcomed by Mr Rob-
ert Joss, its new chief executive. He knows
things are likely to get worse before they get
better. Page 17

Welcome for new year’s Yves

Gloomy Electrolux cuts dividend by half

The opulent Salon Imperial at the Inter-Conti-

nental Hotel, Paris, resounded with applause
last month when Mr Yves Saint-Laurent one of

France's most famous fashion designers,

mounted the stage at the end of his haute cou-
ture show. It was his last as an independent
designer before YSL, his company, merges
with Elf-Sanofi, the pharmaceutlcais-cosmetics
arm of Elf-Aquitaine, the oil group. Page 19

What goes down can go up
Investors keen to protect their income follow^

ing the recent dip In UK base rates can now
buy sterling-denominated notes whose yield

rises as rates fall. Page 20

Hard ride in Argentina

Argentina

Msrvat IndsK fri S tsrms

1982
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Market Statistics

Argentina was never
going to be a smooth
ride, but even hard bit-

ten players of develop-
ing world equity markets
have had a bumpy ride

in recent months. A 48
per cent fall led to a
recovery, which petered
out But this may be the
year Buenos Aires starts

growing into a mature
market. Back Page
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By Christopher Brown-Humes
In Stockholm

ELECTROLUX, one of the
world’s leading white goods man-
ufacturers, began Sweden's cor-

porate reporting season on a
gloomy note yesterday when It

announced it was halving Its 1998
dividend to SKr6J25 a share.
The move, which is almost cer-

tain to be fallowed by other hard-
pressed Swedish companies,
came in spite of virtually
unchanged profits of SKrlbn

(J136m) for the year.

The company said It was mak-
ing the cut because of the uncer-

tain market outlook, particularly

in Europe, and worse than expec-
ted conditions over the past year.

Mr Anders Scharp, chairman,
said: “We have had three weak
years, when we held the divi-

dend, and we cannot be optimis-

tic about the coming year.

Although we are expecting a bet-

ter year in the US, in Europe we
are famd with UtriMng ifananii

in some countries, currency

changes, high real interest rates,
mill pnHHcal imn»it

"

It is the first time the company
has cat its dividend in at least 30
yean, and takes the payout bade
to Its 1984 level.

Last year profit after financial

items slid to SKrlbn from
SErl.OSbn as turnover rose to

SKr80.4bn from SKrTO-Obn. Oper-

ating income Ml 13 per cent to

SKr2J25bn while earnings per
share' after tax dropped to
SKriL5G from. SKit+20.

Electrolux said income grew In

North America but fell in
Europe.
Even in the US, market condi-

tions were not as good as antici-

pated during the second and
third quarters. In Europe, the
market downturn was particu-

larly acute in the Nordic region
and Spain, with the UK market
continuing to be weak.
Operating income fell for com-

mercial and household appli-

ances. “We experienced a dra-

matic drop in demand for food
service equipment and commer-

cial cleaning equipment," said Mr
Scharp
The group enjoyed a strong

final quarter, thwnlca mainly to

changes in exchange rates.
income after flpflnrb'i items far

the three months rose to

SKr284m from SKrUim. as sales

improved to SKr2i.45bn from
SKrl9.25bn. However, operating
income after depredation Ml to

SKt360m.from SKr470m.
The dividend cut pushed the

group's shares down SKrlS to

SKr212.

Maggie Urry looks at reasons for a possible shortage of equity capital in the UK

A time for companies to1 , Companies^. ^xompotefor

stand up for their rights -V"
•***

A CCORDING to London of shares, less cash put back into Investors' patience is likely to ^ Hp
stock market gossip, the market through takeovers, be much thinner with companies
there is a flood of rights On these numbers supply of caul- which want to raise cash toA ccording to London
stock market gossip,
there is a flood of rights

issues coming. The rise in the
market has enticed UK compa-
nies to raise new equity capital,

to bolster balance sheets, finance
recovery or fund acquisitions.

But there are doubts as to how
much Investors are prepared or
able to stump up for new equity.
There is concern that the UK
government's heavy borrowing
programme in the 1993-94 fiscal

year win “crowd out” companies
and take cash needed by industry
for recovery.

Says one senior corporate
financier: “My advice to clients

is: If it's there, grab if” Another
says: "We are advising nttente to

go early.”

One large Scottish institutional

investor is gloomy about pros-

pects for issues. He says institu-

tional liquidity levels are low and
thinks that by next month these
investors' appetites for new
equity may already be fading.
After that only companies with a
particularly good case for raising

money win get issues away.
Institutional cash is not the

only source erf funds for invest-

ment in equities and government
stocks, but it la the most reliable,

as private and overseas Investors

are more fickle. Although cash-

flows into institutions have risen

In the pest couple of years - in

spite of pension fund contribu-

tion holidays - the demands on
cash, especially from the govern-

ment, have risen more quickly.

In round numbers, NatWest
Securities, the stockbroker, esti-

mates institutional cashflow this

year will be about £40bn ($60bn).

It estimates that net gilt sales in

the 1993 calendar year might be
£38bn or E39bn. But a further
SUbn will be accounted for by
equity Issues, including rights,

the expected ICI demerger issue,

flotations and government sales

of shares, less cash put back into

the market through takeovers.

On these numbers supply of capi-

tal does not match demand.
This year the crunch could

come after April as the govern-

ment needs to fund the huge pub-
lic sector deficit in the coming
fiscal year.

So far this year three compa-
nies have made £100m-plus
equity issues: Asda, the super-
store operator with a £347m
rights; Burton, the fashion
retailer with a £161m rights; and
Wessex Water with a rights and
other funding raising £L44£m.
Numerous others have been

named by ruxnourmongers as
likely candidates for an issue,

On these numbers
supply of capital

does not match
demand

often because their balance
sheets are strained and seem to

need an injection of equity. But
while the list of potential issuers

Is long, that of successful issues

is likely to be shorter.

Both Asda and Burton were
able to point to recovery pro-

grammes initiated by new man-
agement as a justification for

raising money. Both had "rescue"

rights issues in 1991 - now they
are making recovay issues, and
were well received.

As well as rumours of more
retailers making cash calls, the

market can expect rights Issues

from “traditional manufacturing
companies”, says one banker.

The insurance sector is also

seen as a probable source of
issues. These companies can
point to a coming cyclical
upswing which is well under-
stood by investors.

Investors' patience is likely to

be much thinnm- with companies
which want to raise cash to

repair balance sheets weakened
by reduced profits and asset
write-downs. The key may be a
change in nn»wigi>mi>nt The reac-

tion could be “Why give money
to the people who got us into this

mess," one farnicw says.

This may prelude many of the

rumoured issuers. While the con-
tracting and construction sector

is thought of as needing new
equity, many of these companies
will find it hard to give investors

good reasons for putting up more
cash.

Nor are they prepared to con-

tribute to companies' “war
chests”, although on actual deal

at the right price would find sym-
pathy, aS Wessex Water's cash
can did.

Companies which are already
struggling to pay dividends -

and perhaps have a problem with
surplus advance corporation tax

too - are unlikely to find inves-

tors receptive to being offered yet

more dunes which will add to

the payout bQL

The good news may be,

though, that the corporate

sector’s need, for new
equity to repair tattered balance
sheets 1s not as lad as might be
expected, according to Mr Mich-
ael Hughes, head of Barclays de
Zoete Wedd’s economics and
strategy department.
He says that industrial and

commercial companies’ flow of
funds which moved into deficit In

1986, and reached its worst point

in 1990, has been improving as a
result of earlier rights issues and
efforts to conserve cash such as
cost cutting. He is optimistic it

could move into surplus in 1993.

Average balance sheet gearing

is a normal 25 per cent, he says,

although income gearing has
been more of a problem when
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interest rates were high and prof-

its under pressure.

But, Mr Hughes warns, the cost

<rf equity capital is currently high
in spite of the level of the stock

market Dividends are paid out of

after-tax profits, but debt is ser-

viced from pre-tax profits. With
the market yielding 4L3 per cent

and base rates at 6 pa* cent there

is not a lot to choose between
debt and equity even on a
short-term view. When future
inflation Is taken into account,

equity issued now could turn out
expensive.

Companies could look for alter-

-,>*nfcnNM

native sources of funds. They
might lock into fixed-rate borrow-

ings, or raise cash by making dis-

posals. Some could follow North-

ern Foods, the dairy and foods

group, into the convertible mar-
ket It obtained long-term debt at

6.75 per cent which can convert

into shares at an 18 per cent pre-

mium.
There could also be a rash of

so-called “5 per cent placings",

the maximum allowed without
formal clawback arrangements
and done at much narrower dis-

counts than rights issues.

Triplex seeks £i7-3m. Page 22

Salomon
shares rise

on strong

profits
By Patrick Harvereon
In N«w York

SALOMON’S share price rose

sharply yesterday after the com-

pany reported fourth-quarter

profits of 6143m following a
strong showing from Its Wall

Street securities brokerage Salo-

mon Brothers, which offset

heavy losses at its Phlbro Energy
Operations, to the same quarter a

year ago, Salomon incurred a net

loss of |29m.
The strong final quarter took

Salomon's full-year earnings for

1992 to 6950m, op from 6907m a

year earlier. Last year's profits

would have been a record 6714m,

but for the |164m special after-

tax charge the company recorded

in connection with the 1991 US
Treasury auction scandal.

The company’s stock rose 62K
to 639% at midday In New York.

The markets were particularly

impressed tv the record operat-

ing profits at Salomon Brothers

for the final quarter and for the

year. The brokerage firm made
pretax profits of 6503m In the

fourth quarto: - after a 667m
charge to cover personnel reloca-

tion expoises - and |1.4bn in

the full year.

The wiwpwy said results from
proprietary and customer-related

trading activities had been espe-

cially strong.

The parent group’s earnings,

however, were again held back
by disappointing results from Us
energy trading and refining
operations, which were merged
Into Salomon at the end of last

year as part of a restructnring of

the loss-making Phlbro Energy
unit
The Phlbro Energy division,

which covers oil and oil products

trading and ship-chartering,

incurred a loss of 6161m in the

fourth quarter and 6194m In the

year. This included special

charges for the withdrawal from
certain business fines. •

Phlbro Energy USA, the oil

refinery operation, recorded a
loss of 681m in the quarter, tak-

ing total pre-tax losses for 1992

to 847m. This reflected, Salomon
said, the weak demand for

energy products and the narrow
margins in the refining business.

Salomon’s expenses rose
sharply in the fourth quarter
and toll' year to 6761m and
62^bn respectively.

The increases were primarily

attributable to a big rise in sal-

ary and bonuses at Salomon
Brothers and to higher occu-
pancy costs following the consol-

idation of the firm’s New York
Locations.

GTE sells

division in
By Francos wnnams
In Geneva

GTE of the US has sold its GTE
Sylvania International lighting
operations in a management
buy-out The new company, Syl-

vania Lighting International,
inherits a business ranked third

in European lighting with a
worldwide turnover last year of

6650m.
Terms of the deal, completed

last Friday, have not been dis-

closed but GTE said it was rais-

ing about $1JJbn from the buy-out
and the separate sale of its North
American lighting activities to

Osram, a subsidiary erf

The buy-out, covering operations
in Europe, Asia Pacific, Latin
America and Australia, was
financed by an investment con-

international lighting

management buy-out
FAST, COMPREHENSIVE AND ACCURATE COMPANY ACCOUNTS

FROM THE LARGEST FINANCIAL DATABASE IN JAPAN

sortium led by Citicorp Venture
CapUaL
to Europe, which accounts for

80 per cent of sales, Sylvania
Lighting International produces
and markets lamps and fixtures

under the brand names Claude,

Concord, Le Dauphin, LAnolite,

Lumiance and Sylvania. It claims
an average market share of just

over 10 per cent, behind Osram
and the market leader Philips,

but is more strongly placed In
individual country markets such
as France.
Mr Norman Scoular, Sylvania's

chief executive, formerly chief

executive of FEH, the UK-based
electrical engineering group,
hopes to improve the company's
indifferent performance by better
use of technological resources
and more streamlined, decentral-

ised management
To that end, Sylvania has a

technological assistance pact
with its North American counter-
part, giving it unlimited access to

the product and process technol-

ogy of that group and a? Osram,
the new owner.
Mr Scoular said yesterday the

Geneva-based company, which
has 6,300 employees, would be
pursuing growth areas within a
largely stable market These
included compact fluorescent
lighting using thin tube lamps,
which are increasingly displacing
the traditional Incandescent light

bulb.

However, a decisive improve-
ment in company sales would
have to await next year’s hoped-
for revival of economic activity

in Europe.

a
Thames Water in Turkish project
By Angus Foster In London

A CONSORTIUM led by Thames
Water has won one of the hugest
overseas water resources projects
to be awarded to a UK water
company since privatisation in
1989.

Thames and its Turkish and
Japanese partners are expected
shortly to sign the implementa-
tion agreement for a $700m con-
struction project at Izmit,
north-west of Istanbul. TTnriw the
build, operate and transfer (BOD
scheme, Thames will manage the
water supply system for is years.
Mr David Luffrom, group

finance director, said the con-
tract was “ideal" for Thames,
which has been building up its

consultancy and contracting
business under Its subsidiary
PWT Worldwide. “It’s the first
BQT water project in Turkey and
a one-off at this stage, but there
could be further opportunities."

Several UK water companies
have looked at overseas projects
since privatisation, partly to earn
non-regulated profits and develop
businesses outside their core.
Thames has already won several
smaller projects in Europe, while
North West Water is Involved In
consortia with design and man-
agement contracts in Malaysia
and Australia.
The Turkish project includes

completion of the Yuvadk dam,
where work was halted five years
ago after cash shortages. The
dam Is about one quarter com-
plete and will be linked with two
pumping stations and more than
100km of trunk malna. Most of
the water supplied will be used in
fault with the remainder frying

pumped to Istanbul.
Construction will be under-

taken by PWT, which has con-
tracts worth about 6290m, and
two Turkish construction compa-
nies, Gama Endfistri Tesisleri

Imalat ve MontaJ and Gftrla

Insaat ve Mflhendishk.
The consortium shareholders

include: Izmit Municipality (30

per cent), Thames (25 per cent),

Gama and Gurla (25 per cant),

Mitsui and Rnwiltmrw) of Japan
(10 per cant) and others (10 per
cent).

The consortium will provide
about 6115m in equity, with the
remainder of the financing due
from export credits and commer-
cial haw Ira

Chase Investment bank is

financial adviser to the consor-
tium and expects syndication to
be finalised to time for construc-
tion to begin in 1993. The project
plan, assumes operations will
begin in 1997.

Mr Luffrum said Thames
started discussions with the
Turkish side In 1990. "It’s higher
risk and higher reward than the
utility business, but it is what
Thames is set up for,” he said.

V Chahffd
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DMlbn loss at BfG due
to problem country risks
By David Waller
in Frankfurt

BFG BANK, the German bank
majority-owned by Credit
Lyonnais of France, made a net

loss of DMi.ibn ($68lmj last

year as a result of a significant

increase in provisions against

problem-country risks.

At the operating level, the

bank raised its group profits by
about DMlOOra from DM144m
in 1991.

it is aiming for a further

increase in operating profits

during the current year,

assuming falling interest rates

in Germany.
Until the end of last year,

BfG was owned by the

Aachener und Munchener
Beteiligungs insurance gTonp

and the BGAG trades-union

holding company.

Majority-control was
acquired by Credit Lyonnais,
the large state-owned French
bank, in a deal that valued BfG
at DM2.1bn.
The bank said that It had

increased its provisions against
doubtful-country debts to 75

per cent from 50 per cent of the
total exposure.

U also increased the absolute
number of countries covered.
The provisions accounted for

DM9 10m of the DMl.lm net
loss, the bank said.

BfG traditionally had strong
business links with the eastern
bloc, which left it with a high
level of bad and doubtftil

debts.

Shareholders injected DMlbn
over 1990 and 1991 to enable
the bank to provide against
about 50 per cent of question-

able debts of DM3^bn at the

end of 1991. The increased pro-

visioning was agreed to as part

of the deal with Credit Lyon-
nais.

The French bank has
injected DM1.2bn Into its new
German subsidiary in order to

bolster its balance sheet.

It said that it had been able

to reduce the level of provi-

sioning against domestic loans

during the course of the past

year.

Without giving any details, it

said that trading profits had
increased while the level

of securities write-offs had
declined.

These preliminary details

were released in Paris to coin-

cide with the Credit Lyonnais
general meeting to approve the

acquisition.

Full details will be published

in March.

Sheikh quits Circle K buy-out
By Nikki Tait in New York

SHEIKH Ali al-Khalifa
al-Sabah. who as Kuwait’s
finance minister strongly influ-

enced the activities of the

Kuwait Investment Office, has

withdrawn from the Investcorp

organisation consortium which
is attempting to buy and reor-

ganise Circle K, the bankrupt

US convenience store chain.

However, the Arizona-based

retailer added that Investcorp
- an investment organisation

with offices in Bahrain, Lon-

don and New York, and a size-

able shareholder in the likes of

Saks Fifth Avenue and Tiffany
- had said that it would pro-

vide the equity funding. There

was no immediate response
from the Circle K bondholders,

who have been urging a rival

reorganisation plan.-

Investcorp, via a vehicle

called CK Acquisitions, put for-

ward a proposal to buy Circle

K, which runs about 2.900

stores in the south-west, for

S399.5m. This scheme was
opposed by bondholders, who
submitted a rival plan.

The bondholders have
argued that the CK Acquisi-
tions scheme was jeopardised

by the involvement of Skeikh

Ali Khalifa in the Investcorp-

led consortium.

Their lawyers filed an emer-

gency motion with the bank-

ruptcy court in January,
urging more information about
the finances of the Sheikh and
those of Mr Javier de la Rosa,

the Spanish financier. The
bondholders seized upon a
scandal surrounding invest-

ments in Spain by the KIO in

the late 1980s. These were man-
aged by Mr de la Rosa.

Sheikh Ali Khalifa, although

not directly involved in the

KlO's Spanish investments,

has been indirectly criticised

in Kuwait for allowing the

KIO, while he was finance min-
ister, to risk large sums of

money in Spain. Sheikh Ali

Khalifa and Mr de la Rosa were
stockholders in CK, and were
reported to be players at Grupo
Torres, the lead company In

the KlO's Spanish operation.

The statement from Circle K
gave no explanation for Sheikh
Ali Khalifa's withdrawal from
the CK Acquisitions consor-

tium, but said that Investcorp

"has satisfied Circle K and the

principal creditor constituen-

cies that CK has the financing

necessary for the successful

completion of the purchase.”

“We look forward to confir-

mation hearings set for April 7

which will signal the end of

Circle K's bankruptcy it said.

CREDIT MANAGEMENT
The FT proposes to publish this survey on

March 10 1993
Should you be interested in acquiring more information about this
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Daisy Vecrasingham
Tel: 071-873 3746
Fax: 071-873 3064
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Swiss Bank
Corp rises

6.6% to

SFr805ra
By Ian Rodger In Zurich

SWISS Bank Corporation,
Switzerland's second-largest
hank, has disclosed that par-

ent company net profits in

1992 rose 6.6 per cent to
SFrSOSm, (5551.3m) enabling it

to maintain its dividend.

The bank forecast last July
that profits would be fiat this

year because of the unfavoura-
ble economic environment and
the exceptional costs of
absorbing acquisitions.

However, it said fonrth-

qaarter trading revenues were
exceptionally good and signifi-

cant extraordinary gains were
made from sales of assets.

Total assets stood at
SFrl72bn at the end of last

year, up from SFrl69bn a year
earlier.

The bank said it would seek
shareholder approval at the
annual meeting in April to
eliminate its participation cer-

tificates, converting them into

bearer shares at the rate of

one-for-one. It would also seek

to split Its registered shares

two-for-one.

“This will ensure the pre-

ponderance of the registered

shares in terms of voting, as is

required under the Bank
Act... as proof of Swiss con-

trol," the bank said.

The directors will propose
that shareholders have the

choice of receiving their divi-

dends in the form of shares as

well as cash.

Telus to partner

CUC on cable

TV in UK
TELUS, the Alberta telecoms

utility privatised in 1991. will

partner Toronto’s CUC Broad-

casting in developing cable TV
operations in Britain, writes

Robert Gibbens in Montreal.

Telus will invest C$126m
(5100m) in equity over five !

years and will provide tele- !

phone services,

CUC holds eight franchise

areas in the Midlands and
South-East but has only
recently begun to line up sub-

scribers.

This announcement appears at a matter of record only.

New time February 1993
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Queue for a slice of cheese market
The larger producers are seeking to expand, writes Alice Rawsthorn

L A Vachc Qui Rit, the
creamy cheese with a
chuckling cow on Its

box, is one of France's must
popular cheeses. It is being
talked of as a takeover target

in the speculation over the
future of Bel, its owner.

Bel. which also owns Port
Salut and Les Petits Amis, ts

one of the few Large French
cheese companies still under
family control. Mr Robert
Fievet. its chairman and con-

trolling shareholder, is 84 years

old.

Besnier, the acquisitive
French dairy group, has been
buying Bel shares and owns 8.1

per cent of the company. It has
made no secret of its hopes of

raising its stake further.

However, Besnier is not the

only predator in the French
cheese industry. Bongrain.
another ambitious dairy con-

cern, has made a number of

acquisitions and is intent on
expansion. Philip Morris, the

US group which is a significant

player in processed cheese
through Kraft, is also eyeing

the French market
“We've already seen a great

deal of change in this indus-

try.” said Mr Claude Bouti-

neau. joint chairman of Bon-
grain. “There is still more to

come. The only question is

how quickly?"

French cheese is an attrac-

tive area for investment. The
European cheese market

slowed in the second half of

last year, reflecting the eco-

nomic squeeze in France and
other European countries.
However, cheese still has rela-

tively high growth potential in

the mature food market
France has a strong cheese-

making tradition and plentiful

supplies of milk. The 340

French cheeses tend to be high

quality products that are well-

placed to benefit from the

European trend towards more
sophisticated food.

"In the short terra, the

growth of the cheese market
wilt remain relatively low,"

said Mr Michael Oertli. Euro-

pean food analyst at UBS
Phillips & Drew in London.
“But in the long term there is

strong growth potential for

high-quality French cheeses,

particularly in Germany and
Spain.”

The French cheese industry

is polarised between a handful

of very large companies - Bes-

nier, Bel. Bongrain - and hun-
dreds of small family compa-
nies and co-operatives. The
small players are finding it

increasingly difficult to operate

In the French market, which is

dominated by multinational
manufacturers, such as Nestle

of Switzerland and France’s

BSN. and multiple retailers,

notably Carrefour and Casino.

As a result, there Is no short-

age of acquisition targets for

the large cheese makers.

Bongrain has grown rapidly

both inside and outside France,
increasing its sales to FFtS.Tbn
(Sl.Tobu) from FFr5.95bn in the

five years to 1991. Last summer
it took a 10 per cent stake in

ULN, a troubled co-operative of

Normandy dairies, but,

because of ULN's fragile

finances, was able to secure
full management control.

The company is searching
for other acquisitions. "We
have a strong balance sheet
and if suitable opportunities
arise, particularly in branded
cheeses or interesting areas of

technology, we'll take them.'*

said Mr Boutineau.

B esnier. a co-operative
chaired by Mr Michel
Besnier, is pursuing a

similar strategy, ft is one of

Europe's largest dairy groups,

with annualised sales of

FFr22bn. Last year it paid
FFr862m for 58 per cent of
Roquefort cheese in a deal with
Nestle, the Swiss food group
which had acquired the stake

as part of its bid for Perrier

mineral water. Besnier has
since increased its holding to

69 per cent
Bel is Besnier’s latest target.

Mr Bernard Aubert, chief exec-

utive. said after the recent
share-buying exercise that Res-

nier had "absolutely no ulte-

rior motives” towards Bel. but

that it hoped to acquire a
"more significant holding". He

also envisaged amassing simi-

lar stakes in other businesses.
Rongr.un and Bel have been

able to expand without cuming
into competition with the mul-
tinational manufacturers that

dominate other areas uf the
food market.
Cheese production is a com-

plex process with limited scope
for economics of scale. It is

also prone to supply problems
due to sharp seasonal varia-

tions in milk production.

As n result, the general food

groups have tended to favour
sectors such as processed
cheese, rather than finicky
French products.

Nestle chose to sell Roque-

fort to Hosnier (partly to pla-

cate the French financial estab-

lishment!. although it has
significant cheese interests in

Spain. BSN is a significant

force in French fromasK /mis,

but Us cheese business is big-

ger in Italy chan in its native

France.

Bongrain and Besnier may
face stlffer comix'titiun partly

because advances in dairy
technology are eroding produc-

tion problems.

Philip Morris has been
suggested as a potential pur-

chaser for Bel. Us interest may
well have prompted Besnier to

speed its share buying in Hd
in order to make sure that it

hud a blocking stake, in case

La Vaclve Qui Rit does come up
for sale.

Japanese shipbuilder cuts profits forecast
MITSUBISHI Heavy Industries,

the Japanese shipbuilder and
machinery mater, has cut its

pre-tax profit forecast for the

year to March by 6.7 per cent

to Y140bn (Si.lbn), as a decline

in capital spending by Japa-

nese industry has slowed
machinery orders, writes Rob-
ert Thomson in Tokyo.
Sales for the current year are

now forecast at Y2.480bn,
about the same as last year
and 1 per cent lower than origi-

nally forecast Net profits are

forecast at Y88bn, down from
Y90bn.

USF&G, the troubled Balti-

more-based insurer, yesterday

reported an after tax profit of

Sl3m in the fourth quarter of

1992. compared with a loss of

NEWS
S40m In the same period of

1991, writes Nikki TalL

The figures - which include

no realised investment gains,

compared with a S16m surplus

a year earlier - leaves USF&G
with an after-tax profit of S28m
for the year, against a Sl76m

loss in 1991.

And) Banking Corp, the larg-

est Arab offshore banking
group, posted a 76 per cent

rise in net profits to $79m for

1992. AP-DJ reports from Man-
ama.
Operating profits increased

15 per cent to S244m while pre-

tax profits advanced 13 per

cent to Sltthn.

BRIEF

Two investment manage-
ment and advisory companies

linked with Industrial Bank of

Japan, the long-term credit

bank, and New Japan Securi-

ties, the bank's affiliated

brokerage, are to merge on
April 1, Reuter reports from

Tokyo.
IBJ NW Asset Management

will be created by the merger
of New Japan International

Management ;iml 1BJW Asset

Management. Japan is sched-

uled to lower harriers between
the banking and brokerage
industries in April.

A share offering by Bahrain-

based United Gulf Industries

Corp has only been :l5 per cent

taken up. prompting the com-
pany to extend the uffcr until

the end of February, Reuter
reports from Manama
Mr Abdullah al-Maqjll, man-

aging director, said the share

offering of 28m shares worth

BDJU.Sni ($SL5iu) was aimed at

converting UG1C, a closed com-

pany which helps set up indus-

trial projects around the Gulf,

into a better-funded and pub-

licly traded concern.

Public Bank. Malaysia's

third largest bank, has bought

o 55 per cent stake in the

Kuala Lumpur Mutual Fund
(KLMF), a unit trust manage-

ment concern, for MS5.6m
($2.1 3m) in cash. Reuter
reports from Kuala Lumpur.

Rjxstenbiarg Platinum
Holdings Limited Reg. No. 05/22432/06

Lcbowa Platinum
Hines Limited Reg. no. 6a»o6U4/o6

PotgictcrsrustPlatinums
Limited Reg. No. 01708353/06

(All companies incorporated in the Republic ofSouth Africa!

Highlights from the Interim Reports

for the six months ended 31 December 1992 (Unaudited)

Rustenburg Platinum

Gross sales revenue 1,413.0 1,499.6

Profit before taxation 168.7 489.8

Distributable profit for period 110.1 219.7

Ordinary dividends 78.3 109.7

Capital expenditure 176.9 240.0

Earnings per share (cents) 87.9 175.3

Dividends per share (cents) 62.5 87.5

Lebowa Platinum

Gross sales revenue
Loss before taxation
Loss after taxation
Capital expenditure

Loss per share (cents)

66.1

9.4

9.4

7.0

7.8

54.8

9.4

9.4

26.7

7.8

Potgietersrust Platinums
1992
Rm

1991
Rm

Balance Sheet
Capital employed
Share capital 3.0 3.0

Share premium 395.6 396.7
Distributable reserves 0.1 0.1

Shareholders’ funds 398.7 399.8

Employment ofcapital
Mining assets 238.4 41.3
Net current assets 160.3 358.5

398.7 399.S

An interim dividend of62.5 cents has been declared payable by Rustenburg Platinum Holdings
Limited to shareholders registered at the close ofbusinesson 19 February 1993. Date of
payment ofdividend warrants will be 19 March 1993. (Currency conversion date S March 1993. i

4 February 1993

The full text ofthePreliminary Reports will be posted to shareholder* andcopies may be obtainedfrom
the London Secretaries, Barnato Brothers Limited. SB Bishopsgatc. London JSC3M3XE.
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Joss takes the hot seat at Westpac
Kevin Brown on the problems facing the bank’s new chief executive

W Cormo^tion^^hf he arrives In Syd- Its Australian retail operations, be handled very carefully.”

troubled Australian 5?
a
^

r ®onth, will be which he believes can be • Poor return on assets aiuW estpac Banking
Corporation, the
troubled Australian

bank, has a rule that only the
chairman can be questioned by
shareholders at its annual
meeting.

It is a convention that will be
welcomed by Mr Robert Joss,
the Californian banker
appointed last week to West-
pac's vacant chief executive’s
chair.

Mr Joss, a vice-chairman of
Wells Fargo, the San Francis-
co-based regional bank, was
not present at Westpac's vitri-

olic annual meeting, which
ended last week after more
than 16 argumentative hours
spread over two days. But after
studying Westpac over several
weeks, he will know far certain
what many shareholders
already suspect: that things
are likely to get worse before
they get better.

Mr John Uhrig, the
no-nonsense miner who took
over as chairman of Westpac in
October, gave much the same
message to shareholders at the
annual meeting, warning that
it would be “unwise to assume
that we will not have to con-
tend with further setbacks.”
- Westpac shareholders have
become all tOO familiar with
bad news over the last year as
the bank has been hit by a
catalogue of disasters which
reads like the script for a bank-
er's nightmare.

The year started with bad
publicity about risky foreign
currency loans and embarrass-
ing leaked letters; it continued
with a failed A$1.2bn rights

issue; and it ended with net

losses of A$l^bn (US$81(Ura)

for the year to September, after

writing off bad debts of
A$2-Sbn.

Five directors quit in Octo-

ber, including Sir Eric Neal,

chairman, followed In Decem-
ber by Mr Frank Conroy, chief

executive, after a boardroom
row over his recovery plan.

Meanwhile, Mr Kerry Packer
and an associate joined the
board after acquiring 10 per
cent of the shares, and
promptly walked out of their

first board meeting after
another row.

Mr Joss, who will inherit the i

mess when he arrives in Syd-
ney later this month, will be
uncomfortably aware of the
giant shadows cast over West-
Da0 by the enigmatic Mr
Packer and the AMP Society,
Australia's biggest financial
institution, which owns 15 per
cent of the bank.
Both Mr Packer and Mr Ian

Salmon, managing director of
AMP, have made clear that
they want to see a rapid
improvement in the bank’s for-
tunes. But there seems to be
little agreement about how the

Westpac Banking
Share price (AS)

S.0
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Its Australian retail operations,

which he believes can be
sharpened up sufficiently to
close the gap between Westpac
and National Australia Bank
(NAB), which has an expense-

to-income ratio of 57.5 per cent
US analysts say be is highly
regarded for the part be played
in guiding Wells to recovery
from similar problems to those
that face Westpac.

“It was a team effort, but he
certainly played a big part in
it, and that will stand him in

good stead when he takes over

3.0
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new chief executive should go
about it.

Mr Conroy, a long-time West-
pac executive who had held the
top job for just 14 months, pro-
duced a recovery plan which
initially commanded the sup-
port of the entire board.
Under the Conroy plan, the

bank would have cut costs and
increased revenue by A$30Qm
by September; cut its non-
interest expense to total
income ratio from 70 per cent
to 58 per cent over three years;
and reduced gross assets by
about ASlObn from ASUObn.
Mr Conroy quit because the

board, under pressure from Mr
Packer, wanted him to speed
up the restructuring. But the
board balked at Mr Packer's
plans to put the shake-up in
the hands of his American lieu-

tenant, Mr A1 Dunlap, who has
acquired the sobriquet "chain-

saw” for his zeal in slashing

the costs of Mr Packer’s pri-

vate companies.

Mr Joss saj^ his broad strat-

egy is to refocus the bank on

at Westpac," says Mr Ray
Soifer, banking analyst at
Brown Brothers Harriman in
New York.
But with no clear guidance

from the board, it is not clear
how Mr Joss will approach
Westpac’s three main prob-
lems:

• Poorly-performing interna-
tional assets. Westpac has
about 48 per cent of gross
assets outside Australia, split

fairly evenly between the US,
Europe, New Zealand and Asia.

The worst performing assets

are in Europe and the US,
where Westpac’s inferior cred-

it-rating, caused by its bad
debt problems, makes it impos-
sible to compete with domestic
banks.

’’They need to run these
assets down as quickly as they'

can," says Mr Craig Drum-
mond, banking analyst at J3.
Were in Melbourne.
"But It is no good just stick-

ing all the capital back in Aus-
tralia because of the competi-

tion from NAB. So it has to

be handled very carefully,"

• Poor return on assets and
higher-than-average expenses.
Since Mr Conroy's departure,

Westpac has indicated that it is

considering reducing staff by
up to 20 per cent, or 4,000 peo-

ple. to help drive down its

expenses-to-income ratio.

Redundancies on this scale

would bring the bank’s staffing

into line with NAB. but If it is

done too quickly it could dam-
age the bank’s core retail activ-

ities.

"In spite of all its problems.
Westpac’s share of the domes-
tic loans and bills market has
remained unchanged at about
17 per cent," says Mr Drum-
mond. "The bank has to move
quickly to protect that market
share, but if it moves too
quickly it will damage the
retail franchise, and that is the
heart of the business."
• Bad debts. The key problem
is the weak Australian com-
mercial property market,
which has significantly
reduced the underlying assets

against which many bad debts
are secured. Mr Conroy tried to

clear the decks last year.
But Westpac is due to

revalue its property portfolio
in March, and analysts say the
crucial Sydney market has
fallen by more than 10 per cent
since the last revaluation in
March 1992.

The revaluation, one of the
"further setbacks” feared by
Mr Uhrig, is likely to cut a
further ASSOOm from Westpac’s
property portfolio.

Westpac shareholders went
away from last week’s annual

meeting less than convinced
that the worst is over, but
ready to give the new chief
executive a chance.
Can he deliver? “Wells Fargo

managers are among the best
the US has," says Mr Campbell
Chaney, banking analyst at
Sutro and Co in San Francisco.

“Several have gone on to

clean up other banks, and Joss
is equally capable of doing
that."

Westpac shareholders will be
waiting anxiously to see
whether this judgment is cor-

rect. If it is not, Mr Uhrig can
expect another rough ride at

next year's annual meeting.
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By Phmp Gmrith
in Capo Town

TRENCOR. the Cape-based
transport and trading com-
pany. Is to gain control of

W&A. a diversified South Afri-

can consumer and industrial

group, through a capital injec-

tion of R350m ($1 13.6m).

The deal brings together two

of South Africa’s largest com-

panies not controlled by the

country's big mining houses or

financial institutions.

The two groups yesterday

announced that companies in

the W&A group - comprising

PS group, ESI corporation,

W3icor and W&A - would

launch rights offers to raise at

least R500m. Trencor would
invest R35Qxn by underwriting
the offers and taking up rights.

Trencor and a management
consortium led by its control-

ling shareholder. Mr Jeff Lie-

beanan. will exercise joint con-

trol of W&A at board and
executive levels and will

appoint an executive chair-

man.
Trencor. a very low profile

company, has produced good
results over a number of years,

while W&A has struggled to

shake off problems of excessive

levels of debt
Trencor. with a market capi-

talisation of about R2.7bn. is

one of the most highly-rated

stocks on the Johannesburg
Stock Exchange with a price-

earnings ratio or 21. W&A, with
a market capitalisation of
about R210m and a p* ratio of
3.3, has long had a poor rating.

Mr Liebesman said yesterday
that the proceeds of the rights

issue would be used to redeem
debt and would reduce signifi-

cantly the group's gearing. The
compatibility of the two
groups’ interests would create

promising business opportuni-

ties, particularly in export-

related and international
fields. Mr Liebesman said the
disposal of non-core assets
would continue.

US groups consider NZ Rail bid

By Terry Holt In Wolllngton

TWO US companies have
declared an interest in bidding

for New Zealand Rail, the gov-

ernment-owned railway that is

being offered for sale interna-

tionally. Strong interest is

rumoured from other overseas

interests, including Sea Con-

tainers, the l?K rail and ferry

operator.

To date, only the two US
companies. Railroad Develop-

ment Corporation, a Pittsburg

railway group, and Burlington

Northern, a Texas rail opera-

tor. have announced they arc

considering buying New Zea-

land Rail.

The sale of New Zealand Rail

is expected to fetch up to

NZWOOm (US$2l05m). The gov-

ernment hopes to complete the

sell-off by the middle of this

year, and has appointed Booz

Allen and Hamilton, the inter-

national management consul-

tancy, to Handle the sale.

Mr Robert Pietrandrea,

chairman and vice-president of

Railroad Development Corpora-

tion. said New Zealand Rail

was a "unique" operation that

had defied conventional wis-

dom by making money out of

passenger services. It was also

one of the few railroads in the

world that was profitable.

Railroad Development Corpo-

ration is owned by Hawthorn
Group, which also has prop-

erty. media and other interests.

It also runs freight lines in

Argentina and manages a
1,000km line between Omaha
and Chicago.

It has been reported that Sea
Containers may be part of a
consortium being put together

by the New Zealand-based
Owens Group, one of New Zea-

land’s biggest road and port

transport companies. A group

of New Zealand port compa-
nies, including the Auckland,

Tauranga and Lyttelton port

companies, is also preparing to

bid in order to retain owner-

ship in New Zealand hands.
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MARUTI Cdyog. jointly owned
by Suzuki Motor, the Japanese
minicar producer, and the
Indian government, is develop-

ing a small car for export to

Europe, Reuter reports from
New Dehli.

Mr R.C. Bhargava, Maruti
managing director, said the
Maruti Y-2, a four-door hatch-

back with a one litre engine,

would be be unveiled after

trial production begins in
April.

Maruti plans to manufacture
about 70,000 of the cats a year

by the end of 1994 and about
50,000 will be for export, Mr
Bhargava said. The rest will

be sold locally.

“Europe will be the right

market for this car," Mr Bhar-
gava said, adding it would be
fuel-efficient and meet Euro-
pean emission standards.

The Y-2 would replace Maru-
ti’s 800cc model currently sold

in Hungary, Italy, Poland and
Portugal.

Mr Bhargava said he expec-

ted the Y-2 to compete against

Fiat, Peugeot and Renault
compacts.
Maruti exported 23.000 of its

800cc model, the largest sell-

ing car in India, in the year to

March 1992. Exports for

1992-93 are expected to be only
about 16,000, because of the

war in the former Yugoslavia,

which used to be a large

market
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Upjohn advances by 13%
despite Halcion setback
By Alan Friedman
in New York

UPJOHN, the US pharma-
ceuticals group, yesterday
reported a 13 per cent rise in

its fourth-quarter 1992 net
earnings, to $l54m, or 86 cents

a share.

Mr Theodore Cooper, chair-

man and chief executive, said

the group achieved a solid per-

formance in 1992 despite
numerous challenges - includ-

ing a 45 per cent decline in

worldwide sales of Halcion, the

controversial sleep medication.

The Michigan-based com-
pany said the profits figure

excluded the cumulative
effects of accounting changes
adopted in the quarter. Reve-

nues in the quarter showed a 9

per cent improvement at

$989m.

Theodore Cooper, the group
achieved a solid performance

For the whole of 1992,

Upjohn had net profits of
S562m, a 4 per cent increase on

1991 results. Revenues were 7
per cent higher at S3.64bn in

1992.

After including special
restructuring charges and the

reserves related to accounting
changes. Upjohn's 1992 net
profit was S312.2m. or $1.74 per

share, compared with $525.lm,

or $2.87. in 199L
Consolidated US sales were

&L3bn In 1992, some 6 per cent

better year-on-year. Non-US
sales were 8 per cent improved
at $L4bn, amounting to 38 per
cent of total revenues.

Pharmaceutical sales outside

the US surpassed $lbn for the

first time and were 8 per cent

higher in 1992. Agricultural
division sales were 6 per cent

up in 1992.

Before the close on Wall
Street, Upjohn's share price

was $29%, down $%.

US drugs group eyes Europe
By Paul Abrahams

MARION Merrell Dow, the US
pharmaceuticals group, is

looking for a substantial pan-

European acquisition, accord-

ing to senior company execu-

tives.

The aim of any acquisition

would be to increase sales in

its European prescription
drugs and over-the-counter

non-prescription businesses.
The group generates about 30
per cent of its turnover outside

the US. and about 23 per cent

in Europe.
Marion Merrell Dow would

also like to acquire manufac-
turing capacity, says Mr Ron-

ald Irwin, chairman and man-
aging director of Marion Mer-
rell Dow’s UK operations.

The group's British produc-
tion site was acquired by Proc-

ter & Gamble, the US con-

sumer products group, when it

bought Richardson-Vicks in

1986. Marion Merrell Dow now
uses contract manufacturers.

Mr Irwin says the group has

considerable cash reserves to

make an acquisition. Cash and
short-term Investments at the

end of last year were $414m.
However, another route

available to the company
might be a merger. Merchant
bankers are known to have
approached at least one lead-

ing British pharmaceuticals
group suggesting such a
deal
Any European acquisition

would compliment Marion Mer-
rell Dow’s purchase last year of

the Berlin-based pharmaceuti-

cals group Henning.
The US group needs to drive

pamingK through acquisitions.

US patents for its two leading

products, Cardizem and Sel-

dane, are due to expire within
the next two years.

Sales of Nicoderm, its nico-

tine patch, together with those

of Nicorette nicotine gum,
increased 122 per cent last

year. However, they are expec-

ted to slow this year.

Chemical Waste tumbles to $8.7m
By Laurie Morse in Chicago

CHEMICAL Waste Manage-
ment. a partially-owned subsid-

iary of Chicago-based Waste
Management, said fourth-quar-

ter earnings fell to S8.7m, or 4
cents a share, from $12J2m. or 6
cents, in the 1991 quarter.

The 28 per cent earnings
tumble reflects a 815m, or 7

cents-a-share. after-tax charge
associated with the formation

of Rust International, a new

global environmental services

company. Rust will be majori-

ty-owned by Chemical Waste
Mangement.
Chemical Waste's fourth-

quarter results were further

weakened by a 5 cent-per-share

charge linked to its majority-

owned subsidiary, The Brand
Companies. The Brand Compa-
nies. which will become part of

Rust International, took a
charge on a write-down of its

asbestos abatement business.

Revenues were also down for

the quarter, at $354m, com-
pared with S370m in the fourth

quarter of L991. Chemical
Waste said the sales declines

were the result of a fall-off in

special projects.

For the year, Chemical
Waste reported earnings of

S126m, or 63 cents a share,

before accounting changes, up
from $l00m, or 49 cents, in

1991. Full-year sales were
$1.5bn. up from $L3bn in 1991.

Eastman
Kodak back
in the black
with $299m
Martin Dickson

EASTMAN Kodak, the
photographic equipment com-
pany, reported fourth-quarter
net earnings of S299m, com-
pared with a $400m loss a year
ago, and forecast its latest

restructuring plan would pro-

duce a solid increase in 1993
operating earnings.

Hie company, with a lack-
lustre profits record in recent
years, has been showing signs

of a more aggressive approach
to its problems, including the

announcement of 2,000 redun-

dancies.

Mr Kay Whitmore, the chair-

man, reiterated the company's
penitential tone when he
declared that from now on
Kodak would “better align our
structural costs with realistic

volume projections. We will

view the world as it is, and not
as we might wish it to be.

And our view will be fixed

on increasing shareholder
value."

The fourth-quarter earnings
worked through at 92 cents a
share and compared with a
loss of $1.23 a share in the

same period of 1991, when the

company took after-tax
restructuring charges of
SS97m, or $1.84.

Revenues rose 6 per cent to

$5.40bn from $5.08bn.

For the full-year net earn-
ings were $l.l5bn, or 53^3 a
share, compared with S17m, or

5 cents, a year ago.

The 1991 figures were
reduced by $1.03bn of after-tax

charges, while in 1992 a $l52m
beneficial accounting change
was almost offset by $141m of

restructuring charges.

However, Mr Whitmore
acknowledged that “with slug-

gish volume and cost inflation

putting pressure on operating

margins, the sale of certain

investments was a large factor

in the net earnings gain" for

1992.

In the fourth quarter
the imaging business produced
pnrnings of S316m, against a
1991 loss of S189m, while
the information business
suffered a loss of Sl2m.
down from a loss of $65m,
excluding restructuring
charges.

Chrysler’s credit upgraded by S&P
By Martin Dickson
In New York

CHRYSLER, the US carmaker
which raised Sl.TSbn gross on
Tuesday in an international
share offering, yesterday saw
this success result in an
upgrading of its credit rating

by Standard & Poor's.

The rating agency's move
brought the car company to

wlthiD one notch of its

declared goal of getting its

senior debt re-classified as
investment grade, rather than

the more speculative “junk*’

label it has now.
Chrysler‘s stock offering was

priced at S38=-i a share, the

closing price of the company's
shares on the New York Stock

Exchange on Tuesday night.

The shares rose yesterday to

stand at S3SV up S'». before

the close.

Demand from investors was
sufficiently strong that the

company and its underwriters,

led by First Boston, increased

the size of the offering from
40m shares to 46m.
Chrysler's share price has

nearly quadrupled since the

start of last year as the compa-
ny's financial prospects have
improved and the shares con-

tinued to perform robustly
after the new issue was
announced on January 11.

The shares stood at $36%
immediately before the
announcement, dipped a little

immediately afterwards, but

then rose, helped by a strong

fourth-quarter earnings report.

Standard & Poor's, which
raised the company's debt rat-

ing from Single-B-Plus to

Double-B when the issue was
announced, lifted it a farther

notch yesterday, to Double-B

plus.

The next grade up is Tnple-R

minus, which qualifies as

investment grade.

The company has indicated

that it will use almost half of

the funds raised to reduce the

underfanding of its pension

obligations. The shortfall

stands at about $4 bn ami
Chrysler has left open the pos-

sibility that all the cash could

be contributed to the pension
fund.

S&P said that farther suc-

cess by Chrysler with new
product launches could enable

the company to bolster finan-

cial flexibility to levels ade-

quate to protect tlic company
in the event of another severe

downturn in market condi-
tions.

“Thus the company could
achieve Its slanded goal of ach-

ieving investment grade rat-

ings by early 1995 or even
sooner." S&P added.

Allied-Signal lifts profits 33%
By Martin Dickson

ALLIED-SIGNAL, the US
high-technology company,
yesterday reported a 33 per
cent increase in fourth-quarter

earnings, excluding special

items, and forecast a 12 per
cent to 18 per cent rise in 1993
framings per share.

The company has been
enjoying strong profits growth
since the arrival as chairman
in July 1991 of Mr Larry
Bossidy, who has been
carrying out a major
restructuring.

Allied-Signal reported
fourth-quarter earnings of

S153m, or S1.09 a snare.

compared with earnings of

S115m, or 83 cents, in the same
period of last year, excluding
unusual items. Including
unusual items, fourth-quarter

net income totalled Sl3Sm, or

98 cents a share. Sales totalled

S3.1bn, up 2 per cent
For the full year. Allied

reported earnings of S566m. or

S4.02 a share, up 65 per
cent on 1991’s earnings of

S342m, or 82.51, before unusual
items.

After special changes in

accounting for retiree health
benefits and income tax. the

company recorded a 1992 net

loss of S712ra, or $5.05 a share.

Mr Bossidy said the group

expected to record net income
of between $4.50 and S4.75 a

share in 1993.

“Our 1992 earnings per share

surpassed the high end of the

range we had forecast,

cash-flow for the year
improved by $545m. and the

company's productivity
increased by 5.6 per cent," he

said.

In the fourth quarter, income

from the aerospace business

rose 17 per cent to $75m.
mainly due to productivity

improvements. Automotive
was up 20 per cent at $3Sm and
engineered materials produced
income of S49m. up 58 per

cent.

Digital to take

French stake
By Alan Cane

DIGITAL Equipment Corpor-

ation. the US minicomputer
manufacturer, is taking an
equity stake in Advanced Com-
puter Research IntemationaL a
French-based company dedi-

cated to developing commer-
cial supercomputers. The price

of the stake, said to be under

10 per cent, has not been dis-

closed.

ACRI will use Digital's hew
Alpha high-powered micropro-

cessor chip as the basis of its

computers, and the companies
will develop operating software

for the new systems.

Digital is pinning much of its

hopes of returning to profit-

i ability on the Alpha chip.

Citicorp to sell Arizona
branches and assets
By Alan Friedman

CITICORP, the largest US
commercial bank, yesterday-

said it had agreed to sell to

Norwest, a regional US
banking group. 59 branches
and most of its assets in

Arizona.

Citicorp said the sale of the

branches. S2bn of deposits and
$i3bn of assets in Arizona was
the result of an evaluation

which determined that owning
Citibank Arizona was no
longer strategically necess-

ary.

Terms of the trans-

action were not disclosed,

but the bank said the
deal would have “no mater-

ial financial impact."

Citicorp did say it would
’take some “modest write-

offs" as a result of the
deal
The Arizona interests, once

part of Citicorp's amhition to

develop holdings across the

US. were bought by Citicorp in

two stages in 1986 and
1986.

In 1988. Citicorp acquired

assets from the United Bank of

Arizona from Standard
Chartered Bank of the UK
for between S200m and
8250m.

Citibank of Arizona, based in

Phoenix, is engaged in retail

and community banking
activities.

Time Warner
unveils plan to

raise $1.5bn
By Alan Friedman

TIME WARNER, the leading

US media and entertainment

group, yesterday offered fresh

evidence of Its aggressive

move to reduce the cost of debt

and preferred stock dividends

when It said it had filed

a shelf registration with the

Securities and Exchange Com-
mission to raise up to

Sl.Sbn.

Over the past few weeks

Time Warner has raised S3.5bn

in debentures and spent the

proceeds repurchasing the

Series D preferred stock which

was Issned after Time and
Warner Commnnications
agreed to merge in 1989.

Some S3.ibn of Series C pre-

ferred stock remains outstand-

ing and Time Warner said yes-

terday it planned to use the

next $1.5bn it raises to redeem

some of these securities.

The Series C and D stock in

1991 cost Time Warner a total

of S579m In dividend pay-

ments, dragging the company
into loss despite healthy oper-

ating earnings.

The debentures being Issued

to replace the Series C and D
preferred stock have maturi-

ties ranging from five to 40

years.

Analysts believe Time Warn-

er's financial strategy will

eventually shift from redeem-

ing preferred stock to the dis-

posal of non-strategic assets in

order to raise funds to reduce
bank debt.

“Samba achieves record results

for the fourth successive year /
7

Saudi American Bank (SAMBA) continued to make excellent progress

in «ifl tiri-Lis during 1992. Several key initiatives In pnv/uci irnitwattm. tech-

nology upgrade, infrastnurrure expansion and customer service .enhance-

ment were undertaken during the year. The success ofour efforts is evident

In die continuing growth in business volumes and earnings. We are

confident that SAMfiA remains well positioned to maintain its market posi-

tion and to meet the business challenges of thejuture.

Financial Results

Net income achieved for 1992 equals SR 910 million 1 1 991: SR 752

miflim: 1990: SR 527 milium) This represents impressive growth aver the

preceding year, as well as record earnings for the fourth successive year

Thu growth is driven primarily by an SR 193 million 1.754-) increase in

operating revenues; operating expenses have increased by SR 49 million,

and reflect the Impact of increased Investment spending for infrastructure

expansion and upgrade undertaken by the Bank. SAMBA has grown its rev-

enues (KMSf aR major products and services. This Is particularly commend-
able in the area of funds-based revenues, where the rate environment has

remained at a histone low level

The Bank's net charge ofSR 34 million for possible credit losses repre-

sents a decrease for the Jijih successive year, eonjirming the effectiveness of

SAMBA's vigil,uit credit and operating standards. Dus decrease is enabled

bv the success of SAMBA 's remedial credit management program, which

lias substantially restructured and reduced the non-performing segment of

the loan portfolio. Additionally, the Bank maintains reserves for iron losses

at a level that is prudent and adequate to meet any unforseen credit

contingencies.

Die Bank’s balance sheet demons! rates the significant business growth

.tclnend hr SAMBA across all kinking segments. Customer deposits grew

to SR 29 I Milan at the end of 1992 0991: SR 283 blUum; 1990: SR 22.9

billion). SAMBA's Iron portfolio increased iw SR 2 billion to close die year

at SR 1 1.6 Whon t I99T: SR 9.6 billion, 1990: SR 7 S bilfian); the increase

ofSR2 billion results almost entirelyfrom expansion of the Bank's domestic

portfolio. Reflecting the higher business volumes, total assets increased to SR
38J billion (1991 . SR 36.4 billion, 1990. SR 29.9 billion).

SAMBA's successful business strategy has continued to positively

enhance returns on shareholders' equity, which readied 3t>t for 1992

(1991 j3iS. 1999. 2640. These consistently superior returns are reflected

in improved earnings per share ofSR 73.9 Jbr the year (1991: SR 62.6 per

share. 1996: SR 43.9 per share).

After taking into consideration the Bank’s strong earnings momentum
and strong eupUufkaUun, SAMBA's Sivird of Directors recommends a gross

dividend of SR 6817 milium far the year 1992. This amount, after deduc-

tion of applicable zakac, shall yield a net dividend o/SR 55 per share to the

Directors' Report

Saudi shareholders.

Donations:

During the financial year 1992, Saudi American Bank allocated SR
2,835J88 as lAwiaiiuns to various charitable, educational, and other social

causes.

Payments to Directors (Members of the Board)

Directors' remunerations for 1992 iota! SR 600,000. Attendance fees

for Board matings amount to SR 34,(W0 Attendance fees for Executive

Committee Meetings equal SR 17,500. Expenses Including travel, board i?*

lodging incurred by Directorsfor mending meetings of the Board 6- Execu -

five Committee amoum to SR 41 1. 536. Compensation of Directors In their

capacity as Executive Directors of the Bank amounts to SR 2,848.376.

In addition to the above. Directors' fees and expenses far Samba
Finance 5.A. (a wholly owned subsidiary) amounted to SR 88,729.

Increase in Share Capital

At an Extraordinary General Meeting of shareholders held on 12

Rajah, H13H (January 5. 1993) in Riyadh, a resolution to increase the

share capital through capitalization of undistributed profits was approved

with effectfrom December 31, 1992. Dus capiijikarlon wtii tafcc theform

«jf
one share being issued for each share held by existing shareholders as a

stock dividend.

Appropriation ofIncome
The Board of Directors recommiTids that net Income for the year It-

apprapriafcd/'Jistribuu-d as follows:

SR WO
Nrt income for the year 910.331

Transfer to Statutory Reserve i 1.2-fl)

Transfer to General Reserve (250.000)
Proposed Divldt-nd (682.798)

Transferfrom Retained Earnings 23.658

Ditdauls shall be available for distribution immediately after

approval by the shareholders at their Annual Ordinary General Meeting
Dividend claims may be presented for settlement at the Bank's registered

Head Office or at any branch ofSaudi American Banfe.

Auditors

At the Annual Ordinary General Meeting of the Bank's shareholders.

held during March 1992, Messrs. WTitnney Murray & Co. and Al-Jurmd&
Co were appointed as joint-auditors to Saudi American Bank for the fiscal
year ending 3

1

December 1992. Theforthcoming Annual Ordinary Gener-

al Meeting of shareholders shall reappoint the editing auditors or appoint

other auilltors and determine their remuneration for the audit of the Bank
far the year ending 3 1 December 1993.

Financial Highlights
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US$22,500,000
Natural Gas Import Financing

Arranger
Citicorp Investment Bank Limited

Banks
Citibank N.A.Ankara Branch .

Arab Bank PLC
Gulf International Bank BSC

Agent

Citicorp Investment Bank Limited

December 1992

CITIBANK
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Rustenburg falls

65.5% on lower
metals prices
By Kenneth Gooding,
Mining Correspondent

RUSTENBURG Platinum
Holdings, the world's biggest
platinum producer, yesterday
reported half-year results well
below analysts' expectations.
Pre-tax profit fell by 6^5 per

cent to Rl68.7m ($54.54m).
earnings per share were down
49.8 per cent to 87.9 cents, and
the dividend is to be cut by 28.5
per cent to 62L5 cents a share.
Mr Barry Davison, managing

director, said the second-half
performance would depend on
metals prices. Present prices
for all the metals produced by
Rustenburg, except palladium,
were below those of the first
half and could not be expected
to rise until there was a sub-
stantial improvement in the
world economy.
Asked about the potential

sale of 38.4 per cent of Johnson
Matthey of the UR, the sole
marketing organisation for pre-
cious metals produced by Rus-
tenburg, by Charter Consoli-
dated. the UK conglomerate,
Mr Davison said his company
had been in touch with both
companies “and we are happy
with what is going on.”

He said that neither Rusten-
burg nor any of the other plati-

num companies managed by
Johannesburg Consolidated
Investment were directly
involved in the negotiations
about the JM stake.

Mr Davison noted that the

unlikely to fall below 1.4 times

half-year dividend would be
covered 1.4 times by earnings,
“which is a lower cover than
has formerly been the case at
the interim stage." But Rusten-
burg was not changing its divi-

dend policy and it was unlikely
that cover for the full-year
would drop below 1.4 times.
Gross sales for the six

months to December 31 slipped
by 5.8 per cent to Rl.413bn,
mainly because of a 34 per cent
drop in the rhodium metal
price, compared with the same
period of 1991. and a 15 per
cent fall in nickel prices.

Capital expenditure for the

period was Rl76.9m, down from
R240m. and included R34.8m
(Rl09.3m) for expansion
projects.

Record HK property deal
By Simon Davies
in Hong Kong

WORLD GROUP, the Hong
Kong corporate empire of the
late Sir Yue-kong Pao, yester-

day paid a record HK$3.53bn
(US$458m) for a large property

development site on the Kow-
loon Peninsula in an auction

held by the Hong Kong gov-

ernment.
World won the bid for the

l.7m sq It site in Diamond Hill

in the face ofcompetition from
all of the colony’s leading prop-

erty developers, including

Cheung Kong, New World
Development and Sun Hung
Kal Properties.

The deal is to be shared
evenly between three of
World's listed companies -

World International. Wharf
Holdings, and Hong Kong
Realty and Trust.

Mr John Hung, director of

Wharf, said the group would
"create the only mega purpose-

built retail centre under one
roof in that region".

It plans to build retail and
residential property on the

site. 1

Behind Paris’s marriage of money and chic
Alice Rawsthom examines the merger between Yves Saint-Laurent and Elf-Sanofi

Mercedes

Benz invests

DM800m
on research
By Kevin Done
Motor Industry Correspondent

MERCEDES-BENZ, the
automotive subsidiary of
Daimler-Benz, is to Invest

DMSOOm (5490m) to build a
new technical centre in Ger-
many for the development of
future car models.

The research and develop-
ment centre will play a crucial

role In the German carmaker’s
plans, announced last week, to

transform its strategic product
policy.

During the 1990s, it wants to

change from being a tradi-
tional maker of exclusive lux-

ury cars into an “exclusive
fall-line manufacturer offering
high-quality vehicles In all

segments of the market”.
Mr Dieter Zetsche, Mercedes-

Benz director for car develop-
ment, said that the company
planned to concentrate all new
vehicle design, development
and engineering operations at

: only two locations, instead of
the present 18 sites In

south-west Germany.
The new technical centre

will be built at Sindelfingen In

sonth-west Germany, near
Mercedes-Benz's main domes-
tic car assembly plant. It is

planned to begin operations In

1996 and will have a work- i

force of around 4,500.

The design and development
of engines and transmissions
will be concentrated at the
group's Unterturkheim plant
In Stuttgart
The carmaker’s plans for the

new technical centre are a
belated recognition that it has
fallen behind its rivals in the

efficiency of its development
and engineering operations.

BMW, its rival German lux-

ury car maker, opened an inte-

grated DM 1.1bn research and
engineering centre in Munich
at the end of 1989.

Correction

Banco Bilbao Vizcaya

T HE opulent Salon Impe-

rial at the InterConti-
nental Hotel in Paris

resounded with applause last

week when Mr Yves Saint-

Laurent, one of France's most
famous fashion designers,
mounted the stage for a stand-

ing ovation at the end of his

haute couture show.
Mr Saint-Laurent has been

showing couture in Paris for

more than 30 years, but last

week’s collection was special

It was his last as an indepen-
dent designer before YSL, his

company, merges with Elf-San-

ofi, the pharmaceuticals and
cosmetics arm of Elf-Aquitaine,

the flagship French oil
group.
YSL has struck a complex

share swap agreement whereby
its perfumes will be taken over
by Elf-Sanofi, but the fashiou
business will continue to be
run by Mr Pierre Bergd, who
co-faunded the company with

Mr Saint-Laurent.

Sears loses

C$91m on
slower sales
By Robert Gibbons
In Montreal

SEARS Canada, one of the two
biggest Canadian retail groups,

lost CS91m (US$72m), or C$1.04

a share, in 1992 on sales 3 per
cent lower at C$4bn.

Last year’s Christmas shop-

ping season was disappointing.

Sears said. In 1991, it lost

C$29m. The latest period
included CS46m in restructur-

ing charges.

Retailers can now open on
Sundays in Ontario and Que-
bec. Over the past 15 months
the Canadian dollar has fallen

12 per cent against the US dol-

lar. Mr Joseph Reddington,
Seats president, said these fac-

tors had reduced the flow of

Canadians crossing the border
to shop in the US.
Sears Canada has dosed two

]
catalogue distribution centres.

|

• Birks, the Canadian jewel-

At first glance, the deal
makes sense for both parties.

Elf-Sanofi has been expanding
in perfume to augment its

pharmaceutical interests. It

now has a portfolio of brands,
including Nina Ricci and
Fendi, which provide FFrfl.2bn

(8581m) of its FFrl9bn annual
sales.

But Elf needs to increase its

perfume portfolio, preferably
with a prestigious brand, if it

is to continue to compete for
distribution in the increasingly
consolidated retail sector
against powerful players such
as L’Ordal and LVMH of
France as well as Estee Lauder
of the US.
YSL has the prestige that Elf

lacks. Its scents, Including
Opium and Rive Gauche, repre-

sent roughly FFr2.5bu of its

FFr3bn annual sales. It also
needs new inward investment
The growth of the big groups,
such as L'Oreal and LVMH,
has raised the stakes in fash-

By Sara Webb

ITALIAN borrowers are
returning to the international

syndicated loans market after

an absence of several months.
So far, a handful or medium

and long-term credit institu-

tions has tapped the loans mar-
ket with relatively small deals,

but bankers expect several
more financial institutions and
some corporate names to seek
international syndicated cred-

its over the next six months
because of their relatively
heavy borrowing needs.

While the cost to Italian bor-

rowers of raising money from
international banks is in some
cases higher than in early 1992,

bankers believe that as more
Italian names return to the
market, pricing on Italian deals

should start to edge lower.

Italian borrowers have been
virtually barred from the syn-
dicated loans market since last

July when Efim, the state
industrial holding group, went
into liquidation. Italian and
foreign banks are owed

ion and beauty. It now costs up
to $50m to promote a new per-

fume worldwide. This is impos-

ing intense financial pressure

on independents, like YSL,
which barely broke even in the
first half of last year.

I
n theory, last week’s deal

should give YSL and Elf

what they want - money
and chic, respectively. In prac-

tice, though, things might
prove more difficult.

The challenge for Elf is to

launch new YSL fragrances. It

has the necessary financial

resources, but has taken on
YSL at a difficult time. The
French fashion designers have
seen sales foil by 20 per cent in

real terms from their 1990 peak
to FFr4.3bn in last year. The
global beauty market has been
relatively static for two years.

Elf also has the problem
that, although YSL is still pres-

tigious, it is these days less

obviously in the forefront of

interest rates, in a deal which
was resisted by the banks. The
Treasury has now agreed to
repayment in full, although
international banks are still

waiting for their money.
The Efim debacle meant that

few international banks were
willing to lend to Italian names
- which have traditionally

been frequent users of the

Euromarkets - in the second
half of last year.

However, now that some
bankers are satisfied that the
problems concerning Efim will

be resolved. Italian borrowers
are eagerly seeking funds in
the international syndicated
loans market.
Some of the deals launched

in the last few weeks have
been quite generously priced,

bankers said, in order to woo
back lenders. For example,
Meliorconsorzio launched a
DM37m seven-year loan paying
a margin of 75 basis points

over the London interbank
offered rate (Libor) and partici-

pation fees of 30 basis points

for DM4m amounts.
One of the banks involved

said that, as this was one of
the first "post-Efim" Italian

deals to be launched, the deal

fashion. Mr Saint-Laurent’s era

as an innovator is rooted in the

1970s, when his most success-

ful scents. Rive Gauche and
Opium, came out. His classic

style, beloved of haute bour-
geoise Parisiennes. is not
always in step with the infor-

mal fashions of the 1990s. This
may make the YSL name less

marketable for Elf when it

tries to launch new perfumes
In the future.

There is also the question of
what will happen after Mr
Saint-Laurent, now 58 with a
history of poor health, retires.

Elf might be able to revive YSL
under a new designer, as
Chanel has done with Mr Karl
Lagerfeld. But other houses
have found the transition more
difficult, notably Balmain and
Lanvin, which have experi-
enced a series of design and
management changes.
These difficulties are aggra-

vated by the prospects for
YSL's personnel within the Elf

carried a slight premium, and
reflected the market’s percep-
tion of the borrower's credit-

worthiness. The deal was suc-

cessfully syndicated with the
amount increased to DM57m.
More tightly priced was

Monte del Paschl di Siena's
loan, originally set at Ecu 50m
but raised to Ecu 110m. Bank-
ers appeared content with the

margin of 52^-57.5 basis points
over Lihor and the maturity of

1014 years, despite initial con-

cern that the terms might
prove too tight

Since the completion of these
deals, other Italian names have
come to the market. Medlocre-

dito Lombardo, a medium-term
credit institution, has launched
a S50m, two-year loan paying
35 basis points over Libor,
which lead manager Sumitomo
has said may be increased to

SlOOm.

Other borrowers Include Cre-
dito Fondiario e Industriale,

which has launched a five-year

EculOOm loan priced at 65
basis points over Libor with
participation fees of between
22L&37.5 basis points, and Isti-

tuto Nazionale per il Credito

Edilizio, a medium-term mort-
gage institution.

empire. Mr Saint-Laurent is

scon as unpredictable even in

the histrionic Paris fashion

world. Mr Bergu is called Pierre

le Panthere in French business

circles for his autocratic style.

Until now, they have been free

to run their company exactly

as they wished.

W hat occurred in the

Scherrer house
shows how difficult

it can be for fashion entrepre-

neurs to adjust to a more but-

toned-down corporate life. Mr
Jean-Louls Scherrer, the

founder, stormed out before

Christmas after a row with its

new owners and the house
is now mired in legal

suits.

Mr Bergc insists there is no
possibility of that scenario
recurring at YSL. Even so, the

spectre of Scherrer provided an
ominous backdrop to Mr Saint-

Laurent's last independent
couture show.

Strong US
volume lifts

3M to $289m
By Laurie Morse In Chicago

MINNESOTA Mining &
Manufacturing yesterday
reported increased fourth-
qnarter earnings of $289m, or

$1.32 per share, up X1.5 per
cent from $259m, or $1.18 per
share, in the same 1991
quarter. The company said
strong domestic volume helped
boost fourth-quarter results,

with Its industrial and con-
sumer sectors showing gains.

US sales volume gained 8
per cent, while International

volume was up 6 per cent In
dollar terms, worldwide sales

were S3.375bn, np from
$3J£4bn in the same period

last year. Mr L.D. DeSimone,
chairman, said the quarter's

earnings were limited by eco-

nomic weakness abroad.
For the year, earnings were

Sl-23bn, or 85.63 per share, up
6.8 per cent from $1.15bn, or

S5.26, In 1991, on sales of
S13.9bn, up from $i3.3bn in
1991. The latest full-year

results include a charge of
S3m, or 2 cents per a share, for

required accounting changes.

THE conversion into dollars of
]
iery chain will get a cash Infu-

Banco Bilbao Vizcaya's net
j sion from Italy's Borgosesia

profit for 1992 was incorrectly ( group- It will keep 38 stores

reported in the yesterday's FT. j open, having closed 73 stores

The correct figure at current ! last year when it sought bank-

exchange rates Is 8696m. ruptey protection.

L9,500bn ($6.22bn).

Initially, the Treasury pro-

posed to repay the Efim loans

using bonds with below-market

Italians return to loans market
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Noticeto theWarrantholdursof

KEIO
Keio Teito Electric Railway Co., Ltd.

Warrants (the “First Warrants")

lo subscrihe forshares ofcommon stock

ofKeioTbilo Electric Railway Co.. Ltd. issued with

U.S. $200,000,000

4X% Bonds 1993

Warrants (iho "SucondWarrants")

ta subscribe for shares ofcommon stock

nr Koio Ibito Electric Railway Co.. Ltd. issued with

U.S. $300,000,000

3%% Bonds 1993

IhiMiuiitt to Clause 4 IQ of the Instalments dated 22nri February.

iWtt and 16th November. 1989 (the “ Instruments-) and in

.vwrdancn withConditions7 and 11 of the Tfcrms and Conditions

nf the Warrants, nnlkw is hereby given that:-
^

....
Duu to issuance bv Keio Tirito Electric Kailway Co.. Ltd. (the

-CnnUMliv") on 28th Jmiuunr. 1993 nf Sits 200.000.000 2 percent.

Koin duo 28th Jaminry. 1997 with Warrants lo subscribe for

slum* nf common stock of the Company (the -Shares”) at a

rrmsidmlion per Shore receivable by the Cmnpmqr ft® 5**

which is less than the current market price per Shore l\ en 584.90)

un (he date in Input on which the Company fixed tho said

rnnsiriiTJtinn. the Subscription Prices of the First and the Second

Warrants in effect wore adjusted as follows respectively pursuant

to Claus*’ 3 (vii| of the Instruments and Condition 7 of the Terms

amiConditions of the Warrants:

11 Tho First Warrants

Subscription Priis- before adjustment:

Subscription Price alter adjustment:

2) The. Second Warrants

Subscription Fri«:e before adjustment:

Subscription Price after adjustment:

Effective ditto ol AdjustinOUtT

Yen 1.3158.70

Yon 1.379.80

Yen1.B4D.D0

Yen 1,631.80

2filh Innuory. 1993

(Japan time)

Keio Teito Electric Railway Co.. Ltd.

Bv The SumitomoTW* and Banking Company. Limited

tw Principal PayingAgpm

Dated -llh Frirnwry. 1993

SPAIN
The FT proposes to publish

this survey on

March 15 1993

H will b" by 93**

professional
_
IMteRMf

community in financial

mtftvtMU acresa Bump*-

For a foil editorial

advortiwiinonl detail* ptoaae

contact:

Kltlurd Oliver inMfW
•M: 857 0909 Fa* 577 6813

or write U hhn at:

FinancialTim** .

S^raofcWMOOtMailnd

AlUvnotrmly contact

Wnrty&mndw*
Ono Sooihwart Bridge,

London SE19KU
T>1 Q7i 873 1323 Fax:071-8733428
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OFFERS TO
DATE OF EXPIRY: 2nd

THE REPUBLIC OF FRANCE RHONE-POULENC SA
One Ordinary Share "A" of Rhone-Poulenc S.A.

for each Preferred Investment Certificate

of Rhdne-Poulenc SA.

and

Two American Depositary Shares each representing

one-fourth of an Ordinary Share "A"

of Rhone-Poulenc S.A.

evidenced by American Depositary Receipts

for each American Depositary Share representing

one-half of a Preferred Investment Certificate

of Rhone-Poulenc S.A.

evidenced by American Depositary Receipts

The Exchange Offer and the related withdrawal rights will expire

at 12:00 midnight - New York City time - on 2nd March, 1993

(5ti)0 a.m. London time, on 3rd March 1993).

If you are a holder of Preferred Investment Certificates or American

Depositary Shares representing Preferred Investment Certificates of

Rhdne-Poulenc S.A and you wish to obtain further information regarding

this Exchange Offer and to receive a copy of the offer to Exchange/

Prospectus issued in conjunction with the ^change Offer, please contact:

BANQUE INDOSUEZ or SOCIETE GENERALE
Rc. Rhone-Poulenc Mare. Act Elr.

44. roe de Courcelles, 75008 Paris. France 50. rueTaitbout. 75009 Paris. France

TcL (33.1) 44 20 39 62 / (33.1) 44 20 34 31 Tel. (33.1) 44 63 78 37 / (33.1) 44 63 78 65

Fax (33.1)44 20 29 78 Fax (33.1) 44636925

This advertisement has been issued by the Republic of Prance. Finartciire Indosuez Limited,

a member ofthe Securities and Futures Authority Limited, has approved the contents of this

advertisementfor the purposes of Section 57ofthe Financial Services Acl 1986.

This advertisement does not constitute or form part ofany offer to sell or any soudtaiion

of any offer to purchase any securities and is not for distribution in the United States.

The offering is not being made in the United Kingdom to private customers (as defined in

the $FA Rulesh It is being made by way of an Offer to Exchange/Prospectus, whose

| circulation in the United Kingdom will be Smiled accordingly.

I The value of investments may go down as well as up. These investments are denominated in a

1 currency other than steriatg.‘Aceordingfy changes in rates ofexchangemay have a positive or

* advene effect un the value, price, or income ofthese investments as measured in sterling terms.

One Ordinary Share NA n of Rhdne-Poulenc SjV.

for each International Depositary Share

representing one Participating Share Series "A”

of Rhdne-Poulenc SA.
evidenced by an International Depositary Receipt

and

One American Depositary Share

representing one-fourth of an Ordinary Share "A"

of Rhdne-Poulenc S.A.

evidenced by American Depositary Receipts

for each American Depositary Share

representing one-fourth of a Participating Share Series "A"

of Rhfine-Poulenc S.A
evidenced by an American Depositary Receipt

The Exchange Offer and the related withdrawal rights win expire

at 12:00 midnight - New York City time - on 2nd March, 1993.

(5ri)0 a.m. London time , on 3rd March, 1993).

If you are a holder of International Depositary Shares or American Depositary

Shares of Rhdne-Poulenc SA. and you wish to receive a copy of the Offer

to ExchangefProspectus issued in conjunction with the Exchange Offer,

or to obtain further information regarding this Exchange Offer, please contact:

LEHMAN BROTHERS INTERNATIONAL
Equity Syndicate Department

One Broadgatc

London EC2M 7HA
Telephone: (44.71) 260 2793. Fax: (44.71) 260 2173

This advertisement has been approved for the purpoies of Scttion 57 of die Fiiumciui Services

Act 1986 by Lehman Brothers International, a member ofthe Securities and Futures Authority.

This advertisement does not constitute or.form part ofany offer to sell or any solicitation ofany

offer to purchase any securities mid is notfor distribution in the United States.

The value ofinvestment may go down as well its up. "These investments are denominated in a

currency other than sterling. Accordingly changes in rules of exchange may have a positive or

adverse effect on the mine, price, or income of these investments us measured in sterling terms.

RHONE-POULENC
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INTERNATIONAL CAPITAL MARKETS

Danish bonds tumble as currency pressures resurface
By Sara Webb in London
and Patrick Harveraon
in New York

DANISH government bonds
tumbled yesterday as the Dan-
ish currency came under heavy
selling pressure, reigniting the

tensions ivithin the European
exchange rate mechanism.
The Danish central bank

raised the rate on its repur-

chase operations from 11.5 per

cent to 13 per cent in order to

defend the krone, and several

European central banks Inter-

GOVERNMENT
BONDS
vened in the foreign exchange
markets to help support the

currency and prevent a devalu-

ation.

The Danish economy minis-

ter, Ms Marianne Jelved, ruled

out a devaluation of the krone,

saying it would be defended at

all costs against increasing
attacks from currency specula-

tors.

PRESSURE on the Danish
currency fuelled hopes that the

Bundesbank may soon allow

an easing in German official

interest rates.

The German government
bond market ended higher on
the day, buoyed by hopes that
the public sector unions would
agree to a low wage increase
this week, allowing the Bund-
esbank to ease rates.

Dealers noted strong demand
for medium-dated paper, which
led to a steepening of the yield
curve. The Liffe bund futures

contract, which opened at
93.26, moved up to a high of
93.38 before ending at around
93.35.

FRENCH government bonds
closed higher, even though the

currency came under pressure
again and money-market rates
remained relatively high.

The Bank of France
announced yesterday It had
reopened its 5-10 day lending
facility - which was
suspended on January 5 -

offering funds at 12 per cent fbr

five-day periods. The yield on
the 8 per cent bond due 2003

moved from 7.84 per cent to

7J30 per cent
Elsewhere in Europe, Dutch

government bonds rallied on
news that the Dutch finance
ministry plans to allow open-
market trading in stripped
components of publicly-issued

30-year government bonds.

FT FIXED INTEREST INDICES

Feb 3 Feb 2 Feb 1 Jan 29 Jan 28 ago tfcp* Law*

GotoSecs(UXJ 9526 5527 «5t «76 S4S3 SSZ3 9S 5* 85.11

FMMral 11087 11075 10934 ID9B6 10970 10099 110B7 9715
Basle 100: Gomranant Secumtaa iSnOQG; Fixed Mereir t92fl

* tor 1893/83. Oovernmam Securtttoo hJ|*> ameo comporton. 127.40 0,1/35). low 49 18 (3/U7S)
Road Inuresl high Wnca cOCnpUaBon. MOW (3/2/331. km 5043 (3/1/75)

GILT EDGED ACTIVITY
MW Feb 2 Feb 1 Jan 29 Jan 28 Jan 27

m Edged Bvgtfn 205.7 158.4 1688 2278 1605
6-Day mrage i860 1802 1718 1611 1457
* BE KOvUy buncos rabaseo 1974

BENCHMARK GOVERNMENT BONDS

UK government bonds closed

slightly higher after a volatile

day in which the market
shrugged off sterling's weak-
ness in the foreign exchange
markets.

Dealers noted some foreign

Interest in gilts, suggesting
that overseas investors think

sterling may be close to its low
and expect to see an apprecia-

tion in sterling assets.

The Bank of England said
two of its tap stocks had been
exhausted yesterday.

JAPANESE government
bond prices fell sharply as
Investors sold futures ahead of

an expected interest rate cut.

The bond market expects the
Bank of Japan to cut the Offi-

cial Discount Rate by 75 basis

points to 2J> per cent today.

Media reports and anonymous
statements from senior govern-
ment officials indicated the cut
- which would provide a wel-

come boost for Japan's weak
economy - would come today.

Hopes of a cut pushed rates

on three-month certificates of

deposit to a record low of 3-25

per cent, down from 3.43 per

cent
The Japanese government

bond market climbed to a five-

year high earlier this week and
the prospect of a rate cut
prompted Investors to take
profits yesterday.

The futures contract fell half

a point from 109.73 to end at

109.24, the low of the day. The
yield on the benchmark No 145

opened at 4.3 per cent and
dosed at 4355 per cent, just off

the low price of the day.

AUSTRALIA

BEIGTJH

CANADA
DENMARK

FRANCE

NETHERLANDS

US TREASURY *

ECU !FrwW! Goto!

Rad
Coupon Pte Price Chang*

1QO30 toaa ic&r&js -aiaa

~areo osQ2 rarsoo -aoscf"

aa» 04103 102.9500 -a mo
S.00C 05/03 96C500 -0.450

&5C0 oa/97 miaas - 02-11

ajoo ll/m 1<74.4900 -qjao

8X00 CStCS 1083000 ~lQ240~

12000 05/02 35.8050 +0175

4800 06/99 103.0442 -0261
5500 GSItB TG7SI3S -035*

8250 C6.TE 1Q8.C3Q0 -0.240

icaac os/ca mjmoo * 02sq
rOOCO 11/96 111-04 rfiOZ
9750 06702 111-09 - 3732

aoco nwn 103-29 *302

6375 08/02 99-17 -S/32

7825 1U22 104-22 *-602

•M Month
•go ago

US Treasury prices yesterday

finned slightly at the long end.
but stayed fiat at the short
end. as investors and dealers

stuck to the sidelines ahead of

the afternoon announcement of

next week’s refunding auc-
tions.

By midday, the benchmark
30-year government bond was
up '/• at 104ft. yielding 7.233 per

cent
At the short end of the mar-

ket, the two-year note was
unchanged at 99h. to yield

4J250 per cent.

In recent weeks there has
been mucb speculation over
whether the Treasury would
change the refunding mix by
cutting the size of the long

bond issue (and increasing the

amount of shorter-dated securi-

ties sold accordingly) in order

to reduce the cost of financing

the budget deficit

Sterling reverse FRNs prove popular with institutional investors

By Antonia Sharpe

THERE was a rush of sterling

reverse floating-rate notes
totalling £300m yesterday as
issuers tapped the current
demand for instruments
which wDJ allow investors to

benefit from fallingUK interest

rates.

INTERNATIONAL
BONDS
Syndicate managers said

they were the first sterling

reverse FRNs to be underwrit-

ten in the public domain.
The paper proved popular

with institutional investors

who believe that sterling inter-

est rates are set to fall further

this year.

All three issues are believed

to have been swapped, leaving

the issuers with a normal float-

ing-rate liability.

Goldman Sachs kicked off

with a three-year £L00m issue

for Abbey National, the UK
bank, which was snapped up
quickly. It was followed by the

Halifax Building Society, the

largest UK mortgage lender,

which raised a similar amount
via UBS Phillips & Drew, in
the early afternoon, Goldman
arranged a further deal for

Eksportfinans. the Norwegian
import-export agency.

The basic terms on the three

deals were virtually identical.

Each was priced at par, with
the first coupon fixed at 7 per

cent fbr the first six months.
Thereafter, the semi-annual
coupon will be fixed at 12.375

per cent minus six-month
Libor.

Mr Jonathan Nicholls, direc-

tor, corporate finance and capi-

tal markets at Abbey National,

said that yesterday’s issue fol-

lowed the bank's strategy of

having a mix of medium-term
notes and that the structure

lent itself well to this maturity.
Syndicate managers said

there was a limit to how much

more paper could be issued in

the near term because the
swaps transactions linked to
yesterday's deals had resulted

in less favourable conditions in

the swaps market However,
they did not rule out further

issues, or variations on yester-

day's structure, in view of the
healthy demand from inves-

tors.

The current climate
prompted Bayerlsche Vereins-

bank to re-open its SlOOm col-

lared 10-year FRN, issued early

in January, and raise a further

S75m.
Elsewhere, the European

Investment Bank (EIB) issued

DM500m with a 6.626 per cent
coupon and priced at 101.10.

The five-year issue was
described as tightly priced and
was trading at 99.43/48 late in
the day to yield 6.75 per cent,

just outside the fees.

The stream of Canadian dol-

lar deals continued yesterday.

The Ctl25m, 10-year offer from
the city of Montreal and

NEW INTERNATIONAL BOND ISSUES

Bommr
US DOLLARS
Bayarischa v«relnsbanK|a),

D-MARKS
European Investment Bank

FRENCH FRANCS
Credit Fancier de Franeefbl

STERLING
Abbey NatTreafl.Servicaiaiejt

Halifax Building Soriety{c]t

Efcaporfljnanifeg

CANADIAN DOLLARS
Export Development Corp
vuie do Montreal

ITALIAN LIRA
IMl Iniemadonal Cayman Is.

SWISS FRANCS
Home Wide Corp.(d)ft*

Amount m. Coupon %

101 0975
100.575

Mar. 1996
Mar. 1996
Mar. 1996

Mar. 1996
Mar.2003

Fees Book runner

- Kiddor Paabody ini.

1625/1.2S Hypobanh

1 JP Morgan 6 Co., Pari*

0.2/0. 1 Goldman Sachs InL

0 2/01 UBS P&D Securitas
02/0.1 Goldman Sachs Int

1.375/1.275 Paribas Cap.Mkts
2/1.S2S ScoBaMcLeod

1.375/1.25 IMI Bank Luxembourg

1.625/1.375 Nomura BankfSwlc.)

Final terms and non-callabie unless suiod. e-Pnvale placement OWith equity warrants. (Floating rate note, a) Funglblo from
payment date with SlOOm launched on 51 H33. Plus 10 days accrued interest Price, fees undisclosed Coupon pays 6-month
Libor - 0-125%; minimum 5%. maximum 9 25%. b) Fungible with outstanding FFrl.ibn Pockago includes detachable

warrants to buy die fLS% 2008 OAT. c) 7% fixed coupon tor brat 6 months Ond 12 375% • 6-month Libor lharoaftor dl Final

terms fixed on 9/2/93. Callable horn 19/2(95 at 102% declining by O.S0« semi-annually.

C$300m three-year paper from
Export Development Corp
were both said to be aggres-

sively priced with respect to

comparable Canadian govern-
ment bonds, and distribution

was reportedly slow.

Syndicate managers said
much of the recent Canadian
dollar paper remained
unplaced and that spreads had
widened as a result.

For example, the spread on
Credit Foncier de France's

C$200m deal launched last Fri-

day was now at 53 basis points,

compared with an initial 45.

See Lex

EIB completes
shelf registration

for yen issues

ECU jFnancft Goto! 8508 63/02 102.2750 1-8200 8.14 820 8.59

London dcsing. toenoMs Now York memuig session YtoWa Local market standard

1 Gross annual y.ete (iixkutag vnOtholdlng lax az 12.5 per com payable by rtorwosi-

eertS.)
Prices. US. UK in gaa. oSmra in decimal ruenmeni QetaMTLAS Pncs Scurcos

By Richard Waters

THE European Investment
Bank yesterday completed the

first shelf registration for

yen-denominated bonds,
potentially lowering its

borrowing costs in future by
shortening the time It takes to

launch yen issues.

The arrangement, which is

intended to cover all of the

bank’s expected yen borrowing

this year of more than Y2QQbri

($1.6bn), will make it possible

for the EIB to seek bids from

underwriters and then launch

a yen issue on the same day.

an official said.

The process takes two days

at present, due to the need to

obtain Ministry of Finance
approval for the lead-managers
and co-managers to the issue.

The bank has now obtained

the Japanese authorities'

permission to use any
managers selected from a

pre-notified list of some 50 to

60 banks, doing away with the

need for specific authorisation

for each issue.

The shorter time between
inviting bids and choosing
underwriters should prompt
banks to submit more

competitive bids, the EIB
official said. "If eountcr-paruc:

are on risk for less time, it

should lead to finer pricing.'*

he said. The official added the

relationship between yields in

the Japanese government
bond. Euroyen and swap
markets worked tn a less

predictable way than in some
other currencies, and that this

added to the costs when banks

or the K1H wanted to hedge

any Euroyen position. This
further discouraged banks
from submitting the tightest

possible bids.

The shelf-registration,
arranged by Nikko Europe,

covers an mitral Yi’Sobn of

bonds. Lust year, the EIB
raised around Y2iWbn in the

Euroyen market, making it the

second -largest borrower behind

the World Bank.

The agreement also follows

the recent trend for borrowers

to reduce their issuing costs by
standardising the
documentation of their

Eurobond and medium-term
note issues. The EIB's

arrangement is expected to

reduce the fees un each

individual transaction from

around EW.uou to some 1110.010.

Chinese stock exchanges

consider computer links
THE Shanghai Stock Exchange
may attempt to unify with the

Shenzhen Stock Exchange.
AP-DJ reports from Hong
Kong.
China's official Xinhua news

agency quoted the Shanghai
exchange president. Mr Wei
Wenyuan, as saying he would
"enhance links'* with the Shen-

zhen stock market. He
suggested that a joint com-
puter system would expand the

business of both markets and
erase some problems for Inves-

tors.

Currently, the Shanghai and
Shenzhen markets operate
independently and under dif-

ferent rules. Shanghai opera-

tors have previously indicated

an interest in bridging
co-operation with Shanghai.
Shanghai's transaction vol-

ume hit a record Yn23.95bn

l$3.9ybn) in January and was

18 times above January 1991s

level. Last year, turnover in

Shanghai was Ynftl.Hbn, seven

times higher than the year ear-

lier.

• The first initial public offer .

this year of a company on the
*

Shenzhen bourse has been

planned fur listing this month.

The simultaneous launch for

both the domestic and foreign

markets of Chiwan Harbour
shares will be internationally

lead-managed by Standard

Chartered Asia and domesti-

cally by China Merchant Bank
Securities.

The issue will raise a total of

between Ynawra and Yn25flm.

Standard Chartered and
China Development Finance
will underwrite the offer.

MARKET STATISTICS

FT/ISMA INTERNATIONAL BOND SERVICE RISES AND FALLS YESTERDAY LIFFE EQUITY OPTIONS
UMed are fte latoat IntonwUanai

U.S. DOLLAR STRAIGHTS
ABN 4 1/8 94
ALBERTA.PHJVINCE93/8 95
AUSTRIA 8 1/2 00.
BANK OF TOKYO 8 3/8%
BELGIUM 95/898 _ ....

BFCE73M47
BHP85/894
BRITISH GAS 021
CANA0A996 ....

CCCE9 1/495
CtAHAVlERA PEREZ 996
COUNCIL EUROPE 896 ......

CREDIT FOBOEH 9 U299 .

DENMARK 8 1/4 94 . . .

DEN MASK9 1/495.
ECSC81/496
EEC 8 1/4%
EIB7 3/496
EIB 9 1/497
ELEC DE FRANCE 9 98
EURO CRED CARD TST9 94

.

EUWINA91/496—
EXPORT DEV COUP 9 1/298 .

FINLAND 7 7/B 97
FINNISH EXPORT9 3/8 45
FORD CAPITAL 9 3/4 47
GEN ELECCAPITAL 4 3/8%
GMAC91/896.
GUINNESS FINANCES 94 ... . . .
IBM (HR. FIN 7 3/4 94—
IND BK JAPAN FIN 77/897 .

INTERAUER DEV7 5/8 96 .

ITALV8 1/294 ...

JAPAN DEV BK894 .

KAN5AI ElECPWR 10%
LTtfl FIN 8 47 .

NEWZEALAND 994
NIPPON CREO BK 10 3/8 95
NIPPON TEL 8 TEL9 3/8 95 . ..
ONTARIO 8 1/2 01
ONTARIO HYDRO 11 5/8 94 . _ ....

OSTER KONTROLLBANK 8 1/2 01 ...

PETS0-C4N4HA71/446...
QUEBEC HYDRO 93/448
QUEBEC PROV 9 90
SA1NSBURY 41/896
5AS1D99 - -
SB4B91/295 -
SNCT91/2W. -
STATEBKItSWB1/296
SWEDISH EXPORT B 3/8%
TOKYO ELEC POWER 8 3/4 96 ...
TOKYO METR0P0L1S8 1/496
WORLD BANK B 3/894 . .

WOPLO BANK B 3/497.
XEROX CORPUS 3|8%

DEUTSCHE MARK STRAIGHTS
AUSTRIA 5 7/897
BELGIUM 73/402
BNP 8 1/401
DEUTSCHE FINANCE 7 1/2 95 ...

ECSC 8 5/8%
PB 7 1/249
FINLAND 7 1/ZfiO
GENERAL ELECTRICS 3/4 45
INTER AMEfi 007900
IRELAND 7 3/402
KFWINTL FINANCE 7 1/447
SVYEDEN897
TOKYO CLfC POWER 7 5/8 02
TURKEY 103/496
UNITED KINGDOM 71
VOLKSWAGEN COMB
WORLD BANK 013.
WORLD BANK 53/446
WORLD BANK 8 3/400

SWISS FRANC STRAIGHTS
ASIAN DEV BAHK6 10
COUNCIL EUR0PE4 3/4 90
EIB 63/4 04 ...
ELEC DE FRANCE 7 1/4% . .. .

FINLAND 7 1/444
GENERAL MOTORS 7 1/295
HYUNDAI MOTOR FIN 8 1/2 97
ICELAND 7 5/8 00
JAPAN 0EV8K5 1/294
KOBE 6 3/8 01 . . .

NEW ZEALAND 4 7/844
QUEBEC HYDRO 5 08
SWF7£H
WORLD 6ANKS03 .
WORLD BANK 701

YEN STRAIGHTS
DCNUAHK79S
EIB 4 5/844
ELEC DE FRANCE 55/8%
FINLAND 6 3/4%
INTER AMER DEV 7 1/4 00
J4PANDEVBK549 ....
JAPAN DEV BK6 1/201
KANSU ELEC PWR« 5/894
NIPPON TEL& TEL 5 7/846
NORWAY 5 17843 ... ...
SNCF 6 3/400
SWEDEN 5 5/845
WORLD BANK 6 3/400. .

bands tor wNdi ftora la an adaquaia secondary martial

eta.
bind Bid Offer day Yldd OTHER STRAIGHTS

280 106V 106V 4.66 ARBED7 l/295LFr
600 lH»i llflii -H 5.28 ECSC73/494LFrm UJJ« bM WORLD BANK 846 LFr
100 107^ 1071, -It 583 rmcir bcuipdiui

200 106V 106V
600 UOV llOV
400 uni mu
100 107!, 107Ti

250 U4
150 I06-* ivr,
300 UHV 106 >4

1500 9lj

1000 IW\
300 106 s,

W7T, -I, 584
106

i,
454

i 853
-h S29

5|8 ECSC73/494LFr
WORLD BANK 846 LFr

ENERQE BEHEERB3/496F1
IIN1LEVER900F1
ALBERTA.PROVINCE 10 5/B% Cl

as bell Canada id s/8 49 cs..

Ijt, BBT1SH COLUMBIA 1096 CS-- DB U1 US 96CS
FRANCE 9 3/499 CS100 % %s, +L 10M tm.uti-KANCtvj/a'nia

100 106* 107? -? 5B4
300 115 1151, -U 6 43 DEN ELEC CAPITAL 1096 CS
iffi iliS ill J 444 KFWWTFimOOLCS2 NIPPON TEL4 TEL 10 1/499 Cl

* all aHTARW HYDRO 10 7/H99CS.-

SA1 ISIZR KONTROLLBANK 10 1/499 CS

Latast prices ai 7KJS pm on February 3

On.M Bid Offer day Yield

600 97l| 9B*j 864
1000 991] 100^ 808
1000 1«Z1]

500 108 1066
500 Ufl>z U1
500 1061t 106V
ISO lOBi, 109
500 105V 105V
130 107V 108V +1, 820
275 106V 107 841
100 10IV UEV 856
300 104V 195V

ISO 10512

1371 1B8V
193 USB
100 107 .

mo “lS iSJ -v is ssgwii’wm niv iS -V bS garrujwJ
325 1011, L05V 5.72

100 UOV 111 !, S56
ISO 113V UA\
200 105V I06V
200 109% 110%
250 110% 111V ~% 6JJ2
300 110V 111% 5 73 "KW99M.
200 106V 106? 6.82
200 1*4% 105 4 66 CO* M BK AUS

200 mi toK 447 Hjgg™
200 105V 106% -% 627 2i?SSJ1

A
ii
4
i

200 106V 106 V 584 Bgflgjjff.
1
.

1500 106 V 106 s-

150 104% 104

350 112% 1]

200 105% 106
850 106% 106
150 110 110
200 108
600 107 ,

200 lot UJ7
200 110% UO
200 1W% 105V 569
150 113 V 114 683
200 109% 110% -% 6.78
150 109% 110% *% 6.02 SSSSSJJPM

m3 BELBIUM91/8W
U2V 6J1 CREDIT LY0NNAS996En
IffiV 572 DENMARK 7 5/896EOI

Ui 556 EEC75/894
iijnu * EIB 1097 Ecu

6j7 FERRO DELSTAT10 1/898 EM
Ufl% 546 iTALY 10 3/4 00 Ecu

m2 -% fcE UNITED KINGDOM 9 1/801 Eca

UIV 573 AIDC 10 99 AS

106? 682 8PAMEHICA121/496 AS

466 COMM BK AUSTRALIA 13 3/44

1934V 447 EKSPORTFINANS 12 J/8 95 AS

mu -% 627 EUR0FIMA14' % ||# MCOONALD5I
4« NAT AUSTRALIA BANK 14 3/494 AS

4J3 ONILEVER AUSTRALIA 12 98 AS
_L 560 VOLKSWAGEN HtTL 15 94 AS _
—V Z3Z ABBEY NATLTREA5 13M 95 £^ ,2 ALLIANCE4 L0CSU3«97£
,l sS BRITISH GAS 123/495T.
^ do! BRITISH LAND 12 1/2 16 £

_i. 72J DEUTSCHE BK FIN U 94 £

^ OB 10971..
jL Jr? HALIFAX10 V89? C

VKi 5 60 HSBC HOLDINGS 1LW 02 i

U4 6® ITALY ID U2 14 « ...

110% -% Ira LAND SE1391/2_07 £

500 108% 109% -%
ISO U*V 114V -%

700 107
300 109
too ioa%
1500 1U%

U0% % 602 NORWAY 10 1/294 C

UOV -v ONTARIO uiraoi£

109% -% M3 aVEWTROlTU 1/299 £

IDOL A? 60? y^95£

imi ^ 1.74 WOHLDBA^IMHTS

500 111% m%
i5oo mv iii%
IDO 106% 107%

500 96%
500 103%
200 107V
UWQ 101%
700 105%
wo m
3000 101
300 UH
300 112V
500 103
1500 101% 101V +% 6.84

7500 103% 103% +V / U6
UKM UL3V fV 7L3
50U 104% 940

5000 100% 101 689
400 104% 105% % 7JJ
2000 23 23% 6.63
300

1ft
98% +% 6.43

1250 Ul% +% 6.76

100 102 103 501
250 9B +v 527
300 107% -% 5.90
100 209% 110 6.16
300 106% 107 5.99
100 202V m 6 34
too 10b 107 -% 692
un
100

108
ion

108%
unv +v

625
5 50

240 m 104% 5.76
an 96 5.6B

430 Z08V
150 98
600 10B

40000 106
40000 UIV
20000 UM-V
50000 10b%
30000 113%
100000 102V
120000 UOV
60000 UIV
50000 106
50000 102%
30000 110A,
20000 103%
50000 111%

400 106% 107%
200 107?
500 109% 109

881
884% 880

150 108% Un bju
200 107 107% % 889
1250 103 103% +% 7.99
125 105% 101% +% 179™ 96V 97% -V 881

98% 98
106% 10b

106V 106

+% 9.41

+% EM

U0% 1U +% &69
105% 105%

7.W

-S I*

% 74 wuHLUuaim hwwj
= ™ CEPME 109SFTr

-% b.40 ELF-A0UfTAIHE999FFr
.2 5 7o

SNCf 9 1/4 97 FFT

630

FLOATING RATE NOTES
ALLIANCE & LEICS 0.OB 94 E
BANCO ROMA99
BEl&UM 1/1697 DM
BFCE-0.0246.. .

BNP 05 .

BRITANNIA 1/1096 £..._
CCCE06EOJ
CITIZENS FEO ft 13 9b .... ._.

CREDIT FM/OER-1/1698
DEN MARK -1JB9b
0RESWER FINANdUH 56DM ....

EIKDE FRANCE 1/8W ....

FERRO oaSTAT 94.....

HALIFAX 1/10 94 £ . ...

IEELAN09B.
ITALY 00
LEEDS PERMANENT 1M 96£
LLOYDS BANK 1/U PEWSJ
MITSUI FW ASIA U8 96
NEW ZEALAND 1/896
RENFE98
SOOETE GENERALS 96
STATE BK NSW 3/1698
STATE BK V1CT0RM 0.05 99 _ ...
UMTEDKUiGD0M-UB9b .
YORKSHIRE BS 1/1094 E

CONVERTIBLE BONDS
BURTONGR0UP4 3/4Qi E|

CHUBB CAPITAL
EASTMAN KODAK
GOLD KAlfiOORUE 71/2B
HANSON 91/206£hU
HAWLEY602PREFH
HJU5D0WH4inmU

BSmotjSH
MITSUIBASK2 578IBM
MOUNT 1SA FIN6 1/2^KDEH602HHHH
SEGA ENTERPRISES 3 y2
SMITH& NEPHEW 4UCl
SUMITOMO BANK 3J/804HTEXAS INSTRUMENTS 23/4^
THORN £MI5IV404£Ham

1®» 104% 105%
100 109% 109V o.tn
100 122 122% 4% 935
75 109 109
73 108

‘

100 1L3-,
150 107%
150 112 u<i —» a.iD
10J 108% 109 -% 736
1W 112? 113% 650
IQS 113% 1134 % 757m Ul% 112 6.45
150 IS«V 109% +% 11.79

225 104% 104% 629
6363 109? 110% +% 7.00
MO 110% 110% +% 7J7

152.724 112% 112% +% 9.66
400 105% 106% +% 9.83
200 96% 97 +%
200 104 104% -%
108 114% 115% +%
150 114% 115%
150 115 115%
100 UOV
75 106 U7 829
7b 105% 106V +% 830

2000 103% 103% +%
600 182% 103% +% 8.49
4000 103% 104 +% &1B

Gem.
brnad prfca

110 238
2S0 8b
300 5067
65 1 0554
500 23875
400 19J
ISO 3.97
84 6.72
90 564
a» 2132*
100 2283
85 39.077
200 10013.9
90 L775
300 3606.9
300 82%
103 7 it

Bid Offer
134% 136%
120% 121%
107V 100?
90% 91%
UB% 119%
U8% 120%
124% 125%

91 92
81% 82%
74 76%

96% 97%
87% 89%
109V 110%
131% 132%
72% 73%
96% 98%
128V 129%

' No Information avallatila - prmoua day'a prise
t Ony ona martvat maker supplied a price

STRAIGHT BOMBS: The yto/d to ftc ylaM to raderapftan nf ftp bld-prtec; Six amauni ttauad la In mRIlona of currency uniB Chfl tfay “Chanoa on
An.
FLOATING RATE NOTES: Oanomhtelac! In doiwra unkon oifierrriso IndtOBled Coupon ehown la minimum. Spread -Meroln ntrove alx-nrcmft
onereq ram Mhrea-rnonft Qotuva moan rale) Tar US douerj. C.epn-TTn current coupon.
CONVEmiBLF BONDS: OonoraliHUd In donors unleea othermlio intflcaMd. Cm. price- Nominal amoum a bond per atiaie expretmed to
cwrmxy cl itMre at conuproion raio tired ts lasu* Pram >Pot«e«Afle premium of B» currenl ellecdw price of acquiring wares via die bond
<*oi the mow racem pdoa of die shares.

«» The Financial Time* Ud.. 1993. Reproduction In wfwlc nr In part in any Itrm not parmltUd althcui wrULen consem.
Dju supplied b) Jnumailowi SowiUes JMadiet AsocJaitoP.

TRADITIONAL OPTIONS
• First Dealings Jan. 25
• Last Dealings Feb. 12
• Last Declarations May 5
• For settlement May 17
3-montft call rate Indications are
shown In Saturday editions.
Calls in Ar|o Wiggins, ASDA,
Attwoods, Avasco, BTR wrrnts.
'93/94, Cufferw, ERF, Enterprise
Computer, Fairhavan, Govett &

Co, Greyhound, Holmes Protec-
tion, Kunick, Leigh Interests, ML
Labs., Natl. Home Loans Pref.,
Norex, Pegasus, S.W. Wood, Tad-
pole TedL, TIP Europe, TR Tech.,
TuIIow Oil and Wassail. Put in
Cannon Street biro. Doubles in
Haemocell, Lep and Premier
Cons.

FT-SE ACTUARIES INDICES
The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 3S0 indices and the FT-SE
Actuaries Industry Baskets ore rsitailaied by The International Stock Exchange
of the United Kingdom and Republic at Inland Umiied. • The International
Sax* Exchange of the United Kingdom and Republic of Ireland Limited 1933. AH
rights reserved.

The FT-Actuarios AU Share Index is calculated by The Financial Times Lim-
ited In conjunction with the Institute of Actuaries and the Faculty of Actuaries,e The Financial Tunes Limited 1993. An rights reserved.

The FT-SE 100. FT-SE Mid 250 and FT-SE Actuaries 350 indices, the FT-SE
Actuaries Industry Baskets and the FT-Achteries All-Share Index are members of
the FT-SE Actuaries Share Indices series which are calculated In accordance
with a standard set of ground rules established by The Financial Times 1-lmH.vl
and London Stock Exchange in conjunction with the Institute of Actuaries and
the Faculty of Actuaries.

v

“FT-SE" and “Footsie'' are Joint trade marks and service marks of the London
Stock Exchange and The Financial Times Limited.

CALLS PUTS
Otoitv Aoi JM 6d Apr JM Oct

AJ Id In*! 550 48 60 bS 10 24 30
H58S J 600 22 34 44 34 50 55

ASDA 57 9 12% 14 4 7 9
P6U 67 4 B 9 8% U% 14

Bril. Aimtn
W96I

280 27 33

300 17 24

39 9% 20 24

29 18 JO 34

460 30 47 53 17 26 52

500 13 27 3b 42 48 54

500 23 32 43 21 33 37

550 b% 15 23 56 67 70

26016% 23 29 U 17 21

280 8 15 19 22 28 34

BrllHfi Stori

F791
70 13 16%
80 8 12

600 31 48

650 12 27

19 3% 6% 8%
14 7% 11% 13

61 24 38 45

39 58 70 73

Com. Unfm
1*6231

700 40 60 70 25 43 50
750 18 35 46 5b 73 80

550 40 52 61 17 30 37

600 16 29 38 45 60 64

600 35 49 57 21 32 40

650 11 2b 34 53 61 70

220 22 31 39 18 30 35
240 M 22 31 31 43 48

460 27 36 45 a 28 34

500 8% 20 28 48 53 57

420 38 53 59 11 21 27

460 16 31 36 30 41 47

I.C.I. U00 53 82 92 50 68 88
f*U321 U50 31 62 72 BO un 117

Xtaftfcr 550 34 48 53 21 38 45
C°5»J 600 12 25 33 52 68 73

Lxftnte OT 16 25 29 IB 26 32
(“202 ) 220 8 16 22 32 38 44

LnfSmr 460 45 49 53 5 17 21
C4MJ 500 17 25 31 20 38 41

H(,S 330 18 25 34 12 20 24
(*333 i 360 6 12 20 32 38 41

Stastwy 550 43 54 63 12 24 29
f°S77) 400 16 28 38 38 50 56

SMI Tm. 550 32 44 50 12 19 2b
C576 ) 600 6 19 25 44 47 S3

Surtax 200 18 26 34 B 17 18
(*204 ) 220 11 17 22 21 25 28

Trafalpr 90 11 14 18 8 9 13
1*931 100 6% 11 14 12 17 IB

UU. Brats 360 18 25 33 19 25 29
(“3661 390 6 14 20 41 45 49

(Mlmcr 1100 72 90 110 U 35 42
(“1149) U50 39 60 82 42 56 63

OpMas Fan May Am Frii Maj Aug

Britton 280 23 40 53 lb 34 46
P2S7

}

300 14 33 47 27 49 M

Bril Ttfcuxn 420

P*2D I 460

CALLS PUTS
F(6 Ha) Asi Fib M/g tog

41 61 71 ft 16 31

13 33 45 29 41 55

45 58 74 8 37 46

16 33 » 30 64 73

22 30 38 5% 20 28
3 10 19 38 53 55

10 ZJ 29 7 15 24

1 812% 40 41 H

CaUuryScb <60 15 25 35 8 24 30
(“4b5i 500 3% 10 19 37 51 56

EtamElK 400 18 32 - 6 15 -
(Mill 430 5 - - 24 - -

Giim 460 24 36 46 8 25 30

F473 ) 500 6 19 28 33 48 56

SEC 300 9 19 23 7 13 21

P301 1 330 1 7 U 30 32 41

Hawn 260 7% 14% 18 5% 12 16%
(“262 1 280 1 5 % 9% 20 25 28

LASMO 160 8 18 22 9 18 23
(•1611 180 3 8% 15 24 33 3ft

imnbnfc 140 15 23 26 4 U 16
(“151 1 160 4 13 17 14 24 28

P.A0. 550244252154052
1*564 ) 600 5% 21 33 45 72 82

Pflkfflgun 100 7 15 18 6 12 16
(•1021 110 4 10 14 12 17 22

PrakMlal 300 24 30 34 2% U 15
WZ1J 330 6 13 19 14 26 31

47 60 9 30 40
2S 39 36 59 69

38 45 5 U 24
17 24 26 35 48

77 30 2 8 12
14 21 9 19 22

37 42 3% 12 22
16 20 25 32 45

34 43 8 21 a
19 29 27 36 45

SmL&HM 420 23
1*343 ) 460 4%

Tcsco 240 22
(“257 1 260 7

Ttoflia Wlr 460 24
1*479 ) soo 31,

tato M* im 5w to Jm 5m
AMR* Nat. J60 28 34 42 U 17 23
(*379 1 390 U 19 Z7 27 33 38

Amuad 20 5% 6% 7% 1% 1% 2%
(-24 1 25 2% 3% 4% 3% 4 4%

Biitlm 420 45 54 59 11 21 30
IM5B) 460 20 33 38 33 41 51

Btw aide 220 Z2 30 35 10 21 27
(“230 1 240 12 19 27 22 33 J9

Brill* RIO 15% 19 23 6% 15 18
F2B7» 300 6% 9% 14 18 27 30

Hum 22D 15 25 28 13 19 25
<*221 > 240 8 17 21 26 31 38

Eurouert 420 38 55 70 20 35 45
1*436 1 460 18 37 50 45 57 67

Hllhdom 140

i“l4< ) IftQ

HSBC75pUa 550

NjtlPow 280

SmtPnmr 200

Thorn EMI 800

CALLS
Mv Jn Ss

650 38 60 82

ZOO 17 38 58

140 17 22 24

160 6 12 16

70 9 12 15

80 4% fl 111;

550 45 57 JO

600 18 32 48

280 24 32 36

300 11 21 25

MD 69 UB 115
450 40 82 03

130 U 15 19

140 6 11 16

an 20 25 28

220 6 13 17

100 9 II 15

110 4 7 9%

180 15 20 25
200 7 13 17

800 61 81 90
850 28 50 60

160 19 23 27

180 6% 13 17

30 6 6 6%
35 2 4 5%

850 50 75 100
900 26 52 75

ms
mh to a»

19 42 52

M 72 80

6 15 »
18 27 31

5 8% U
11 14 17

17 34 4ft

44 60 JO

ft 11 18

15 20 27

47 78 1W
78 103 122

9 14 17

16 20 23

2 510%
9il% B
5 8% 11

10 14 U

10 19 2*

21 32 36

10 22 39

29 43 66

5 8% 12

15 18 22

3 4 4%

S% 6 8

2a 48 63

57 77 «

EURO FT-SE INDEX IWJ
2*75 2725 2775 2M5 2«75 gig Zffl 38«

CALLS
“ ”

Fdi 205 155 108 68 36 16 5 2
Mat 215 170 129 92 61 38 22 U M
Apr -188 -115 -bi -

“ 217
252

- 152
- 188

- 100
- 129

IV, 3% 7 15 34 65
9 12 21 54 SJ 81
- 2b - 51 - 97
- 50 - 80 - 135
- - - 120 -

FT-SE INDEX 1*2872)

Frft 233 183 US 89
Mar 243 197 153 ID
to 254 210 170 131
Mar 266 22b 186 151
ton - 235 L64
Dtct - - - 235

PUTS
Frt 1% 2% 4% 10
Mv a 12 1/ 29
Apr 16 22 31 44
Mir 26 35 45 hi
Jim - 40 70
Ok i - 90 - 125

Fftrury 3 foul CM/xu 31 257
tins 21.861 Puts 9.396
FT-SE lata Cam 7.946 Poll 4 410
Euro FT-SE tilh 816 Pi* 278
'UndtrirtagrorllyDrice i Dag daM «Dto *“
Premium Hum in based m cImui Mr N*»

2S1 8 74

to 912

ttUsiUixi (62).-1125.82 -0.10 125 94 2.98 0-26

Corrected yield! forJanuary 27aiid 28can 6e obtained by tefepbontiHI FT Statistics on 071-873 384
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+44 71 -873 4797
(To talk business to 300,000 influential Russians, call +44 71 873 4263)

On October 29th, the Financial Times, in partnership with Izvestia, Russia’s leading quality daily,

launched Financial Izvestia’. A weekly 8-page newspaper, it accompanies Izvestia and is printed on the

FTs distinctive pink paper.

Financial Izvestia features the week s key Russian and international business and economic news.

It is essential reading for the 300,000 Izvestia subscribers and readers in and around Russia’s

commercial centre, Moscow.

To find out more about advertising to these influential people, please contact Dominic Good at the

Financial Times on +44 71 873 4263 or fax +44 71 873 3428.

No Financial Izvestia no comment.
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COMPANY NEWS: UK

Triplex seeks £17.3m via rights
By Paul Cheeseright,
Midlands Corraspondent

TRIPLEX LLOYD. the
industrial engineering group,

is asking shareholders for

£17Jfra through a l-for-4 rights

issue at 140p a share to finance

expansion in its power and
automotive and engineering
divisions.

The price has been pitched at

a discount of 33p to the over-

night share price of I73p. It is

just 7p above the bottom of the

shares' 1992-93 trading range.

The rights issue is the sec-

ond move in a financial reor-

ganisation of the group. Last

month it raised $35m (£23. Ira)

through a private placement
on the US capital markets and,

in the process, switched most
of its short term debt into

medium and long term borrow-

ings at fixed rates of interest.

The cash call, first contem-

plated last October, constitutes

what Mr Colin Cooke, chair-

man, called “a recharging of
our batteries."

Mr John Foley, managing
director, said: “We now have
cash at fixed rates and the size

of balance sheet to finance
expansion and some small add-
ons as well" The immediate
effect, however, is to reduce
gearing.

This had increased to 70 per
cent, from 60 per cent last Sep-

tember, because of capital
expenditure and increased
needs for working capitaL

It is expected to drop after

the rights issue to just over 20

per cent then rise to a peak of
over 40 per cent for two years,

before declining again.

Triplex Lloyd will be spend-
ing the proceeds over two
years. Much will be devoted
both to expanding and to rais-

ing the technological level of

casting operations, both in the
UK and the US.
The spending emphasises the

group’s policy, evident over the
last two years, of concentrat-
ing on the development of its

power and automotive and
engineering businesses. This
places a question mark over
the future for the building
products division.

The new shares will not
attract the interim dividend,
payable later this month, but
will receive the final for the
year to March 3 1 1993.
The directors said they ex-
pected to hold the final dis-

tribution at 4J>p, maintaining
total payments for the year
at 7p.

However, the group would
not expand further on trading
prospects for the current year;

at the time of the interim state-

ment last December it said that
prospects for the power divi-

sion were rosy - there were
"substantial opportunities for
growth" - while it was cau-
tious about the automotive and
engineering sector and had
seen no sign of an upturn in

the building products market.

• COMMENT
The City expects pre-tax profits

for the current year to be
about £7m, roughly the same
as in 1991-92. Short of any
quick economic upturn, share-

holders looking for a profits

boost will have to rely on the
ability of the management to

carve out a larger market
share in the power and auto-

motive component markets.
This is happening to some
degree now but the process is

unlikely to accelerate until the
investment programme has
worked through. That points to

a quiet current year but
greater excitement thereafter.

Hillsdown

sells poultry

operation
By Maggie Urry

HILLSDOWN Holdings, the
food group, has sold its Sandy-
croft poultry operation to Mar-
shall Food Group, a private
company based in Newbridge,
Midlothian.
The price was not disclosed,

but is thought to be under
£10m.

Marshall is one of the larg-

est poultry processing con-
cerns in the UK and also
makes convenience foods. It

achieved turnover in the
1990-91 of £141m.
Hillsdown bought Sandy-

croft, which has 24 forms, a
hatchery, a processing plant

and a breeder unit, as part of
the acquisition of JP Wood
from Unigate a year ago.

The group said the sale was
part of reorganisation of its

own and Wood's capacity.
That programme was not com-
plete but Hillsdown said it was
within timetable and budget
The poultry market had

been suffering from competi-

tive imports until sterling left

the Although the currency's

fall meant feed costs were
higher, Hillsdown said the
improvement in the industry

had helped its reorganisation
programme.
Hillsdown shares were

unchanged at 148p.

WMI soars 49% to £144m
By Angus Foster

WASTE Management
International, the UK-listed
overseas arm of Waste Man-
agement of the US, has main-
tained its rapid growth helped
by acquisitions.

It announced pre-tax profits

ahead 49 per cent, from £96.4m
to £143.7m, for 1992. Fourth
quarter profits rose 36 per
cent, from £30.1m to SMJBm.
Mr Edwin Falkman, chief

executive, said the results
were “very satisfying*’ against

a difficult economic back-
ground. During the year the
group made 25 acquisitions

and raised £438m through a

listing of 20 per cent of its

shares. Waste Management
and its subsidiaries retained
80 per cent
Turnover increased 34.5 per

cent to £816.6m (£606.9m).
Almost half the rise came from
acquisitions with the remain-
der stemming from volume
and price increases, especially

in the Netherlands, France and
Italy.

Europe remained WMTs
most important market,
accounting far 77 per cent of
turnover, while the proportion
of sales in Italy declined from
46 per cent to 38 per cent as
other markets grew.
Full year operating margins

improved from 15.4 per cent to

15.7 per cent, although fourth

quarter margins were affected

by lower contributions from
new acquisitions and seasonal

factors.

Earnings were up 30 per
cent to 23.3p (I7.9p), partly

reflecting the increased share
capital since the initial public
offering in April. WMX has
said it will not pay dividends

during its present, acquisition
driven phase. Tins is likely to

last far at least two or three

years.

The shares, which were
listed at 585p, jumped 27p to

762p.

See Lex

BICC completes purchase ofKWO
By Judy Dempsey In Berlin

BICC, the cables and
construction group, yesterday

announced it had completed
the purchase of KWO, Ger-
many's third largest cable
maker.

KWO has been bought for

DM58m (£24m) from the Treu-

handanstalt, the agency
responsible for privatising

industry in eastern Germany.
The company, located

around the industrial heart-

land of east Berlin, makes tele-

communications cabling, sig-

nalling equipment and power
cables. Nearly a fifth of its

ZANDPAN GOLD MINING
COMPANY LIMITED
An Anglovaal Group Company
Incorporated in the Republic ofSouth Africa

Reg. No. 55/02414/06

INTERIM REPORT FOR THE HALF-YEAR
ENDED 31 DECEMBER 1992

FINANCIAL RESULTS
The results of the Company for ihe above period are i

INCOMESTATEMENT

I follows:

Unaodited
-

half-year ended
31 December

1992 1991

ROM R000

Audited
year ended

30 Jane
1992

ROOD

Turnover 6670 11073 21102

income from investments -
• ——• —

Dividends 6622 11024 20900
Interest received 48 49 172

Share dealing profit - - 116

6670 11073 21 188
Expenditure 496 415 965

ProBt 61M 10658 20223

Earnings per share AB cents 02 cento 155 cento

No taxation h payable as the Company has an assessed 1cm for tax purposes.

DIVIDENDS PAID OK DECLARED DURING THE HALF-YEAR

Rnal ordinary dividend No. 40 of 7 cents per share, amounting to R9 114 000 for die

year ended 30 June 1992 (1991; US cento per share, amounting to R10 742 000). was
declared in May 1992 and paid on 24July 1992.

Interim ontinaiy dividend No. 41 of *35 cents per shone, amounting to R6 185 000 for

the half-year ended 31 December 1992 (1991: SJ5 cento per share, amounting to

RIO 742 000), was declared in November 1992 and was paid on IS January 1993.

BALANCE SHEET

Unaudited
31 December

Audited

30 Jane

CAPITAL EMPLOYED

Share capital

Share premium
Distributable reserve

Shareholders' Funds

EMPLOYMENTOFCAPITAL

Fixed Investment-
Listed shares In

Hortefaecstfontein Cold Mining
Company Limited

Net current assets

1991
B000

1991

RM0
1992
R000

13020 13020 13020
259 259 259

8817 83S6 8807

22096 2163S 22086

20900

1 196

20900

re

20900

1186

Current!
Current KabtKties

-non-interest bearing

INVESTMENTS

8100

6904

12192

11457

11086

9900

2209b 21635 22086

The market value of the Company's holding of 22 000 000 shares fat Harteheestfantein

Gold Mining Company Limited was R149 600 000 at 31 Decenbv 1992 (1991; R313
500 000J. compared with a book value of R20 900 000 (1991: R20 900 OOq.

The market value of theCompany* other listed shores at 31 December 1992 was
R2 365 000 (1991; R3 350 000) and Iheir book value was R888 000 (1991; R890 000).

The number of shares in Issue at 31 December 1992 amounted to 130 202 850 with a
net asset value of 117 cents per dure.

For and on behalf of the beard.

R.A.D. Wlbm Chairman Registered office

BLJ. Funston Angolvoal House
Directors 56 Main Street

Johannesburg
2001

3 Fibsiiy 1993

London secietaiiee

Angfovaal Trustees

Limited
Slh Floor

33 Davies Street

LONDON W1Y 1FN

turnover is exported to eastern
Europe and the former Soviet

Union.
Mr David Hingston, manag-

ing director of the newly
named KWO Kabel said BICC
was also committed to capital

spending of DM80m by the
middle of 1994, as part of the
“huge restructuring costs"

involved in making KWO com-
petitive and profitable.

The Treuhand has borne the

cost of redundancies as the
workforce has been cut from
8,000 three years ago to 2,200.

Last year, KWO recorded
turnover of DM320m, "a low
figure because of the restruct-

uring," Mr Hingston said. He
added that the new company
was expected to Increase turn-

over to DM400m next year.

The management, which is

largely British but will be pre-

dominantly German by the end
of this year, stressed it was
determined to increase produc-
tivity. Productivity is currently

two thirds, and wages 60 per

cent of western German levels.

The KWO acquisition has pro-

vided one of the outlets for the

£154m BICC raised in a rights

issue last May. It also bought a
North American cables com-
pany and increased its stake in

GEGC of Spain.

About 40 per cent of the
turnover in BICC Cables (a sep-

arate division from the North
American and Australasian
cables operations) comes from
continental Europe. The group
had total turnover of £3.79bn in

199L

DIVIDENDS ANNOUNCED
Corres - Total Total

Current Date of ponding lor last

payment payment dividend year year

Castle Calm Inv fln

Seacon § fln

0.8

3.1

Apr 2
Apr 2

0.75

2.7

0.8

5.1

0.75
4.2

Dividends shown pence per share net except where otherwise stated.

SUSM stock.
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TEN _ ..

Simon sells

European
consultancy

for £10.5m
By Angus Foster

SIMON Engineering, which
last August put its environ-
mental division up for sale
because of foiling profits »nd
worries about Its dividend,
yesterday announced the sale
of its European environmental
consultancy business to North-
umbrian Water for £I(L5m.
This follows last month’s

£14J2m disposal of its water
and waste treatment arm to
Thames Water.
The group, however, has

been unable to find a buyer far

the third part of its environ-
mental division, the North
American consultancy. Hr
Brian Kemp, chief executive,

said that would now be
retained asa “profitable, stand
alone business".
Analysts welcomed the sale,

which would cut forecast year-
end net borrowings of nearly
£100m, equal to gearing of
about 80 per cent However,
the change of heart on the
North American division was
Seen as iTimiurisfa»nt and will

reduce the overall proceeds
expected from the disposal
programme. The arm, known
as Hydro-Search, was acquired

for £6-7m in 1991.

Simon is due to announce
results far 1992 next month.
Pre-fox profits are expected to

foil from £l&3m to hetman
£l0m and £12m because of
recession in its process engi-

neering and access divisions.

Speculation that it will have
to cut the dividend, which was
uncovered last year, knocked
the shares from a high of 30ip
to a low of 7Op last year. Yes-

terday, they gained 2p to L37p.

Net borrowings have almost
doubled from £51m at the
interim stage. This was mainly
the result of advance pay-
ments in the process engineer-

ing division and devaluation

of sterling, which Increased
the amount of US debt
The disposals will reduce

borrowings by about £30m
because Thames Water
assumed £6m of debt in its

acquisition. Both sales should

be completed when the results

are announced hut will not be
reflected in the balance sheet

Founding
family reduces

Stakis stake
By James Buxton

The Stakis family is reducing

its stake In Stakis, the hotels

and casinos group founded by
Sir Reo Stakis, by taking up
only a small proportion of the

£28m rights issue announced
last week.
Yesterday the joint brokers.

Smith New Court and Allied

Provincial, placed 21.29m of
the family’s rights shares at

9%p each. The effect will be to

reduce the family stake from
24 per cent to 18 per cent

Privately, company officials

welcome the chance to
increase institutional share-
holdings in the group, which
returned to marginal profit

last year.

Kalon expands in Europe

with £20m French deal
By Peter Pearse

KALON. the paints group, has
expanded into the Continent
with the acquisition of Novo
Holdings and Novodec, its

main trading subsidiary and
the largest private label paint

supplier in France.

The consideration amounts
to FFrlSlm (£19.8m). including

S22m of debt
The acquisition comes five

months after Kalon foiled to

acquire Mantlets (Holdings), its

rival paint maker, in a hostile

all-share offer valued at
£106.Lm at the launch of the
bid.

Some £14m of the French
acquisition Is to be funded by
the allotment of almost 12m
new ordinary shares at H7p
apiece and the balance in cash.

At the December 31 1992

year-end, Kalon had net ca*h

balances of £12.3m: the pro
forma effect of the acquisition

will reduce that figure to

£6.5m.
Mr Mike Hennessy, group

managing director, said that

the deal and the price bad been
"well received" in the City.

The shares rose lftp to

Mike Hennessy: acquisition

was "a perfect fit"

123 ftp before the announce-
ment and remained static

since.

Kalon accompanied the news
of the acquisition with a fore-

cast that 19S2 profits - after

interest and before both the

Manders bid costs of £LJ>m and
tax - would be not less than

£l3m, an advance of at least 41

per cent on last time’s £9.2m. It

added that it intended to to

pay a final dividend - for

which the newly allotted

shares would rank - of 2.2p to

make a total or 3.2p 02p).
Mr Hennessy said the acqui-

sition of Novodec was "a per-

fret fit”. He said it was in the

same position as Kalon In 1S8&

“strong in private label paints,

liut without any trade paint or

decorative sundries business”.

Founded in 1975 by Gaieties du

Papier Feint and Windeck
Paints - which ironically was
acquired by Manders in Decem-

ber 1991 for En.66m - Novodec
was managed by Mr Graham
Burke, who in 1982 became the

majority shareholder. The
French arm uf 3i acquired a 22

per cent stake in 1990.

Under Kalon's ownership,

the management will remain

the same with the exception of

Mr Burke, who is retiring and

will be replaced as chairman

by Mr Hcmuswy. He said Mr
Burke had sold to Kalon,

because it knew the business

and its management and
because Mr Burke wanted to

preserve what he had created.

Novodec employs 140 people.

Its paints sell throughout
France, mostly in hyper- and
supermarkets and DIY sheds.

Post-tax profits fur 19% are
|

expected to be FFrl2m.

Application of FRS 3 hitting

teething troubles says Capel
By Andrew Jack

TEETHING troubles are
beginning to appear in the

application by companies of

FRS 3, the new accounting
standard on the profit and loss

account, City analysts James
Capel said yesterday.

In a circular distributed to

clients, the firm warned that a
number of variations were
creeping in to the implementa-
tion of the standard by differ-

ent companies.
It stresses that users of

accounts should not rely on
the sub-totals shown in the

new-style profit and loss

account any more than on the

new volatile earnings figure.

Capel, which has produced a

detailed analysis of the effects

of the new accounting stan-

dards, reiterates that earnings

will be substantially higher
under FRS 3 than the existing

format
Capel said that the ratio for

industrial quoted companies in

1991 was 9 per cent lower using

its own "continuing earnings”

figure than using the figure

calculated by FRS 3. It is 7 per

cent lower for 1992.

Mr Paul Walton, a Capel ana-

lyst raid there was a risk that

companies would take advan-

tage of FRS 3 to present their

results in the best possible

light

The Capel document cites

BOC. which by highlighting its

early adoption of FRS 3 and a
large goodwill write-off,

attracted little attention to a
substantial provision it made
to rationalise its healthcare

business.

Capel also announced its

own formulae for calculating a
continuing earnings figure and

a cash flow per share figure

Its earnings per share figure

will take the FRS 3 earnings

figure and exclude costs in clo-

sure or withdrawal from a

business segment, gains or

losses on disposals mid some

other specific unusual items.

Its cash flow figure will take J
net cash inflow from
operations, add returns on
investment or servicing of

finance, and deduct tax. divi-

dends paid and movements in

working capital.

It hints that the Accounting

Standards Board's forthcoming

discussion document on acqui-

sition accounting due out next

month may well limit say

revaluations to certain assets

such as properties, and to

huger and listed companies.

Airtours shares slip

below underwritten level

By Richard Gourlay

SHARES IN Airtours, locked in

a £212m hostile bid for rival

holiday company Owners
Abroad, yesterday slipped back
below the level at which its

partial cash alternative has
been underwritten.

hi thin trading, the shares

closed down 4p at 284p, below
the 288p price at which Bar-

days de Zoete Wedd and Brit-

ish Linen Bank have under-
written the issue.

Owners Abroad's share price

was unchanged at il6p, a lOp

premium to the current value

of Airtours' paper offer.

City analysts said technical

swapping from Airtours ordi-

nary shares to convertible
stock could explain part of the

fall from a level of about 300p

last week.

The fail could also reflect

growing anticipation that the

Department of Trade and
Industry will not recommend
Airtours* bid for referral to the

Monopolies and Mergers Com-
mission.

A referral could mean that

Airtours will withdraw from
the bid. If successful, Airtours

and Owners Abroad would
have combined sales of about
£l-6bn - a dramatic increase

in the size of the company.
Even if there is no referral,

the Owners Abroad share price

suggests Airtours may have to

increase its 3-for-8 share offer,

or sweeten the deal to include
a more generous cash alterna-

tive.

Laporte

secures 78.3%
of Evode
Laporte. the speciality

chemicals company, said yes-

terday that Its ordinary offer

for Evode had been declared

unconditional.

By 3pm on February 3, it

either held or had received

acceptances in respect of

56Jm Evode ordinary shares,

or 78J! per cent of the chemi-

cals and plastics group's
issued capitaL

Similarly, it had received
acceptances in respect of

29.2m Evode preference
shares, of 71.7 per cent of the

issued convertible preference
share capitaL Laporte does not
hold any Evode preference
shares. The offers will remain
open for acceptances until fur-

ther notice.
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Holliday gears up for future growth
UK ECONOMIC INDICATORS _

ECONOMIC ACTIVITY- Indleea at Induatrtalprod l*r^n [1"®
1

1

[1965“ 100): engineering orders (S Wilton): retell M* and
value (1905-100): registered unemployment (excluding «***
unHUed vacancies (000s).

As the chemicals company approaches its flotation
Richard Gourlay looks at its history and prospects

HoHMay Chemical Holdings sales

Geographical region Industry sector

Food, Glass'
14%

T he flotation this
March of Holliday
Chemical Holdings, the

synthetic dyestuffs special-
ity chemicals company, has
conjured up a memory of the
past With the cost of debt tum-
bling for companies strong
enough to part banks from
their cash, equity is becoming
an expensive way of raising
capital.
As a result a subtle change

of attitude towards high gear-
ing may be emerging. After
three years in which High debt
levels have been as acceptable

.
in the City as smoking before
the Queen, gearing - the
financial engineers’ best friend
“ may be about to stage a
come back.
Mr Michael Peagram, chair-

man and chief executive of
Holliday, Is pondering exactly
these issues with his advisers
but jokes that he would hate
his company to have net cash
in the bank.
He can only afford the lux-

ury of this debate as he
approaches a flotation, which
will value the company at
about £l40m, because of Holli-

day's impressive history.

Over the five-year period
since Mr Peagram, a doctor of
Chemistry, led a management
buy-out of Holliday Dyes &
Chemicals, sales have risen
five-fold to an estimated £l00m
in 1992.

Operating profits over the
same period have grown to
about £13.6m, partly as a result

of five acquisitions. But Mr
Peagram is also at pains to

point out that the company has
grown organically every year

Michael Peagram: company has grown organically every year

by 10-15 per cent and last year
by 20 per cent.

This organic growth is the
secret to Holliday Chemical’s
appeal and the reason. City
observers say, why Mr Pea-
gram’s acquisitive ways are
likely to receive a warm wel-
come among investors.

According to Mr David
Ingles, chemical analyst at
stockbrokers James Capel, the
Holliday management has
developed a knack not only of
spotting and acquiring compa-
nies, bnt running them effi-

ciently and imaginatively.

Often these companies have

performed noticeably better
under Holliday than their pre-

vious owners. Examples
include the acquisition from
Hickson TtitornaHrmal in 1967
of James Robinson and Wil-
liam Blythe, the metal salts

company, bought in 1991 also

from Hickson.
As the company has grown,

Mr Peagram says he has stock
to a strategy of building large

Shares Of nir-h«> markets and
avoiding direct competition
with the niajnr rHemfoai com-
panies. -

Holliday's transition into

quoted life will be facilitated

by the fact that Mr Peagram
and a number of the group's
companies have already been
In the public arena. He- was
managing director of Croda
Chemicals Division unto. ZS85
when be took a 25 per cent
stake in Holliday Dyes and
Chemicals, a loss-making com-
pany with sales of £8m.

.
Two years later, Peagram led

& management buy-out of Hol-
liday backed by institutions
including Si. The transaction
left Mr Peagram with a 28 per
cent stake.

This stake is likely to be
reduced to approximately 20
per cent. The flotation should
raise about £60m, half of which
will go to the existing Inves-
tors; some £30m would be used
to substantially reduce debt to
about asm, against equity of

about Mm.
This is where the debate

begins over the shape of Holli-

day’s balance sheet Raising
about £60m would lead to rela-

tively high gearing - about 50
per cent Mr Peagram says this

is not high when viewed In the
light of the winp times interest

cover.

However comfortable the
market might be with this

level of debt - and It does stfll

focus on balmy* sheet gearing,

not just interest cover - Holli-

day could face problems with
further rivpanmrm-
Mr Peagram has said he is

not interested in acquisitions

smaller thaw about £i0m. But
if Holliday paid £20m for a
company, and took a goodwill
writeoff equal to about £10m,
gearing could easily rise above
100 per cent
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Mr Peagram says he is aware
of this problem. Holliday's bal-

ance sheet is already weakened
by write-offs taken at the time
of earlier acquisitions, he says.

If he wanted to make such an
acquisition, he would have to

convince the City be was tell-

ing a good story.

The solution of raising more
money at flotation, however,
goes against the grain with Mr
Peagram.
That HnTliriay does not

anticipate making any acquisi-

tions imminently. "There is

not a lot that we are not able

to do now," says Mr Peagram.
"We probably will raise more
at various Minna but there is no
apqrrigitirm nnwtamplatpri m

He says that even if he was
so-minded, an acquisition
would not be physically possi-

ble imtfl the hat-W imi! of the

third quarter because the flota-

tion has taken up so much
time.

Mr Peagram is also aware
that some City observers will

compare ffnlliriay with another

speciality ohamioaia company

that grew rapidly through
acquisition but fell heavily

from grace last year - MTM.
While. MTM's problem

stemmed from the fact that

large amounts of profit were
an illusion, Mr Peagram is wen
prepared to highlight other dif-

ferences.

He says he likes to sleep at

night and has adopted very
conservative accounting poli-

cies; among the techniques
MTM employed was the capi-

talisation of project develop-

ment costs. He would be reluc-

tant to sell any of his

companies; the MTM stable
was forever changing. Holli-

day’s board is relatively

unchanged; at MTM, board
seats changed frequently.

And Richard lines, MTM’s
founder and chairman, had a
very clear objective, says Mr
Peagram: "He wanted to have a
M)iiffli dollar turnover.”

Mr Peagram says his objec-

tives are altogether more mod-
est - just as long as he is not
forced to head a company that

has no debt

EXTERNAL TRADE- Indices oI export and Import vofuma (1685 = 100): visible

balance (Dm); current balance (Cm); oil balance (Cm): lerma ot trade (1985 = 100);

official

Springboard for a jump into international markets
Andrew Baxter reports on Jacobs Engineering’s ambitions for the future of Humphreys & Glasgow

T HE RECENT purchase
of Humphreys & Glas-
gow, one of the most

famous names among UK pro-

cess plant contractors, has
given Jacobs Engineering
Group of the US a springboard
for Its European ambitions.

Terms were- not -disclosed,

but the takeover by the eighth
largest engineering and con-
struction contractor in the US
Is the most Important in the
industry since Trafalgar House
acquired Davy in the summer
of 1991.

The immediate circum-
stances of the takeovers are
different - Davy was laid low
by one disastrous contract
while H&G has been struggling

to make money in a generally

difficult business climate for

UK process plant contractors
— but the underlying trends

are similar.

Big European and US clients,

says Mr Noel Watson, Jacobs’

president, are investing on
both sides of the Atlantic, and
want contractors to be able to

handle the job wherever it is

built But the relationship only
works IT the contractor stays

dose to the customer.

The takeover unites two very
different companies. H&G,
founded 100 years ago, was a

private company run for more
than 40 years by the eccentric

Mr Ambrose Congreve,
son-in-law of its founder. It hit

problems in the 19706 and was
acquired by Enserch, the US
energy company, in 1983.

Pasadena-baaed Jacobs,
meanwhile, -has' grown from a

.

one-man consultancy founded
by Dr Joseph Jacobs in 1947 to

a company with 14,000 employ-
ees, and revenues last year of
$1.1bn (£700m). Publicly-
quoted. the company is one of
the world’s few "pure plays”

for investors in the risky busi-

ness of E&C contracting.

The deal seems to makes
sense for both companies.
Enserch was a good parent
from a financial perspective,

says Mr Frank Hart, H&G’s
managing director, but could

not provide the additional ben-

efits of a common process con-

tracting background.

A:
Iso, the sale in Febru-

ary of H&G’s offshore

.contracting business
left the company at “a pretty

uncomfortable size” of about
450 employees, excluding its 40
per cent-owned Indian busi-

ness, Humphreys & Glasgow
Consultants Private.

“Worldwide, the industry is

NEWS DIGEST

splitting into two, large broad-

ly-based contractors and niche
contractors,” says Mr Hart
Mr Watson also sees clear

benefits from the takeover.

Jacobs has principally been a
domestic US contractor, with
only 10 per cant of Its. work
-coming -from ‘overseas, but
after a period of unprecedented
growth at home Mr Watson
now sees stronger growth in
Europe, and wants a bigger
international market place. A
further acquisition on the Con-
tinent is a possibility.

Jacobs had established an
office in the Irish Republic in
1974 after building a plant
there fin- Syntax, the US phar-

maceuticals group. But nowMr
Watson wants to be able to

serve big European clients on
their home continent as well as
in tiie US.
Similarly, Jacobs wants to

follow more of its US clients

when they invest in Europe -

such as Intel for which Jacobs
is building a 3175m wafer fabri-

cation plant at Kfldare.

To do this Mr Watson and Mr
Hart aim to marry the skills of
H&G and Jacobs, so that each
can help the other on both
sides of the Atlantic. H&G
bring Jacobs its expertise in
methanol and ppunrinfa tech-

nology, while both companies
are strong in fine chemicals
and pharmaceuticals where the

grbwfh prospects are strongest

; i'll*:

o no of Jacobs’ strengths

is in environmental
engineering and

dean-up wqriL This is a big
business in" the US and Mr
Watson hopes to export the
expertise to Europe, ramming
up sites after military activity

is one of Jacobs’ specialities,

which could be put to use in
eastern Germany following the
withdrawal of the former
Soviet Army.
Mr Watson is also keen to

win contracts financed by the
$500m that the US Congress
has earmarked for environ-
mental clean-up work in the
Commonwealth of Independent
States.

Not all of this will happen
overnight, but the process of
interchanging skills has
already begun, and is a crucial

element In improving H&G’s
financial performance.
The Croydon-based company

has been losing money for sev-

eral years - one reason why
Enserch Io6t patience - while
Jacobs' net earnings have
soared from 86.5m in 1968 to
926.6m in the year ended

1st qtr.

2nd qtr.

3rd qtr.

4tft qtr.

November
December
1992
1st qtr.

2nd qtr.

3rd qtr.

4th qtr.

January
’

February
Mareh
April

May
June
July
August
September
October
November
December
1993
January 4248

FINAHCIAL-Monay supply M0. M2 and M4 (annual percentage change),bank
staffing lending to private sector; building societies’ net Inflow; consumer credltr.

Clearing Bank base rate (and period).

WLATKMHndices of earnings (1988*
prices of manufactured products

'
• 100); basic materials and fuels; wholesale

(1988*100); retail prices and food prices (Jan
1967*100); Reuters commodity Index (Sept iffih 1931 "10(9; trade weighted
value at staffing (1986*100)

Frank Bert believes H&G could be in the black from mid-year
Whaate.
mnto.*

Itautsrs
onriy* Sterling'

September 30.

With the integration of the
company under way, Mr Hart-

believes H&G could be in the
black from mid-year.
Market conditions look like

working in the company's
favour - Mr Hart's trip round
the UK with Mr Watson
suggested customers were
showing a little more confi-

dence.

Himtingdon
up in first

quarter
HUNTINGDON International

Holdings, which is engaged in

life sciences, biological safety

testing and engineering and
environmental services,
reported pre-tax profit of
£3.73m for Us first quarter to

December 31.

The outcome marked a mod-
est advance on the comparable

£3.58m and came on sales

ahead 39 per cent at £40Jm
(£28.9m), net of subcontract

costs.

Mr Bennie Wooley, chair-

man, said the group entered

1993 with signs of better pros-

pects for both the US and UK
economies later in the year.

He believed the long term

outlook for the company
remained good:

Earning per share were
unchanged at 2.9p.

37% increase lifts

Seacon to £2L3m

Improved results in all Its divi-

sions enabled Seacon, the

USM-traded transport and
freight group, to lift turnover 6

per cent and pre-tax profit 37

per cent in the year ended Sep-

tember 30 1992.

In view of the increase and
to mark the group's confidence

in the future — Mr Chris Roth,

chairman, thinks “the reces-

sion has bottomed out” — the

dividend Is raised from 4Jp to

5.lp with a final of a.lp.

Ramings per sham improved
from 12.05P to 15J)2p.

In percentage terms the larg-

est profit increases were
achieved by Seacon and Fores-

trans.

At the end of the year ster-

ling was devalued. However,
for the bulk of the period the

steady sterling/D-Mark rela-

tionship and declining fuel

prices helped the fleet to be
operated more efficiently.

Mr Roth said profits for the
first quarter of the current
year were marginally down,
after being affected by adverse

weather conditions in October
and again last month.

Net asset growth
for Castle Cairn

Over the 12 months ended
December 31 1992 net asset
value per share at Castle Cairn
Investment Trust rose by 142
per cent, from 43.58p to 49.78p.

That reflected the trust’s

substantial commitment to
overseas markets maintained
throughout the year, as well as
the surge in the UK equity
market over the last four
months of 1992 prompted by
tiie departure of sterling from
the ERM.
The revenue account showed

total income of £243,000
(£222,000). Earnings per share
worked through at (LS5p (0.79p)

and the dividend is 0.8p <0.75p).

Suspension of EIT
shares at 9 Vap

Dealings in the shares of EIT.
the USM-quoted information
technology group, were

suspended yesterday at 9V4p
pending clarification of the
company's financial position. *

The group, formerly known
as Maxiprint, reduced its pre-

tax losses from £246,000 to

£190,000 in the year to March
31 1992.

Pelican acquires

Fulham Road lease

Pelican Group, the restaura-
teur, has acquired the lease of
855 Fulham Road, London,
SW6, currently occupied by the
group and trading as a Cafe
Rouge restaurant
Consideration for the 25 year

lease was 394,737 Pelican ordi-

nary shares which, with the
share price doting unchanged
at 40p last night values the
deal at about £158£00.
The acquisition of the lease

will result in a rental saving of

about £27,000 a year.

Racal Data awarded
NRHA contract

Racal Data Networks has been
awarded a contract by the
Northern Regional Health
Authority for Racal to carry
data relating to stores informa-
tion, purchasing and procure-
ment systems.
Also offered as part of the

service is access to X.400 stan-
dard store-and-fbrward messag-
ing as well as direct access to
the HealthUnk network and
users.

NRHA covers Cleveland,
Tyne & Wear. Northumber-
land, Durham and Cumbria
and within this there are more
than 60,000 NHS employees.

Northumbrian Foods delays

announcement of interims
By Maggie Urry

NORTHUMBRIAN Fine Foods,
the biscuit and snacks group,
set the stock market a puzzle

last night. It was to have
announced interim results yes-

terday but during the day
made last minute cancellations

of meetings set up with ana-
lysts and the press.

After the stock market
closed yesterday, with the
Shares nnnhang^ on the USM
at 19p, the company
announced it was “Involved in
discussions in respect of a reor-

ganisation of the group”. These

talks “are to be concluded
shortly.

“They are expected to have a_
material effect on the group’s
interim results for the six

months to September 30.”

No ftnther explanation was
forthcoming from the group,
although the mystery may be
solved today.

The group’s shares have
fallen from 43p last June when
Mr Richard Adams, the then
chairman and chief executive,

resigned. A new chief execu-

tive, Mr Henry Roberts, was
appointed in October.
Analysts suggested that the

talks might be with the group's

bankers and the new man may
be trying to raise some cash,

although a rights issue is said

to be out of tiie question. They
speculated that the group was
trying to sell part of the busi-

ness or that the interim figures

might be affected by provisions

relating to a reorganisation.

The group had an excep-
tional charge of £550,000 In the
1991-92 accounts, and also
madp adjustments to tiie bal-

ance sheet relating to the
acquisition in 1991 of John J
Lees, a confectionery maker,
for £4£m.

1391
let qtr. 1200 ' 1034 1300 1304 1234 1489 034
2nd qtr. 1201 1034 133.1 1334 1201 1,787 *14
3rd qtr. 1208 1014 1334 1344 1207 1,900 907
4Jh qtr. 132.4 1005 1344 1354 1205 1425 904
November 1334 1008 134.7 1354 1234 1431 914
December 1324 1034 1344 135.7 1274 1408 914
1092
1st qtr. 1304 1924 1384 1304 • 1294 1499 900
2nd qtr. 1301 1024 1374 139.1 129.1 1493 024
3m qtr. 1374 1007 1305 1300 1274 1443 804
4th qtr. . 1005 1301 1894 1274 14« 794
January - - - 1344 1034 1354 1354 1234 1490 904
February 135.7 1034 1303 1303 129-1 1483 909
March 1374 1324 1374 1307 1294 1,915 901
April 1354 102.7 1374 1384 1284 1414 914
May 1304 1002 1374 1394 1294 1493 923
June 1304 1014 138.1 1394 129.0 1480 924
July 1304 1014 1384 1334 1274 14W 924
August 1304 1004 1384 1304 1274 1430 924
September 1304 1014 1384 1394 1X7.1 1440 884
October

'

1401 103.7 1307 1394 1274 1410 800
November 1301 1074 1802 139.7 1274 1453 704
December 1084 1394 1394 1304 1475 804
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KKBC INTERNATIONAL LTD

US $ 50,000,000 FLOATING RATENOTES DUE 1995

Notice fs hereby given that, in accordance with the
provisions of the above mentioned Floating Rale Notes,
the rate of interest for the six months period from February

3, 1993 to August 3, 1993 has been fixed at 3.875% per
annum.

The interest payable on August 3, 1993 will be US $
9,741 J32 to respect of each ol US $ 500.000 Note.

Agent Bank

ummmm
MUHBHB

Cnsmar.
goods

Invert.

goods
Vitoid

goods
Eng.
output

Metal
mnig-

TartUes
wc

Homg
sum*

1911
1104 117.1 1014 1134 1084 894 12.3

1104 1105 994 1114 1114 874
1094 114.1 1024 1104 1114 974
1005 1114 1034 1084 1094 384

November 1074 1124 103.1 1094 1104 374
December 1094 1114 1024 1084 1094 884 -

1992
1103 1104 1014 1074 1074 004 14.0

1114 1114 994 1004 1074 874 _

3rd qtr. 1104 1114 1014 1084 105.7 884
1004 1094 ICI.f 107.0 . 1084 884 -

1104 1107 1024 1004 109.0 874 T37l

1114 1104 1004 1084 1074 874 TVS

111.1 1114 101.1 109.0 1884 87.0

May 1114 1104 905 1084 .
1104 384

1114 1114 994 1004 1054 384 . - '

1114 111.7 1014 1084 1074 874
1104 1124 1014 1004 1094 88.0

September 1114 1114 1014 1064 1014 894
1107 1124 1934 1004 1034 394 ~

November 1104 111.1 183.1 108.0 1024 88.0 114

Export

otwna
Import
volume

VMOte
defence

Current
balance

Oil

tfalanoe

Term of

iratft*

Reserves
irslbn

1224 1354 -3JM0 -2,814 +217 984 4243
1204 1374 -2434 -424 + 213 984 4448

% •
-

1274 1394 -2485 -1401 4-319 984 4449 »
"

1284 1394 -2431 -1,784 4-453 974 44.13 *

1284 1394 - 998 - 702 +187 974 4341 “
•

132.1 1414 -727 - 445 + 109 984 44.13

127.1 143.1 -3448 24M +422 994 4441
j y-

1284 147J. -3.181 •3481 + 355 1004 45.70

1394 1484 -8238 -2,172 +807 1014 42.89

1382 1404 -4408 -8706 +34* 984 4145 i

1214 1374 -1,153 -1491 + 149 994 4449
1304 1474 -1408 -948 + 113 994 44.76 ; t-^8-

1304 145.1 - 889 - 827 + 170 994 4441 *
l>

-

1284 1584 -1491 -1448 +117 1004 45.77 . ».r .

1334 148.9 >854 -820 + 197 101.1 4540
127.1 1484 -948 -913 + 71 1014 45.70

1294 149.1 -1,113 - 738 + 43 1014 45.75

1324 1494 -1.140 -7*4 +245 1024 4445 l a.

1294 1487 - 985 - 930 + 78 101.1 4248
1344 1444 -1.182 - 952 +.188 974 42.14

1334 1487 -1413 •1413 + 87 904 4249
1294 1474 -1,741 -1441 + as 984 4145 V

MO
%

M2
%

Berth.

M4 leering
» Os

BO
brim*
Cm

GeemM.
craritr
On

Bess
rate

S
1991
lot qtr. 24 .104 104 +12199 2085 +495 1250
2nd qtr. 1.7 114 29 + 7,798 2455 +477 1140

. . !-•. •

3rd qtr. . 24 — 114.. . 7.1 + MOi 738 +202 1040
r

"
.

1 ’

4th qtr. 24 84 21 + 7409 426 -104 1250
November. 34 . 04 27 + 4,079 - -49 + 32 1250
December 34 84 23 + 1437 - 54 -138 1250
1882
let qtr. - 22 74 20 + 24*5 265 +123 1048 r

2nd qtr. 24 44 54 + 9417 77 + 39 1040
3rd qtr.

' • 24 44 .
23 + 4404 -252 -19

.
200 , ;

'•

January 21 74 22 + 2344 283 + 10 1259
February 22 74 54 + 1,104 145 + 89 1040 ' "7

"

Mareh 23 27 84 + 977 -172 + 13 1040
April 23 54 54 + 4409 212 + 20 1040 ’ »"• -*

May ’ 25
’ 44 . .21 + 2424 .179 + 68 1040

•- ' :

June 14 44 54 + 2490 -314 • 55 1040
July 25 44 27 + 24«3 -325 + 78 1040 • -

August 24 44 25 + 244? 327 -39 1040 ‘

.

September 21 34 44 - 981 -284 • 80 200 1 ... -

October 24 27 54 + 5429 281 + 79 289 r.

November 34 29 4.5 -98 -134 + 15 7.00 I
-; . = -

ty

December . 34 . 27 - 74 117 740 rj
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COMMODITIES AND AGRICULTURE

‘Russian farmers needs more aid9 Israeli citrus growers given

state aid after exports fall 36%
St Lucia's banana exports to Britain last year reached (33,000

tonnes, 2.100 tonnes more than In 1991. according to the Island's

producers' association, writes Canute Janies in Kingston, The

island is the largest producer in the Windward group of the

eastern Caribbean, and its earnings from exports last year were

USS68.1m, some SlOm more than 1991*. Air Elijah Marquis.

^njrwan of the St Lucia Banana Growers Assodailun, said

earnings would have been higher but for the devaluation of

sterling.

By Leyla Boulton in Moscow

MR VIKTOR Khlystun,
Russia's agriculture minister,

said yesterday the state would
need to spend far more than
the Rbsl60bn (£185m)
announced last week in extra

subsidies to help farmers feed

the country.

If the ailing budget could not

be stretched any further, Mr
Khlystun proposed levying a 3

per cent tax on the proQts of

enterprises in other sectors of

the beleaguered economy to

raise money for agriculture,

which remains dominated by
state and collective farms.

By David Gardner In Brussels

THE EUROPEAN
Community's new agriculture

commissioner, Mr Rene Stei-

clien, warned yesterday there

would be no extra money to

meet the wish-lists of Euro-
pean farm organisations in the

wake of last year's reform of

the Common Agricultural Pol-

icy.

Mr Steichen was presenting

price proposals for the coming
farming year, which were
approved by the European
Commission yesterday after

barely 15 minutes of proce-
dural discussion.

This unaccustomed speed
was because the prices of the
main commodities were prede-

termined by last year’s reform
of the CAP, which embodies
heavy price cuts over the next
three years, for which fanners

By Ariane Genillard in Bonn

WEST GERMAN agricultural

profits are set to decline by up
to 5 per cent this year despite a
modest recovery last year, the

German government said yes-

terday In its annual agricul-

tural report.

Average agricultural profits

rose by 4.3 per cent to

DM47,721 (£20.000) per agricul-

tural enterprise in the year
ending June 1992. The rise was
mainly a reflection of the
higher prices of items such as

pigment and milk and partly

offset the 16 per cent plunge in

farm Income recorded the pre-

By Karen Fossil in Oslo

NORWEGIAN North Sea crude
oil production was cut by half

yesterday as raging storms
forced the closure of the Stat-

fjord and Snorre fields, and
sharply cut output from the
Guilfaks field, said Statoil, the

Mr Khlystun said RbsSOObn
was needed just to help peas-
ants meet fuel and equipment
bills so they could get on with
sowing. That was because
much of their revenue existed
only on paper because they
were still owed money by other
debt-burdened enterprises.

He said the problems were
particularly acute in milk and
meat production, which had
fallen by IS per cent Last year,

compared with a general
decline in agricultural output
of S per cent.

He said he would propose a
more effective mechanism for

will be compensated in direct

income payments. Most prod-

ucts outside the reform will

have their prices rolled over
from last year.

The CAP will cost some
Ecu35.ibn (£29m) this year, up
over Ecus3bn. and Mr Steichen

warned that “room for man-
oeuvre as far as additional
demands are concerned is vir-

tually non-existent”.

He cited the cost of financing

the reform, and a tighter farm
spending ceiling because of

lower-tban-expected EC
growth, as two reasons for fis-

cal stringency. But he also

implicitly blamed EC farm
ministers for overriding com-
mission recommendations and
retaining the costly "swit-
chover” mechanism.
This gives price increases to

most farmers each time an EC
currency is devalued, leading

vious year.

However, the agricultural

ministry expects this year's

profits to fall by up to 5 per

cent again due to a general
decline of agricultural prices

and last year’s drought.
The German Bauemverband.

the fanners' union, called the

forecast over-optimistic and
said farm revenues were likely

to decline by between 5 and 10

per cent In 1993.

Mr Gunther Bredehom, agri-

cultural policy spokesman for

the government coalition Free
Democrats party, added that

West Germany’s agricultural

revenues were also likely to be

Norwegian state oil company.
Norway normally produces a

daily average of 2Jm barrels of
oil but extremely high waves
prevented crude tankers from
loading oil from buoys at Staf-

ford and from Guilfaks as stor-

age capacity had reached its

limits at the two fields.

pie of months. "If you produce
better quality meat for
instance, you will get a higher
subsidy,” he told a news con-
ference. His ultimate goal was
to shift subsidies from produc-

ers to consumers but be said

that would not possible until

the country developed a social

welfare system capable of

distributing subsidies to the
worst off in society.

Agriculture has been
severely affected by a "scissors

crisis" under which the price

of finished goods, including
agricultural equipment, had
risen more sharply than prices

paid to peasants.

to price rises of over 20 per
cent in the past six years. After

the last six months of currency
turbulence, the commission
estimates that "switchover”
will cost Ecusl.l5bn this year
and Ecusl.55bn in 1994.

Yesterday’s message was
particularly unwelcome in
Paris. The French government,
facing defeat in next month's
general assembly elections,

was hoping for additional con-

cessions for its fanners to
sugar the pill of the CAP
reform, and the controversial

cuts in subsidised exports the

EC will have to make under
the Uruguay Round world
trade liberalisation negotia-

tions if these are concluded
this year.

Copa, the EC big farm lobby,

denounced the price proposals

as "an additional burden on
European formers”.

further affected by the
government’s plan to reduce
direct income subsidies to

formers.

According to the plan, farm
subsidies should be reduced for

three years by DM360m a year,

starting in 1993. The proposal

is part of the Solidarity Pact
which is currently being
debated and aims to force gov-

ernment, industry and trade

unions into finding ways to

finance recovery in the eastern

part of the country.

Output statistics are not yet

available for the form sector in

the former East Germany,
which has virtually collapsed

Statfiord also stores oil bum
the 100,000 barrel-a-day Snorre
field. Guilfaks was producing
just 15,000 barrels yesterday,

compared with its normal daily

output of 491,000 barrels.

A Statoil spokesman said the

weather forecast did not bode
well for the resumption of full

Before last week's package,
initially estimated to cost
RbslGObn, Russia's budget defi-

cit for 1993 has been projected
at Rbs3£ trillion (million mil-
lion), the amount the govern-
ment sees as the limit for low-
ering it to 5 per cent of gross

domestic product from unoffi-

cial estimates of 10 to 15 per
cent last year.

Mr Khlystun said govern-
ment farm subsidies, expected
to reach Rbs430bn in the first

half of this year, would "not be
significantly higher” than the
RbsI28bn promised and paid
for the whole of 1992, if infla-

tion was taken into account.

production until at least Fri-

day, when crude oil tankers
might be able to commence
loading if waves subside to 4^
metres or less. He said that

storms had created the worst

conditions In 20 years for off-

shore crude oil loading by
tankers.

Options pit

move lifts

Fox coffee

trading
By David Blackwell

TRADING VOLUME In robnsta
coffee futures and options con-
tracts has soared at London
Fox since its new options pit

was opened at the end of last

year.

Mr Robin Woodhead, who
took over as chief executive of

the troubled exchange in Octo-
ber last year, said yesterday
that he was extremely pleased
with the increase in volumes,
which had followed positive

action by the exchange.
Coffee options turnover hit a

record 28,666 lots for January,
the first full month of trading

in the new pit This marked a
63 per cent rise on December
- itself a record month. Trad-
ing in the underlying futures
contract, which was only

63,000

lots last November,
reached 112jj24 lots in Janu-
ary.

Cocoa options also showed
strong growth, trading 11J925

lots in January, the best
month since March 1991.

Cocoa futures traded 142,178

lots, up from 83,515 in

December and 136,737 in
November.
The options pit was moved

to a position in between the

coffee and cocoa futures mar-
kets on December 14. and a
wall between the two markets
was removed. “We believe the

relocation has resulted in a
significant increase in both
options and underlying
futures trading," said Mr
Woodhead.
The London Fox chief execu-

tive plans to focus on increas-

ing business in the core con-

tracts at the exchange, which
was in the doldrums for more
than a year after a scandal in

its now defunct property
futures market
The exchange has just

received “a detailed and
exhaustive study" of the sugar
market from Landeli Mills, the

commodity consultants. Mr
Woodhead said that the
exchange hoped to make a
decision on the fixture of its

raw sugar market by the end
of March.
The contract, which has

switched from floor trading to

screen trading and back over
the past couple of years, has
on some days registered no
volume.
• The International Petro-

leum Exchange yesterday
approved the extension of the

forward trading range on its

gas oil contract - widely used
by airlines to hedge Jet fuel

prices - from nine months to

18 months as from March 12.

Tho IPE said the move was
made In response to demands
from industry users.

By Hugh Cairnegy In

Jerusalem

ISRAEL’S parliamentary
finance committee has
approved $25m in emergency
state aid to the country's citrus

industry, which has been hit

this season by a 36 per cent fall

in exports caused by a damag-
ing combination of low yields

at home and depressed prices

abroad.
Traditionally the star In

Israel's legendary “blooming
desert” agricultural industry,

the reality for the citrus sector

in recent years has been a
story of declining export earn-

ings as inputs such as water

grew in price while growers
failed to keep pace with
demand for popular high-value

"easy peeler” and sweeter vari-

eties.

This season, yields have
been slashed by prolonged
spells of cold weather during
the blossoming late last winter.

Production of shamouti
oranges, the standard variety

that with grapefruits makes up
the majority of Israeli output,

is down by around 30 per cent,

according to growers.

At the same time, prices

have slumped in European
markets, the main destination

for Israeli fruit. Mr Menashe
Davidson, chief executive of

the Mehadrin Group, Israel's

biggest exporter, said the price

of fresb fruit had fallen by
some 15 per cent while the

price for juice concentrate had
tumbled by a third compared
with last year to less than
US$1,000 a tonne.

Knives out
By Alison Smith and David
Owen

GOVERNMENT MINISTERS
are determined to sweep away
the UK's present potato mar-
keting scheme, despite this

week's setbacks to the neces-

sary legislation.

The reverse came when a
cross-party alliance of peers

twice voted against the govern-

ment’s advice in the Lords on
Tuesday night, backing first a

move to protect the scheme
ahead of an impending Euro-

pean Community declaration

and then an amendment
requiring a poll of registered

producers before the Potato
Marketing Board could apply
for approval of a successor
scheme.
Ministers believe there is

scope for common promotion
and research and development
within the industry, but are

convinced they should move
swiftly to end the current mar-
keting regime.

Their resolve has been hard-

ened by this week's cabinet

Initial reports showed fresh

ftuit exports up to the end of

January, the height of the har-

vest, totalled &2ra boxes, com-

pared with 12.9m at the same
stage last year. Mr Davidson
estimated Israeli exports for

the whole season would total

250.000 tonnes, compared with

320.000 last year. About 45 per

cent of output goes for export

as fresh fruit, 45 per cent goes

as concentrate and the remain-

der to the local market.

Mr Davidson said Israeli

products had been undercut by
low-priced orange and grape-

fruit concentrates coming from
Brazil and Florida, while sales

of deciduous fruits such as

apples had increased sharply
in Europe, cutting Into demand
for fresh citrus products. He
said Israeli producers had also

suffered from the weakening of

the UK and Scandinavian cur-

rencies. two of their chief mar-

kets.

Over the past decade, the
annual value of citrus exports

to Israel has fallen from abuut

S250m to less than Si50m in

some years. In the same period,

Industrial exports (excluding

diamonds) have grown to

about SSbn a year.

But the ministry of agricul-

dercgulatlon seminar, chaired

by prime minister John Major,

in which ending the present

scheme was among the
Ministry of Agriculture, Fish-

eries and Food's main contri-

butions.

This week's developments
come ten weeks after the

PMB's future was called into

question by the emergence of

proposals for a lightweight

Ecul.Sm (£1.2ra) EC potato

regime aimed at harmonising
the different mechanisms
applied in member states in
the run-up to the Single Euro-
pean Market.

Though final decisions on
how to deal with the issues an
which the government was
defeated have not yet been
reached, the priority for minis-

ters is expected to be removing
the new requirement for a pro-

ducers* poll

It Is understood the govern-

ment might accept somerestric-

tion on the timing of the end of

the regime, which is dependent
on EC decisions.

The government's commit-

tun; says the citrus industry

still accounts Tor to.uoo jobs in

total and needs the S25m state

aid to help it weather a tempo-
rary crisis.

Officials acknowledge that
part of the problem is struc-

tural. The proportion uf citrus

exports made up of higher-

value. more water efficient

modern varieties has grown
rapidly in recent years to more
than a third of the total, but

progress has not been fast

enough to blunt competition
from countries such as

Morocco and Spain.

Some of this season's diffi-

culties are attributed to the

squeeze imposed on less effi-

cient growers by the liberalisa-

tion of export marketing last

season, which removed the

shelter of fixed prices for pro-

ducers imposed by the old

monopoly Citrus Marketing
Board.

But Mr Davidson rejects

hardline critics who argue that

Israel should cut back hard on
an industry that they say in

effect exports subsidised water,

which Israel cannot afford.

“What we have to do is be
more efficient and produce bet-

ter products. We can do it." he
says.

ment to changing the scheme,

which it holds responsible for

rising imports of processed

potato products, has been
underlined by Mr David Curvy,

the agriculture minister, in the

face of concerted cross-party

opposition from MPs with pota-

to-growing constituents.

It would be sacrificing the

interests of UK potato farmers

“if we agreed a scheme in

which everyone in the Commu-
nity could plant what they
wanted. . . hut the United
Kingdom alone was pegged
back by acreage quotas." Mr
Curry argued.

But Mr BUI Walker. Tory MP
far Tayside North where 46 per

cent o! the Scottish potato crop

is grown, has warned that if

the present scheme were
scrapped, "the probability is

that. . . farmers will be forced

into cereals".

Low prices have led to sub-

stantial PMB Intervention in

the market this year, increas-

ing the strength of many farm-

ers' allegiance to the existing

regime.

distributing subsidies in a cou-

No extra money to ease EC reforms

Germans expect earnings decline of up to 5%

North Sea storms halve Norwegian crude oil output

Price cuts under the CAP
reform will fall most heavily

on cereals, which commission
officials say could come down
by as much as 22 per cent on
this year's market, on their
way to a reduction of about a

third over three years. This cut

is supposed to be distributed

more evenly over the three
years, but adjustments to the

intervention regime and chang-
ing standards between differ-

ent types of grain will reduce
prices faster, officials say.

The main battleground when
farm ministers meet here next

week Is likely to be the pro-

posed reduction in the milk
quota. This should be of 2 per

cent spread over 1933-94, but is

controversial because Italy,

which produces an illicit 2.5m
tonnes over its quota, is likely

to get an extra 900,000 tonnes
provided it reduces the rest

since unification. As far as

farm jobs were concerned, the

nnmber of full-time agricul-

tural workers dropped from
312.000 in 1991 to 174,000 last

year.

The number of agricultural

enterprises in the east
increased last year as large

formely state-owned farms are

being restructured, with over

18.000 agricultural enterprises

now registered there. Of these,

4L6 per cent consists of farms
between one and 10 hectares.

In the West, the number of
agricultural enterprises contin-

ued to decline, dropping in 1992

by 25 per cent to 582,000.

for UK potato scheme

WORLD COMMODITIES PRICES

LONDON METAL XXCHANOK (Prices supplied by Amalgamated Metal Trading)

Close Previous Wgh/Low AM Official Kerb close Open Interest

Aluminium, MJX purity ($ per tonne) Total daily turnover 22488 lota

Cosh 1189.5-80.6

3 months 1211-1

J

1182-3
1214-5 1218/1209

1187444
12094-10 12188 181.844 tots

Copper, erode A (E per tonne) Total dolly turnover 25.595 lota

Cosh 1548-7
3 months 1S8M.5

1536.5-7.0
1559-05

157571568
2241/2231

1549-50
10704-1 22387 155.401 Iota

Lead (C per tonne) Total dally turnover 5484 Iota

Cosh 2905-1,5
3 months 3005-1

2805-9 5
298-9

2914
3014/300

291.5-1.75

301.25-1.5 30144! 16.453 km
Nfckel (S per tonne) Total dally turnover 9488 km
Cosh 5770-80
3 months 58408

5780-5
6845-50

5787
9910/5830

3765-75
5845-50 583846 42.786 kKS

Tin |S per tonne) Total dally turnover 2. 129 lots

Cosh 5780-00
S months 6840-5

5710-20
5770-80

6800/5795
5870/5800

5795-800
5683-5 58304 8422 lota

Zinc, Special Wgfa Grads (S per tome] Total dally turnover 17498 lots

Cash 1096-9
3 months 1117-8

1097-5-8 5
1118-7

100845/1008
1124.5/1110

1007-74
11188.5 112444 69,121 iota

LME Closing C/S rota:

SPOT: 1.4340 3 months: 1.4238 B months: 1.4158 9 months: 1.4108

MARKET REPORT
GOLD came under pressure on
the London bullion market
slipping below $329 a troy ounce
In thin trading. Support was
expected around $328 - “but
if there's no recovery from here
then it might put itself under
pressure," said one dealer. A
break through $328 could take
the price down to around $325.
London COCOA finished near
the day's lows, but held above
support at £723 for May. Losses
were largely driven by bearish
sentiment on charts, particularly

in New York, although London
was underpinned by continued
sterling weakness. London's

London Markets
SPOT MARKETS

Crude ell (per barrel FQBj(Mar) + or -

Dubai SI 5 85-5.90 1-075

BrorU Blond (dated) * S18.424.44 + 048
Bicnl Blond |Mer| S10 33-845 + ooa
W.T.I (1 pm esit U0.KHI05 + 065

Oil products

(NWE prompt delivery por tonne C1F + or -

Premium Gasoline 5133-194

Gas Oil S 189-1 70 -1

Heavy Fuel Oil SS9-7I -1

Naphtha SI79-1B1 -04

Petroleum Argus Estimates

Other + or -

Ootd (per troy <U>a|k 5328 30 -145

Silver Iper boy tKklr 368.0C -0.5

Platinum (pa, troy or) 5361.0 + 2.65

Palladium (per fray a:) S1 12.5 + 2.1

Copper (US Producer) 104 0c
Load (US Producer) 3A5C
Tin (Kuala Lumpur mjrfcol) 14.«r 41.17

Tin (New Yorfc| 267 5c +25
Zinc (US Prime Waste rn) 62.0c

Canto (live wolghtt 120.43P
Show (live areighiit^ + 0.SS-

Pigs (live weight)* 8l4lp i ty

London daily sugar (raw) 5204.5 -62
London daily sugar (wtiito) 5257.4 -1.4

Tato and Lyle orporl price £252 0 -1.0

Barley (English leodl £138 0
Maize 1113 No. 3 yellow) C1&S.0
Wheat lUS Dark Northern) Lino

Rubber (Mar)? 69.7Gp + 1.00

Rubber (AorlV r'OOOp 1 00
Rubber (KL RSS No 1 Fob) 240 On 4)5

Coconul Oil (Philippines^ 5445 Oy 5.0
Palm on iMnlaysionH 5420.Ow + 2.6
Copra (Philippines i§ 5285 0
Soyabeans (US) E1B44U +34
Colton "A" index sa.ooe +0.40
Wool topa [84s Super) 4tt*»

E a ior.no unless omarwtsa lUHd. p-penco/fcg.
c-conu/ib. r-nngjii/Kg. y-uar/Apr u-Feb/Apr.
’'-Aug w-FoblMor z-JotUMor. ^pLendon physi-
cal. 5CIF Rotterdam. 4 Bullion market dose.
m-Malaywin wnt3flcfl.<fcstwwp prices are now
llvo walgN pilcos * change from a wash ago.
provisional prices

robusta COFFEE largely

recouped earlier losses by the

close, boosted by a resumption
of this week's upward trend in

New York. The market mood
had become much more
constructive in the last few days,
dealers said. COPPER continued
to encounter difficulty in making
upside headway on the LMEL
But a steady undertone
emanated from escalating

violence in Zaire and the

Mexican copper refinery strike,

dealers said.

Complied from Reuters

SUGAR - London POX (5 per tonne!

Raw Close Previous High/Low

Mar 182.00 181.00 180.00 179.00

May 190.00 18030 18830

White Close Previous Hlgh/Low

Mar 252.00 250.50 252.00 250.00
May 234.30 257-20 254.20 252.10

Atifl 257 50 25730 256.00

Ocs 242.80 241.60 241.00

Mar 2+3.30 243.00 243.00

May 248.30 24630

Turnover: Raw 78 (382) lots of 50 tomas.
White 1205 (1628) Paris- White (FFr per tonne):

Mar 144741 May 1462.62

CHUMOM. - IM S/barrsf

Latest Previous Hgh/Low

Mar 1030 18.25 18.38 18.17

Apr 16.30 1838 18.40 18.19

May 1834 1833 1841 18.25

Jun 18.42 18.30 1844 1830
IPE Index 1040 18 68

Turnover 25537 (36026)

BAB 04L - IH 3/tom>e

Close Previous Hlgh/Low

Feb 168 75 16735 187.75 166.76

Mar 16030 16835 169.25 '67.50

Apr 188.25 18875 16935 167.75

May 168 50 569.00 180 50 16850
Jun 18875 170.00 169.75 168.75

Jui 170.50 771.90 172.50 17035
AUb 173.00 17175 175.00 172.50

Sep 17800 17800 17435
Oct 17875 17830 17635

Turnover 23611 (200 181 lots of 100 tonnes

WOOL
After minor fluctuations around the GOO
cants marfc for tho AWC market indicator

since sales wore resumed in Australia,
mere was e more definite decline on Tues-
day. This tack the Indicator dawn by 10
cents and established e new low lor the

1062-93 season. 48Se/kg. Withdrawals by
growers were heavier, approaching 20pe et
me two centres. Starling weakness has
QbvtQUS relevance to UK users of imported

wool and price* have bead advanced, but
buelnesa, whether home trade er export Is

peer enough to moke even these increases
difficult to ostobnsh.

COCOA - London FOX STtormo

ansa Previous Hlgh/Low

Mar 714 728 727 713
May 728 737 738 723
Jul 739 780 750 735

Sep 751 782 760 749

Dec 771 782 780 770
Mar 782 803 802 791

May 807 818 813 811

Jul 822 832 827 827
Sep 837 847 843 835
Dec 867 072 BOG

Turnover 7B78 (4867) lots of 10 tonnes
ICCO Indicator prices (SDRs per tonne]. Dally

price for Feb 2 729.09 (729.B9) 10 day average
for Feb 1 744.54 (74958)

COmOC - leaden rax S/tonne

Close Previous Hlgh/Low

Mar 948 948 945 919
May 944 943 943 920
Jul 929 03S 932 910
Sep 936 938 935 920
Nov 948 940 938 930
Jan 980 960 945

Turnover48 17 (4436) lacs at S tonnes
ICO indicator prices (US cents per pound) for

Feb 2: Comp, dolly 58.12 (55.88) 15 day average
5098 (S7.11)

POTATOES - Leaden POX Eftonne

Ctooe Previous Mgh/Low

Apr 49.9 493 50.5 49.5
May 58.9 59.0 58.0

Turnover 180 (283) lots at 20 tonnes.

90YJUUAL - London FOX E/tonne

Close Previous Hlgh/Low

Feb 164.00 164.00

Turnover 100 (25) lots at 20 tonnes.

MH1WT ~ London POX SlO/lndex point

Close Previous Hlgh/Low

Feb 1280 1275 1280
Mar 125*5 1290 1295 1290
Apr 1295 1287 1298 1295
Jul 1168 1168 1160
Oct 1338 1338 1336
BFI 1274 1277

Turnover 180 (39)

MAIMS - London FOX E/tonne

Wheat Close Previous Hlgh/Low

Mar 143.95 14235 144.00 I43J29

May 14560 144.18 145.85 145.00

Jun 148.50 144.70 146 60 146.75

Sap 112.15 I11J3 112.15 11000
Nov 114.40 113.50 114.50 114.DO

Barley Close Previous Hlgh/Low

Mar 138.00 137.00 138.00 13735
May 138.95 138X0 13005
Sep 11025 11025
Nov 113.40 1 13.40 1 13.00

Turnover Wheat 388 (322). Bariev 107 (100).
Turnover lots of 100 Tonnes.

PtOS - London FOX (Cosh SeUemeni) p/hg

Close Prmrlous Hlgh/Low

Feb 108.0 I0G.Q low
Mar 106.5 108.0
May 1070 107.0

Turnovers (19) lots Ot 3,250 kg

LONDON BULLION MARKET
(Prices supplied by N M Rothschild)

Gold (tray az)

3 price E equivalent

Close 328.10-328.50

Opening 329.40-329.80

Morning fix 329i» 230.538

Afternoon Hr 328.20 229832
Day's high 329.70-330.00

Day's low 328.10-328.40

Loco Lda Mean Geld Landtag Rotas (Vs OSS)

1 month

2 months

3 months

2.00

245
245

8 months

12 months

2.10

2-30

SBver b p/Troy ax US ca oqutv

spot 256.05 387.40

3 months 269.03 370.15

8 months 263.10 372.95

12 months 269.55 379.75

oolo corns

S price C equivalent

Krugerrand

Maple leal

32840-331.00

338.05-340JO
227.00-230.00

Now Sovereign 78.008150 64.005700

TRADED OPTIONS

Aluminium (99 7N] Ce/ls Puts

Strike price $ tonne Mar Jun Mar Jun

1200 19 50 IS 26
1226 90 38 33 37
I2S0 3 26 52 51

Copper (Grade A) Calls Puts

2200 51 84 20 48
2250 25 69 44 72

2300 10 39 79 102

Brent Crude Me/ Apr Mar Apr

1800 42 72 8 43
1850 13 48 29 M
1900 9 33 83 -

New York
GOLD 100 troy oz^- Sftroy or.

Ooss Previous Htph/Low

Feb 329.3 330.4 3304
Mar 329-2 330J 0 0
Ape 329.6 3306 3304 329.1
Jun 330.7 331.8 331.3 3305
Aug 332.1 3334 332.8 332.1
Oct 333.5 334.7 0 0
Dec 335.0 3364 335.4 335.0
hob 338.7 337.9 0 0
Apr 333.5 339.7 338.7 338.7

PLATIKUH 50 troy Og Srtnpy or

Close Previous Hlgh/Low

Feb 359 1 0 359.5 358.5
Apr 380.3 3804 3634 360.0
Jut 357.3 3574 3804 357.0
Oct 355.3 3554 355.0 355.0
Jan 353J 3534 0 0

S0.VER 5,000 troy os conts/lroy os

dose Previous Hlgh/Low

Fab 3883 366-4 3084 3884
Mar 368.2 387.2 3694 3884
May 388.7 369.7 371.5 3sas
Jut 370:9 3714 3744 3704
Sep 3734 3744 a 0
Dec 377.2 378.1 380.0 377.5
Jan 3784 379.1 0 0
Mar 381.7 382.5 3824 382.5
May 384.6 385.4 0 0
Jui 387.7 3884 0 a

HIGH GRADE COPPER 25.000 tbs; centa/Un

Close Previous High/Law

Feb 0840 90.75 99.00 90.76
Mar 9949 9940 09.60 08 85
Apr 99.60 99 50 00.70 99.50
May 9945 03.75 10040 99.50
Jun ioo.io 9945 0 0
Jui KXL30 100.20 100.45 f00.10

100.50 100.40 a 0
Sep 100 70 100.55 100.80 100.70

CRUDE OIL (Light) 42.000 US galls 5/barrcH

Latest Previous Hlgh/Low

Mar 18.98 2040 2048 1948
Apr 20.00 2043 aa io 19.88
May 2303 MOT 20. If 19.92
Jltfl 20.12 20.10 20. 14 20.02
Jul 20 13 20.13 20.18 20.05
Aug 9030 20.16 2040 SO. 10

Sep 20.23 2040 2043 20.12
Oct 2044 2043 3324 2022
Nov 70.30 2043 20.24 20.19

Dec 2020 2042 3)20 2017

HEATING OIL 42,000 US gaits. conts/US galls

Latest Previous High/Low

Mar 55.80 55.88 5620 55.40

Apr 55.76 6841 5000 5040
May 55.40 55.41 5545 5015
Jun 6520 5521 5640 64.98

Jut 55.40 5030 5540 55.20

Aug 56.00 3548 5010 5090
Sop 57.15 57.11 5740 67.16

Oct 5020 58.11 6840 5030
Nov 89.10 5091 50.10 58.80

Dee 69.70 69.71 59 70 59.70

COCOA 10 taraies£/lonnea

dose Previous Hgh/Low

Mar 880 914 SCO 883

May 918 942 932 913
Jut 945 908 968 941

Sep 375 983 880 988

Dec 1009 1027 1016 1005

Mar 1040 1082 1047 1040

May 1061 1083 1076 1062

Jul 1081 1103 0 0
Sep 1106 1130 1116 1102

Dec 1180 1167 1143 1135

COFFEE -C- 37400UM: centa/lbs

Ctooe Previous Hlgh/Low

Mar 6X10 8345 65.00 81.30

May 87.90 89 IS 88.75 87 75

Jul 60.70 7120 7140 6926
Sep 7140 72.76 72-50 7140
Dec 74.60 7625 7000 73.90
Mar 77.60 77.60 0 0
May 7945 80.00 0 0

SUGAR WORLD 11- 112.000 IM: Centa/lbs

Close Previous Hlgh/Low

Mar 8.14 8.04 017 007
May 840 8.40 843 045
Jul 8.87 056 070 061
Oct 843 8.48 847 8.50

Mar 059 845 843 038
May 065 B.69 089 865
Jul 079 8.73 0 0

COTTON 50.000: cents/ibe

Close Previous Hgh/Low

Mar 5928 89.78 6020 59.42

May 60.68 80.44 80.06 GO. 10

Jul 8140 6148 81.79 61.05

Oct 01.30 81 2S 01.50 8120
Dec 8043 6023 6040 80.20
Mar 6125 60 95 a 0
May 81.75 81 SO 0 0

ORANGE JUKE 16.000 lbs conts/lbe

Ctooe Previous Hlgh/Low

Mer 70.35 6940 7100 09.30
May 73 05 72.70 7000 7iM
Jul 77.SO 75.03 77.70 78 00
Sep 80 00 77.00 BO.50 78.50
Nov 82.75 0045 83.50 02.50
Jan 8003 83.35 8050 84.50

Mar 87.80 86.56 8000 87 00
May 88.10 00.55 0 0
Jul 8010 8065 0 a

HHMCSeS

REUTERS (Base: September 18 1931 ’
100)

Feb 3 Feb 2 mnth ago yr ago

1744 0 17208 18007 15701

i

DOW JONES (Base: Deo. 31 1874 * 100)

Feb 2 Feb 1 mnth ago yr 0901

Spot 12101 121.21 12124 11761
|Futofea 12248 122.17 121 as 122.34

Chicago
SOYABEANS 5.000 bu min. oents/GOlb bushel

Close Previous High/Low

Mar 574/4 572/0 575/0 570/6

May 577/4 575/2 578/0 574/0

Jul 50212 579/4 583/0 578/0

Aug 583/4 380/8 584/0 580/6

Sep 584/4 381/2 504/4 081/0

NOV 590/8 507/4 591/2 586/4

Jan 597/4 594/4 567/4 394/4

SOYABEAN Oft. 60.000 lbs; cents/lb

Close Previous Hlgh/Low

Mu 2078 2092 2045 20.71

May 21.01 21.12 21.18 2097

Jul 2120 2142 21.38 21.16

Aug 21.26 2148 2146 21.25

Sep 2129 21,40 0 0

Oct 21.32 21.42 21.48 2132
Dec 21.48 21.55 2100 21.40

Jan 21.30 21.60 0 0

SOYABEAN MEAL 100 tons: S/ton

Close Previous High(Low

Mar iao.6 1792 180.6 1794

May 1814 179.9 181.4 1794
Jul 182.8 181. S 1830 181.0

Aug 183.7 1824 1838 1835

Sep 184 5 1834 184.7 1834
Oct 185.8 184.5 185 8 184.3

ac 187.7 186.4 187 7 1800
Jan 1802 1808 0 0

MAIZE 5,000 bu min; centa/56lb bushel

Ctese Previous High/Low

Mar 213/0 212/6 213/4 212/0

May 221/0 23016 221/2 220/0

Jul 228/4 228/2 228/8 227/4

Sep 234/8 2M.U 235/0 233/6

Dec 241/0 241/4 241/2 240/0

WHEAT 5.000 bu min: coms/dOb-bushol

Close Previous High/Low

Mar J/S/2 373/2 375/4 38W8
May 340/4 345/4 340/4 341/4

Jul 324/0 324/0 324/4 320/4

Sop 328/0 327/4 328/0 324/0

Dec 335/4 334/2 339/4 332AI

LIVE CATTLE 40.000 lbs; centa/lbs

Close Previous Hlgn/Low

Fob 79.975 79 426 80 200 7922S
Apr 78.400 78.125 78 650 77.750

Jun 73275 72850 7J-C5 72 SSC

Aug 71.050 70 875 71.100 70 450

Oct 72.100 71 050 72.200 71.850

Dec 72.800 72.300 72 700 72 250

LIVE HOGS 40,000 ID. canto/lbs

Close Previous Hlgh/Low

Fob •>3000 43.625 43850 43.400

Apr 41475 43.450 4J.775 43.100

Jim 40350 48.200 40550 47.925

Jut 47.825 47 625 47.775 47.350

Aug 40325 45.450 40600 45000
Oct 41 275 41 425 41 450 41.200

Doc 42400 42800 42.700 42.400

PORK BELLIES 40000 ttw cwls/lb

ClMO Previous High 'Law

Fob 35025 34.725 35 850 J4.600

Mar 35.625 35475 30200 35.550

May 30825 3d 775 07MO 35.500

Jut 37 323 37.250 37.550 37. 100

Aug 30225 30300 30560 30000
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LONDON

Revived rate hopes bring new peaks
Actuaries Share Indices

rr-SE 100
S8m +30A

FT-SE HID 250
3023.0 + 28.3

THE UK SERIES

FT-A ALL-SHABE
1390.35 +17.39

By Terry Byland,
UK Stock Market Editor

TURMOIL in European
currencies provided the driving
forces

.
behind a powerful

advance to new highs in the
UK equity market yesterday.
Share prices extended their
gains in the second half of the
session when rumours circu-
lated that the Bundesbank
might succumb to pressures
from other ERM counties and
cut rates by a full point this
morning. A cut in German
rates would open the way for
further reductions in UK base
rates, analysts believe.
Hie FT-SE biripx gained 38.4,

breaking through previous
intra-day and dosing peaks for
a final reading of 2,873.8.
Heavy volume across the full
range of equities also took the
FT-SE Mid 250 Index to a new
high of 3,023.6, up 284 on the
day. London was encouraged
at the close by widespread
gains on Wall Street as it

began its new trading session.
The fall in sterling to new

lows against the mark, French
franc and the yen, quickly
drove shares in Britain’s lead-
ing export groups ahead. Ster-

ling was also perceived to be
signalling expectations of
another cut In UK base rates,

the stock market electing to

discard the rejection of such
plans issued by Downing Street
at the beginning of the week.
The combination of a further

effective devaluation of ster-
ling with more interest rate
reductions proved to be a
strong stimulant for equities.
The advance was checked
briefly following news of an
annualised increase of 4J per
cent in M-0 domestic money
supply last month, but found
renewed strength, later as
attention turned to the ERM
currency pressures.
Trading volume remained

high, but the Seaq total of
851m shares compared with
854.7m in the previoas session.

However, with the attention
swinging Ka*»k to blue chip
export-led international stocks,

the proportion of non-Footsie

shares traded fell to 56 per cent
yesterday from around 63 per
cent earlier this week. Retail

business remained high on
Tuesday, returning a value
total of £l-5bn.

Yesterday's upswing in the

stock market was led by strong
gains in interest-related stocks,

with property shares again
extending the recovery
prompted by the renewed opti-

mism on base rates. Banks,
where loan books would bene-

fit if doubtful debtors are
helped by lowo: interest rates,

also strengthened and Insur-

ances also stood out
Market strategists sounded

Bid talk

lifts TSB
to record
ANOTHER wave of takeover
speculation drove TSB shares
to a record high yesterday as

dealers reported exceptionally

heavy turnover in both the
stockmarket and the options

market, where it was the
fourth heaviest traded stock.

At the close, TSB shares
were 7 higher at 177p with
turnover of 15m among the
highest daily totals recorded in

the stock since Its October 1966

market debut
Yesterday's market rumours

suggested a number of poten-

tial predators for the bank.
Lloyds, always mentioned as a
potential bidder when takeover

stories develop in the hank sec-

tor, was seen as a possible bid-

der, as was Credit Lyonnais,

the French bank and Ger-
many's Commerzbank. Bayer-

ische Vereinsbank was also

mentioned.

While not dismissing take-

over possibilities, many bank
specialists viewed the stories

with suspicion. “TSB is a
recovery stock but the short

term outlook remains poor,"

said one. Another suspected
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almost helpless in the face of
the market's renewed strength
but agreed that the FT-SE
could easily challenge 2,900
very soon - unless the mood
changes. Fears that depressed
sterling may soon show
through in the form of higher
prices for imported goods were
expressed.

The stock market 1 Is now
trading on a multiple ofmound
18 tin** pdaHng partinga But
Mr Roger Palmer of Qehroort
Benson Securities pointed to
higher ppratnp pypHgtinii* fttr

1994 which would bring ratings
down to arptrnd UL8. “London
still looks the most attractive
of aQ the major markets,” he
«ajd .

The excitement generated
during the awmii half of the
session brought spectacular
gains among the financial
stocks. Dealers were cautious
regarding some of the. more
speculative reasons put for-

ward for gains in the sector.

Oil shares rounded off a
strong session with farther
gains on the back of the strong
opening on WaH Street.
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that much of the recent inter-

est represented little more
than Income funds buying for

the dividend; the stock goes ex
the &25p dividend on February
15.

ICI adrift

US drug pricing worries and
technical factors combined to

depress ICI shares, which were
also hit by an element of profit-

taking following a rise ouf more
than lOOp since Christmas.
They closed a net 16 off at
1134p.

Initially analysts said US
Investment bank Goldman
Sachs was trying to sell 4m ICI

shares as part of a big pro-

gramme trade. Goldman was
unavailable for comment
Later, there was a reaction

to reports that a US congressio-

nal hearing was expected to
list ICI as one of seven drug
companies that have broken
public promises to hold price

increases below the rate of
inflation in 1992. However.
ICTs US pharmaceuticals unit

said yesterday that it would
limit 1993 price increases on all

of its products to a maximum
of 4 per cent
Some UK sector specialists

were surprised at the strong

performance of Glaxo in the

light of the US worries. How-
ever, the recent shift in cur-

rency had left the New York
equivalent of the shares worth
about 635p on Tuesday night

and the relative cheapness
prompted very heavy US buy-

ing. Glaxo rose 10 to 665p with

heavy turnover of10m shares.

Hanson sought
Conglomerate Sanson moved

forward 5H to 262Hp on excep-

tionally heavy volume of 14m
shares, with one international

equities dealer arguing that
the stock had broken through
a barrier and would now have
a clear run to 270p. US analysts

like the company for its yield

and some UK houses, including

Natwest Securities, prefor the
group to rival BTR. Many
believe that the diminishing
attractions of a huge cash pile

at a time of low interest rates

makes it very likely that Han-
son will do something with its

famed ESbn “war chest” within

the next month or so.

BTR, which is viewed as a
prime rights issue candidate,

was marked up sharply at the

close as a sizeable buyer
entered the market The shares

ended the day 14 higher at

566p.

Retail tax worry
Press comment on the possi-

bility of VAT being levied on
foodkuffs in the UK kept food

retailers under a cloud. While
many analysts believe the
move to be too politically sen-

sitive, and also the worst alter-

native to taxing such items as

books and children’s clothes,

the possibility has not been
entirely dismissed - as yester-

day's underperformances
sbowed. Among the fallen,

Argyll Group lost 5 to 383p,

JSalnsbuxy 4 to 578p and
Tesco 4 to 257p.

Food manufacturers fared lit-

EQUfTY FUTURES AND OPTIONS TRADING

HOPES of a cut in interest

rates in both the UK and Ger-

many. along with speculation

that Denmark and France may
leave the ERM, helped reverse

Tuesday’s decline In stock

Index futures, writes Joel

Kibaao.

Bat for a brief decline In the

first 15 minutes of trading, the

March contract on the FT-SE

which opened at &8S9, moved

ahead on the Interest rate
hopes and talk of the ERM
withdrawals, polling the
underlying cash market
sharply forward.
Buying at the higher levels

was seen throughout the day
and was further boosted by a
strong Wall Street and March
finished at 2^89, a jump- of 02
on the previous day’s close

and at a 17-polnt premium to

FT~AAfl~5ttare Index

1.300--

* •

F
1993 .
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tie better as a heavy tome from
Nomura advised Investors to

go underweight in the sector in
the wake of imminent margin
pressure. Only Unilever
escaped the house's negative
stance, the shares advancing 17
to 1148p. Bucking the trend
ware Booker which lifted 12 to

433p as Kleinwort Benson reaf-

firmed its positive stance, Tate
and Lyle, up 8 to 414p as UBS
Phillips and Drew said buy and
Unlgate, ahead 9 at 325p on
speculative buying.
Bank shares continued their

recent outstanding perfor-

mance, with the FT Actuaries
banks sector up 2^ per cent

compared with the Footsie
100’s 1.4 per cent gain. The
prospect of further cuts in
interest rates, recovery in the
UK economy and an end to free

banking were said to have
driven the sector higher,
although some analysts
warned that prices had ran too

far too fast “There is a genu-
ine worry that once the results

season is over the shares will

disappoint” said another ana-

lyst
The weakness of sterling was

behind the strong rise in
HSBC, which rose 19 to 577p.

Barclays added 20 to 459p,
Lloyds recovered from an
uneasy opening to close 6 bet-

ter at 56Qp and NatWest
jumped 19 to 581p. Royal Bank
of Scotland edged up 4 to 249p,
still responding to the recent

Now Mat - Kp
•Jkmar (Ums- to Ffcfttotort

Tl—>1Uc1993rt_ lift Wig !

12itfClW2tt Its -A IMA Tl

FuafcgflpTiaStt_ TOOto I

visit by analysts to the group’s also said to be another benefi-

Direct Line insurance opera- ciary of the collapse. The
tion. Reports of an imminent shares gained 11 to to I83p.

flotation of the business were Triplex Lloyd eased 2 to
viewed as wide of the mark. 171p, after the company
The absence of much-ru- announced a £17.3tu rights

moured rights issues saw com- issue,

posits insurances race ahead United Newspapers lifted 6
with the sector index moving to 52%) as S.G. Warburg reaf-

up 3.4 per cent Commercial firmed its positive view, believ-

Union, the only composite ing the worries over a VAT
expected to record a profit for charge being imposed on news-
1992, jumped 17 to 62^). Sun papers has been discounted
Alliance added 14 to 346p. and that United will be helped
Speciality chemicals group by its US exposure.

Laporte fell 5 to 649p ahead of Reuters Holdings to benefit

an announcement that it had from a Goldman Sadis recom-
gained 78.3 per cent of glue menrtatinn. The shares recov-

manufacturer Erode and Its ered 23 to 1427p..

recommended offer for the |llDlr_T bo. .. j-uil-
company was unconditional. NARKET REPORTERS:
Evode shares were a penny Chrialopher Price,

weaker at 133p. Joel KIbazo, Peter John,

In a buoyant drinks sector, Steve Thompson.
Guinness surged 18 to 475p M OW,.r
helped by the rumour that 29.

France was to leave the ERM.
The group has a 24 per cent

cross-bolding in the French
luxury goods company LVMH. BRITISH FUDS
UK interest rate cut hopes
aided Bass and Whitbread, -awra- gtH.Jfj?HM,SS
whichjumped 14 to 604p and 11 Ti-xi»cia5tt— usj

to 467p respectively. Grand
Metropolitan rose 5 to 440p as T(“
Kleinwort Benson reiterated its

buy stance. ffiKEmet. ws*
Rank Organisation shrugged bmii^cism

—

un
off worries over the new
accounting procedures and
added 12 at 720p. Presentations n-nztop-imtt- tu?
to institutions In Scotland — Sj
helped Thom EMI gain 19 to acsiStoiKrawit--

844p. A large line of stock over-
izy

hung Ladbroke most of the day E=a lotos* i»7__ max
and the shares dosed 2 adrift

at 203p. stopeww tnS

Shares in British Aerospace
moved sharply ahead after a
tentative start on speculation

that the company was about to
announce an order for Hawk isS?vsi!t_!i: w
jets from Oman. Early weak- ***>

ness in BAe was due to the e«m
financial collapse of Dutch -nm
commercial vehicle maker ^axxq
DAF in which it holds a 16 per

t“* 1Sdc:

cent stake.

Having shaken off the eariy

gioom, sentiment was farther -

lifted by the return of talk in

some circles that GEC would
launch a bid for BAe. Shares in

BAe dosed 13 up at 287p in

trade of 6.5m, while GEC
moved 9 ahead to 30lp with
volume reaching 11m.

Truck nmitftr ERF Holdings . .

was seen as a beneficiary of HIT
-—

the demise of DAF and the ~ C5FTTH
shares Jumped 26 to 23lp. Spe- »

,

dalist engineer Trinity Hold-
ings which came to the market .teinarown cosnpm

in October 1992 at 120p, was tato£URate,a4ha
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the underlying cash market.
Turnover was a reasonable
9,735 contracts by the close.

In traded options, turnover
improved on Tuesday's levels
to reach 31,794 lots against
25J19. The FT-SE 100 option
saw business of 11*877 trades.

Among stock options. It was
Hanson that led the league
table. It had traded 2,064 con-
tracts by the-close. It was fol-

lowed by Thorn EMI with
turnover raeddng 1,301 lots.

Bid speculation in TSB
ensured that the options had a
busy day. Some 1,187 lots were
dealt in TSB with the June 180
calls the busiest series with a
total of 700 lots.

Glaxo which traded 1,184
contracts and British Aero-
space in which 1,101 lots woe
dealt were also busy.
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CURRENCIES, MONEY ANP CAPITAL MARKETS
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MONEY MARKET FUNDS
FOREIGN EXCHANGES

Sudden return to turbulence
PRESSURES inside the
European exchange rate mech-
anism intensified yesterday
after the Danish krone fell to
its floors against 3 of the sys-
tem's currencies in a sharp
burst of speculative selling,
ictriles James Blits.

The comparative calm that
followed the devaluation of the
Irish punt was rudely shat-
tered as the krone became the
nxth currency in the ERM to
be threatened with devalua-
tion.

The krone had spent the first
two days of this week on its
ERM floor against the Irish
punt. Yesterday, in the most
turbulent day on the foreign
exchanges since the autumn
currency crisis, the Danish cur-
rency fell to its floors against
the Dutch guilder and the
D-Mark, despite a rise in Dan-
ish interest rates and heavy
central bank intervention.
After ERM trading closed

yesterday, the krone was trad-
ing at DKj-3.8954 to the D-Mark,
narrowly above its ERM door
of DKr3.9016.

The outlook for the Danish
currency looked grim last
night, partly because Danish
investors had sold their cur-
rency in large quantities, a
sign of acute currency weak-
ness.

£ IN NEW YORK

The Belgian franc's fall to
third from bottom of the ERM
grid also indicated how serious
tensions in the ERM have sud-
denly become.
The Belgian currency's for-

tunes are closely linked to the
D-Mark’s. But yesterday. 3
month Belgian francs were
trading about 20 basis points
above 3-month D-Marks, a sign
that investors may be looking
for a premium against the
break-up of the ERM.
The pound dropped to his-

toric new lows against the
D-Mark, the French franc and
the Japanese yen in European
trading. It closed in London at
DM2.3600, down 1 'A pfennigs
on the day and at FFr8.003
against the French franc.

The pound also slumped dur-
ing the day to a new 1993 low
of SI.4255 against a dollar
which itself reached a 9-month
high against the D-Mark. The
pound closed in London at

$1.4340, down more than a cent
on the day.

Yesterday's selling of the

pound appeared to be
short-term interbank specula-

tion rather than investment
fund selling.

Mr Mark Austin of Midland
Global Markets said that sales

had been “sporadic." "1 would
be surprised to see the pound
go down from here in the near
term," he added.

Mr Avinasb Persaud, a cur-

rency economist at UBS Phil-

ips and Drew, was extremely
pessimistic about the pound
because money market dealers

have already discounted a 100

basis point cut in base rates by
the summer.
The fall, he said, could only

be explained by a loss of confi-

dence in the government's
strategy and a belief that it

was pursuing a policy of

“benign neglect." towards the

exchange rate.

“There is a risk of a vertical

fall for sterling which would
have a very serious impact on
financial markets," he said.
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UFFE SHORT SIBUNG (PIMMS
0*0000pMnim
Strike UtMetUnots Puo-uttkraei
Price Ite Jib Ha Jib
9375 0 60 107 CL® 0.08
«00 041 086 011 012
9425 024 066 019 017
9450 014 0 49 QJ4 025
9473 0D8 036 0 53 037
9500 0JH 034 0.74 0J0
9525 602 017 0.97 0.68
9550 0 01 0.U 121 0.B7

Estimated nine total. Mb 63SB Pits 6910
Preriaa day's coat ML Crils 112651 Ms 73716

Ma 102-02 102-10 101-22

Jm 103-00 103-10 102-29

Estimated Mkne 41231 06737)
Prerioa day's open ini. 66296 165895)

102-

04

103-

82

US TEEJtSOKY BONK 1% *

C«0.W0 32ahef 110%

On DM la An.
Ma 107-03 10743 107-03 106-28

tot 105-29 105-19

Estimated Ktanae 3 (40
Pierian day's opa Ita 817 007)

6% armiuL saioui an. asm
DtCSdJW lBOUn ri 110%

Or* HI*
Ua 9336 935 93.19
Jut 93J9 9341 9324

Estimated rotor* 43276 03628
Purina day's opa tot. 147999 U4B315)

6% WTJDHM. LONG TE8R JAPANESE SWT.
BORO ntfci lMtks «f 1M%

Oo* W* Low
Mar 109.19 109.5 10914
Ja 10835 10833 10850

Eolmed ralnete 1623 0038
Traded emkahriy t> AFT

12% NOtlOML mtUAN SWT. BOM CFTP1

UBA 200ns lSOSd it 1H%
Oase HWi Low Prer.

Ma 9583 9US 95.76 9516
Ja 9543 95.88 95 60 9535
Erilnatod wfame 13B13 03276)
Preriaa day’s now tat. 30693 (29567)

THREE MMTRSTEMjm
E500JM potato rf 118% I

dose
455

Um Prei.

Ite 9430 9431 9430
Ja 94 74 94.76 94 65 94.70
Sen 9480 9433 94.71 94 75
Dec 94 64 94 66 943 94.S8
Mar 94.25 94.26 9439 94J9
Jn 93.09 93 90 9336 933S
Est Yol. One. Ops. not shown) 61372 (66189)
Prerioa day'i opa l«L 288394 BB1624)

THKE MOKTH EtnUBOLLA*
Slip** it 1H%

Mir
Ctoe
96.63

Low
96.62

tow.
9663

Mm 9638 9b.40 9638 96.42
SCO 96.05 96 05 96.04 96.09
Drc 9531 9531 9551 9537

EsL VW. ih*. tip- (W tow) 1610 0907)
Prerioa day's -spa hd. 20509(20898)

THREE MOKTH EUBBAJtK

Ite
doe
Mil 415

Lon
9206

tow.

9204
Jm 9299 93.00 92.94 9291
Sep 93.47 93.49 9342 9339

9366 93 68 063 93 60
Mar 93.97 0.99 092 093
Ja 93.99 93.99 93.94

EsUmterf ralare 104405 (5B645)

93.92

SB la onfall aw%
Mar

doe
9052 90%

Low
90.50

tow.
90 49

Jwt 9155 9159 9152 9152
Sep 92.32 9233 9231 9229
Dec 9266 9265 9265 9262

EsUmaud Ota 2094 OZ3U
Prerioa toy’s open toL 14104 039031

THREE HOKTB ElIM SWBSFRAHC
SF1 la gtris it ZW%

dose
94®

Low tow.
Mar 94.77 9469 9468
Ja 95.10 9533 9532 9531
Sep 9531 9533 9529 9526
Da 95.40 95.43 95.40 9535
Es^wwed Ohm 9191 00693)
Prerioa toy's open W. 43067 (41920)

1MEE MOKTH EUROUMIRT. RATE
UM LIB— orikto ri 1W%

dor Nidi Low tow.
Mar 8843 safe eaB 8BJ1
Jn 88.92 8894 8807 B830
Sep 89.17 8939 09.10 89.(B
Dk 8922 8920 89.15 89.07

Ettlowtd Mhane 2B22 (2077)

Prerioa toy's opa InL 17904 07603)

FT-3E1MK0EX •

£25oafaUhriapofa

High lor
Ma 28944) 289L0 ZB36.0

28963 28980 28534)

Sto 29153

EsUmrito Mkore 12130 06579)
prerioa day's BPH1 fat- 57115 CS6U9

2838.0
2850.5
28693

Cnoeacts laded on APT. Oaring pries tow

POUND - DOLLAR

FT rUBEBat EXCHANGE RATES

Spot 1-ntto. 3*0. froth. 12-orih.

1.4340 1.4304 L4238 1.4166 L4077

MONEY MARKETS

Still looking for a cut
FT LONDON INTERBANK FIXING

(lLQ0a.ni FebJ) 3 tncotei US Oslkvs 6 mate US Oailm

6W 3i
|

dl«r 34 W"34
|

aOre 34

DEALERS in the sterling

money market assumed that

the prospects of another UK
rate cut before the March bud-

get were diminishing after the

pound fell to historic new lows

against the D-Mark yesterday

morning, writes James Blitz.

The UK authorities

announced that they would be

closely monitoring sterling’s

exchange rate as the currency

fell to a historic new low on its

trade weighted index.

The implication was that the

currency's fall could be of suffi-

cient concern to ward off

another rate cut in the next

few months.

UK dealing bank base lending rata

6 per cent

fmm Jannanf 28. 1993

However, far from assuming
that there would be no more

rate cuts, dealers simply took

the view that the cut to 5 per

cent was more Likely in the

summer rather than the

spring.
The March short sterling

contract fell 9 basis points to a

low or S4J2I. before closing at

94.3a At this level, it assumes

that 3-month money at budget

time will be at 5.70 per cent.

The September short sterling

contract rose 5 basis points to

close at 94.80-

At this level, it assumes

3-raonth money will be at 5.20

per cent by the autumn, a level

that Is clearly compatible with

5 per cent base rates.

The shape of the futures
yield curve indicates that rates

should rise after September.
However, the curve in the
sterling cash market continued
to decline down to about 5%
per cent for 1 year money.
Dealers In European interest

rate markets were more
overtly concerned about
currency tensions inside the
European exchange rate
mechanism.
One-month French francs

touched 13 per cent as the
Danish krone fell to its floor

against the D-Mark. The March
French franc contract fell 24

basis points from its opening
level to close at 88.50.

The Bundesbank was
slightly more generous than
bad been expected in its

weekly repo, accepting a
lowest bid of 837 per cent.

But neither this, nor the
absence of concrete news on
the public sector wage talks in

Germany, indicated what the
Bundesbank will do at its

council meeting today on rates.

Any bullishness was founded
on the idea that pressures in

the exchange rate mechanism
made a cut in official rates

more likely at today's council

meeting to restore calm.
The March Euromark

contract closed up 5 basis
points at 92.14.

L of ttebMari afford rets far SUtaT)oe fhtag rata or tkt jrtWMJcauto)aHum oo-warenni. 01 at boamorra raamsum
aatedtt the aorta to tot refract tanks* U.00in oak natdna to- H*tataat Rxdoaf WawtaUr
Bak. Buk of Tokyo. OaUto Book. Bmor Rotfanal to Pvfc to Morgan Gorentj Trot.
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MONEY RATES
NEW YORK
Lunchtime

Wnerotp—
Broker Imp rile

FtdJuris
FedJntoa tourattoj ..

Treasury Bills and Bonds

OotoMto ... 2.39 Tkajov.
TmomUi 2.93

6 TtocenBoUi 3.00 Snreryea
S SJunorth— 3.20 LO-yor

32, toiejar 3.41 30**
Vt Ttwyor.. 427

4.66

.— 5.62
64)4

6*4
.._..7J4

Fte3 Owrigte
0a
Moth

Two
Mantes

Tbree

Marita
Sx

Marita
ImM
taenaUm

855466
UJ-Ui.

855-8.65

12^-^

m
645860 835850

UA-12H
54-5i

7.95835 950
9.10Pars

ax*# ......
Amstreten — B.

3

4^8
mlMlSn - w *

Dublin 14l|j.l5 ifristj 13V13L “

LONDON MONEY RATES
F*6 3

Ima-tuak Offer
Intertiank Sid
Sterling CDs
Local AuUorttr Dens.

.

Local Authority Bondi

.

Drecount Mfcl Dtps ....

Company Deposits
Finance Home Deposits
Treasury Bills (Buy) . ..

Bank Bills (Buy)
Fine Trade Bills (Buy) ..

Dollar CDs
SOR Linked Dep. Offer

.

SDR Linked Dep. Bid ...

ECU Linked Oep. Offer

.

ECU Linked Dep. Bid ...

It

t>h

6>*

tt
bh

6U

Ooe
Mnwh

6>z
frit

6H
6*z

IS

S’*

Three
MoatlB

6t»

64

6}l

3.14

X

Six
Months

One
Year

51.

3J9

ft

; rix raonihs Si percent.'

t; Traaairy Bills; Anetape
S°fLSJ*V d'seo,,nx 5 0349 ECGD Fixed Rate Staling Export Finance. Moke up day January
£71993, ftgwd rrio for period FeBraary 24. 1993 toMjrcn 23. . 1993. Scheme 1-8-32 pa..
I Ill' 8.2Q p.e. Reference rate for period January 1, 1993 to January 29 , 1993.Uwne IV&V- 7.0 o e. Gjul AoUwoty and FTnanse HouMsseitn das' notice, others *»en days'
Fined. Rnanct Hmoo Base tete 7 b from Fetauary 1 . 1993: Bank Deposit Rales For sums at
snren d«s noth* 4 per cent. Certificates of Tax Deposit fSerles fr). Deposit £100,000 and oner
heW nnder one moots 2t» per cent ow-Uiree months 5 U pa con; Uiree-slx months 5 per cent;
Slx-nloe months 4 1, per cent; nine-wehre months4^ per cent; Under £100,000 2 4» per cent frorn
Jan.27. 1993, Deposits iritMmn for cash lluxr cent.

93.15
93JO

6% IWnOKAL REBIIN TERM EOatAM GOVT.

BOM (BOBU OtBSifin IBRBk el MR%
Ctae HWi Lon Pm.

tt* 77.66 9767 97.44 97J9
JM 98.08 9764

Eriinstfed (otane 5632 (2740)

Prerioa tor's toa M- 7574 (7839)

latest

107®
Low

Mar 107-01 106-28 106-30
Jn 10524 105-26 1QS-2D 10522
Sep 104-13 104-18 104-13 104-13
Dec 133-12 103-13 103-12 103-10
Ite 10209 132-12 102-09 132-09
Jm - - 101-09
Sep - - 100-12
Ok - 99-18
Ite . 98-26
Jan - - 9805

ILS. TtKASUXY DLU (pM)
Sira potato nf 100%

IlMI
951®

Um
Mar 96.99 9699 9700
Jn 9677 96787 9677 9679
Sep . . • 9651
Dec “ “ * 9615

MtTTRH KUDU) (QUO
Si per £

Mar
latest

L4240
Lew

14216
tow

14386
Jn 14156 L42B0 14156 L4306
Sep ' 14246

S«GI FRANC OHfl
SFr 125JWR S p» SFr

JAFAftE5E YBI OMO
YUJaSoaYlM

rar

BOTTSCHE HARXfflHD
BM1B0OO S per RM

Mar
Uteri
06(09 755T

Low
0 6030

Prw
0.6055

Jn 0.9966 0.6015 05*73 03986
Sep . 05933
Dec ' 05893

THREE-MONTH EUMOOUAR (OUD
Sans pnfata ri 1M%

Mar
Uteri
9664 & Low

96 62
Prw.

Jta 9639 96.41 9638 96.41
Sep 9604 9606 9603 9607
Dec 9530 95.51 95.49 9554
Mar 9526 9528 9525 9530
Jon 94JB 94 90 94 87 94.92

Sep 9156 9459 9455 9461
Dec 9416 9417 9415 94.19

STAKBAR8 A Nets 589 DDEX
3580 Bare ua

Mar
Ion

0 5927 0.65^0 06310 06361
06557 06537 0.6494 0.6530

Mar
Jmi

fad IM In
44360 443.70 44315
44365 44400 443 65

PtSLABELPUA SCpSBPnORS
£31050 bob per O)

Srftt cans Puts

Price Feb Mar Jn Fe6 Mar
7%

Ja
1475 019 107 258 475 693 824
L500 0.05 059 118 L91 7.06 789 886 ia.05

1525 0.01 029 0.76 138 9.43 1008 1091 1199
1550 Oil 0.46 098 1191 1259 13.09 14 06
L575 . o.» 0-25 067 14.40 14.78 1537 1622
L600 003 612 0 45 1690 IT22 17.72 18.47

L62S . 0.01 606 62B 1939 19.68 2012 20 77

Preriaa tot's ape* tnt Crib 49L1U Pats 522.774 (All cterades)
Preriaa teg's!OfaK Calls 29,029 PKS 18.488 (AH currencies)

PARIS

7 to 18 YEAR 10% NBTRHAL FREKM 0080 OWTIF) FUTURES

0*a Sett Wtoe Qtangt High ton t YkrW f Opa M
Mate U332 113.40 40 26 113.42 11336 603 229.472

Jane U4 78 11486 +0 24 114.90 114.66 782 53.979

Statmtate 11476 U4J6 +026 114.82 114.62 783 3205
Egknatri wkne 128,420 T Total Open lobstst 286,656

THREE-MRIH PBBR FUTURES UATIF) (Paris lakOok offend rale)

Marti

Jone

Septonto
Pteaotor
Ettlaated afon 50.822 i Total Ooa faterest 158658

8674 8850 -005 8689 8840 1145 51.832

91BJ 9160 -604 9183 9152 836 49,044

9264 92.49 +0.04 9264 9242 7.55 33.075

92.75 92.73 +603 9280 9268 730 12533

OC40 FUTURES OUTOT Ska Ma
Fctrsaj 1819.0 18490 +46.0 18510 18150 . 25.169
Uartk 18360 s +455 18660 1837.0 • 16669
April 18540 18870 +460 18540 1854.0 373
tee 18510 18795 +485 185L0 18510 2.029

EsUauced afew 15603 f Total Oca Uereri 44601

EC8 KUO OUT?)

Hard! US28 uaa, 4022
EsUnand otoni 2.455 f Total 0pm barest 10,494

11028 1100B 8.46 1D.Z34

OPTMM URS-TERM F8EROI ROto RUTm

Strike Mxdi
Crib

June Septate Math
tons

111 - 005 0.25m 148* - - 0.11 036
113 a70 • 039 057
114 020 L64 - 003
115 605 109 104 . 122
OpeiM 157,085 62986 5.705 184.730 51085
EsthnU«m 26.496 f Total Opa fatera 484,991

2600

r A0 YtaM & Opa IliBBt figures are far the prerioa tor.

BASE LENDING RATES
«

AdamaCongpery S
Med Truta Bata 7
AS Bar* 8
RHnyAnMiadw 6
B&C Mottaot Bonk _ 13
BankoFBaada 8
Banco BBraoVtacaye— 8
BnitaoFOypna 6
Bnnkaflrafand 0
Berta oftncto 0
BankaCGcaRtaid 0
Barclays Bata ...... 0
Brit 8kCfMd East 0

iShkAny 8
.6

kf*k 0
CRyMwchoto Bank-.6
OytoocMe Berta 0
'nteOodperadueBvta-B
Cottas& Co B
Craft lyannab 0

Cyprus PopiAar Bar*_6
DacaiLanrio.——

0

EtytoirHMcita:—

8

Exeter Berta UrTtaBd 7
niencfaf&Qan Bsta_7

•RobertFtam*ig&Co_8
hobo* jB

«QtonMBlMan—: 0
HgbbBa*6Q2afah-8

taHontoonSanta 0
HonpnFfaPThtatHc— 136
Hartata & Genkw Bk. 0

•HlSamuri..- .0
C. Hoorn & Co 8
Hongkong& ShsnghnL. 0
Jitaan Hodge Bank— 8

taLnapold Joeeph& Sonne
UaydsBartc 0
Maghraj Berta Ltd 8
McOotrna Dm^Raa Bk. 0

ta 6

Mount Boridng 7
IMjUwkgtoialay toNBVnheiaoadr — Q
Northern Berti Ltd 7
NytotoftMortgage Brtc 66

Ratable Berta Ud... 8
Royta Bk of SooRend —6

Lkftwtapki 7
•UrtandSholKtmR—

6

UnkyThJStBanhPfc... 6
WneternTjuB 0
Wtrieoreay Lakfaxr—

6

Vorttotaa Berta 6

• Members of BrKtoh

Merctmrf Banking &
Becurttlen Houses

THE INTERNATIONAL ENERGY AGENCY

OIL i\lARKET
REPORT
The monthly IEA Oil Market Report is the signpost for oil

market trends. Over 30 pages of teat, tables and graphs,

supported by government data provide you with the detail you need to

understand and forecast the future of your industry.

Why not Older your 6ee copy now
and see why it is recognised as the

number one publication to turn to

for all dune tod need io evaluate the

forces ai work in (he oil market,

whether as a basis for making de-

cisions or to assist accurate analy-

sis and planning.

"As a conw/Unr Ifind the

Oil Mark*! Report essential

reading to keep track ofthe de-

mandand supply balances of
the market. Theirdata Is at»ms
accurateandusually nW/ahead

ofother sources'.

PireteeiiTECHtHOH

“The Oil Market Report is the key source ofrate economic data
on rite state ofthe m-hole oil market'.

Phtbro

The IEA Oil Market Report is marketed by die Financial Times.

Ring Louise Donegan today for your free copy:

@ 071-411 4414
or attach your bosmess card and pan or fas u:

Louise Donegan
Financial Times Newsletters

l26JennynSimet
London SW |Y 4UJ

van FAX: 07MI I 4415

Money Market

Trust Funds
CUte&Ca
kmm Am i ri

15 Urturt V. UfriM EC3V9AU

CAF Mi

The COIF Charities Benefit tenant

SaSTfc“3g55P" -."iSTJSS

Cost. M. af FIs. of Church of BmlanriH
Z Fore Strut. UxriMESr 5AQ 07J-5881M6
Omta. _.lfcno -I n-WIS-iM

Gtrtnrori Ma

— 06042 060fu 06005 06020
Ju 06040 06063 06040 06020
Sto 06026

la-UNkMmmSt. Larin EOB9M
TESSA Ores
CUIFto ...15.75
r-teta.. . _ .15.92

Mia!... .r'Z "[L.S L«[ L94IS-WW
TESSA Pricu .. Is 77 -I 3 9013-U**

Money Market

Bank Accounts
Cm Set VR MO

MB Bank HM Interest ChopM Aeuort
Brimom M. UxtrtdK IJBB ISA

,
0800282113

aisnvr- jis isl hstk

IftC CU|l|l0Q0QI

Z7MAU^LaManUMOAA 071-623
3«*JUnanxiwiau 15875 - 1

Dau Htsm Bank ILundad PLC PMmlB Acs

U(nmi Swjt. W1P 310 , «i ^
LZ50O-C10.000 .. 1.00 7 751

aOOl L3LOOO 5 50 413
000» .

4 kjl
smf Anonu. . 1400 3 0051

Dsnrenftam Tft Ple-texentom 500 Mr
09l J0MSL MaactienerM340ll

,
0618328*84

~~ .OOOtMItta 9 00 A75

rt«31
5 Off
Soil
4 40
4 Ob I

ICC

1

CSO OO0-D49 999 . 5 00 3,75 5 09l
4Z50.000-C496 999 ls.bS «31*l 5 Ml

£500.000*OtaMfMaat turn on rewret

OU

Oir

b.75lLLO.OOO^lYolr 19 00

Fidelity Mooey Market Acsaort
FVkWr Bmhcnge Sorien LU. OJVWHHjw*.

rexti

Cartmore M
lfr-lBItouBNMSt
HtCAUOOOO*

Mtkea Name Bank pta
30nrfaM.CClY2AY* ' -him"

071-6386070

rb-aa-toonorira

S:g5:S3.L
00.000

460 3.00 A07
J
MD

500 3.75 512] MU>
550 4125 5941 MU
5.75 -J 3125

1 5901 Ml*
moa-nos 64ngiM

0222

4 92
AM
6 14

Allied Trust

:

Ltd

|
"s^l

lit fSi
5 60 425
S.«0 4 00
9 49 742

I Armiicwt Express Bank Ltd

tomWH

Picahr TESSA. ....

723
691
5 75,
6 59
9.49'

2.00 ISO
AU

6.79 S06 6.9b

Halifax Bldg Sk Asset Bernee OmwnJIcc
Tims Rom, KiUfuHJtl 2DC .

04ZZ335U3

SJSS^iK: •ItS im !iil %
Mian Hedge Bank Ltd
10 Wtrtor PUee CotattCFlSBX . .

tMFIwOatota >7 00 5251

:s!
Hantoenriyde Fhonce Group

***&* <»

Leopold Joseph & Sons LimKed
29 Cretan SWLngtareEPV 7E* 0715882323

a SwN 50001 te»

Uob.OOlDtn.. . 16 25 63902l«68ral Ihr

Kldimti Benson LU
158 KotllO Toot At LoafedNWS 2Bf 07! 267 ISM
H I CA <0.500*1

. 15625 4 2187(5 MilOfeh

Lloyds Bank - Imestment Accnart
71 LontaO

S

l l04ta.EC3P 3BS ^ . OT734J3377
tso.oao ariaOnt .. 5 « 405 5 4o|n>tt
(35.000f [5 20 390 STOlYUrtr
£10.000* .. . . Is 00 3 75 1 5 OO I TfJrtr

Midland Bank pic
P0Bu2.SMfleW.

tow.
443 05
44350
44445
44520

1000 1 40601

3.43 4.741 Wh
3.661 4.99 MU
4.311 5 SOI MU

Bank of Ireland High Interest Qmm Acc— ato 511 1EL
.
0753

r‘ _

WKmt-A
Baak of Scotland
MTtawtowtaiSLjCffgHa QSM»*nT4 64
£Md00-£244 949 _J4 U
£250.000*. IS.75

Bank af Walts - Bmfaoa Atrucnb
tOagsMT. te«m CF14YB

.
0Z22

SrataMta«ft.j400 - 4.07
1QLNB--J560 -I 5 11

Bardays Select
P0 Bo> L20JNtttw

,

gb°S8SiX:..-.i5a

Bardays Prime Account HJ4UL

L6Sl«
gasmr.iHs is ^ S
£25.000*. 13 60 2 70 1 3.65 Qu

Brown Shipley & Ce Ltd
FtMKWi Coxv Lottarv Loadea EC2 ,071-60b9833
WDL - TTlS 4 125 56X| Qtr

«7c 153 4.1251 36ll OW

Erinarh
fLO.OOO*

425
50

0

5 VI
650
STS

0742529394
3U 425
J 75 50D,
412 530
4 B7 6 50,

- 5.73

Torti
rwrt»
YibIj
YtMi
YMh

NatWest Crown Reserve Account
41 Lofebary. Laodoo. ERP 2BP .0800200400

to PL. I

Caledonian Bank Pic
8St a^reuStM. EdMwW EM22FP

,
031 5MB2SSmu . ...7T ”55 41251 -lYran

Cater Afire Ltd
25 Bkthm Uw. Lsadsa £C3Y 90J ,071-6232070
HfCa. . 3.00 3.751 SU| HO
OfetaKMMOmm .. 5 50 «U JM MO
TESSAr7^. IS 75 -I 3.91 1 Mth

... Bank United
1 Paumota *ra. ED4M 7DH

ajssar
sssr

A75
500
LB
iS3Q
150
100
22)
230

071-2484000
405
3.12

h*
151
202
227
253

SH38 raw
90 3 68

. 40 405
5.90 4 43
640 480
690 518

Po rtmaa Btdg Sac Presttoe Cbeqae Account
RMaaM H1IL flOMCnarth. BH26CP . O0DOI
£50.000* . . 6 75
U0.000-C49.999 . 3 75
£20000-129,999 . 3 00
£10,000-619.999. ... 4 00
u3oO-C9,«9 . . 3 DO

Pravhidal Baak PLC
SOaaUreM. Altrtachapi.OiMlre

,

061-9289011
H I CA ILLQOOM . 3550 4131 5641 Mth

Royal Baak af Scotland pic Premium Acc
42St Andrew Sa EdUMtEHZZYE. .031-5238302
£50.000*. .

CS.000- £49.999
U0,000-£24,999
£5.doa -£9.999 . .

£2.000- £4.999

Save & Prasper/Sobert Fleming
16-22 Wtsure Ha. fio*jfnrd RM1 JL8

,
0800 282101

niMtrag
. [4 50 3 33 46oTa8h

TESSa Find 1 Year . 433 -I 4 625) Mtn
TESSA «af4Ut. .lata -I 6391 Mte

TVndall « Co Ud
29-33 PitmenVkurUSL Brian)

487
475
JM
4A3
525

374 304 Qtr

34b + 68 Otr

LBS
200 150 2 02 Otr

Mreyol»re n«iractai4re«i4H i>l> farlUmrenri
mow Rt 2160

Clydesdale Bank Flexible Solution Acc
30 StVtacot Place. CUtaow G1 2HL

,
0412487070

U0,000-C29,w...r Jao 315 A27f OU
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CROSSWORD
No.8,068 Set by VIXEN

*

I

J!

ACROSS
1 Trounces rebels and makes

reports

5 The joint's without credit?
That's a Laugh! (6)

9 “Fruit" in the Chinese lan-
guage®

10 Shot up in winter, naturally

12 Beastly creatures - a quarter
drink (5)

13 A cockney wants endless
comfort and loving (4,5)

14 New camp - it will make an
impression (6)

18 Smuggled before bag search
(7)

19 Sap going after a vehicle in a
vivid red (7}

21 A vendor of fruit taking in
five hundred pounds (6)

23 Put out over change of diet (9)

25 A flower for Bonnie's partner
(5)

28 Applying to characters hav-
ing a leaning to the right (6)

27 Iron cutback (8)

28 Unsophisticated oriental nov-
elist (6)

29 Keeping pace with conserva-
tionists, so clamorous (8)

DOWN
1 Misers can get careless (9)
2 He acknowledges to study
harder is essential (9)

3 Superior philosopher given
employment (5)

4 Poseidon took this in hand (7)

6 Affected to be solicitous (9)

7 Newspaper leader holding
males would appear better (5)

8 Frame housing with the right
pjant 0)

11 Superseded top man in a most
sardonic mood (4)

15 Adapt to it again and there’ll

be trouble (9)

17 Nevertheless the speed is
immaterial (2,3,4)

18 Carol set about the company
for twisting (8)

20 Discharge when time's up (4)
21 Offer conveyed beforehand?

(7)

22 Regret taking exercise in
break (6)

24 Look for very tittle <51
25 A tenter's to be seen about -

or a regular soldier <51

Solution to Puzzle No.8,067

Qaamoa bgiqoiciq
n Q H BEGEE10EIG QOB0DBQ
0 0 Q 0 Q .0 QnnQanna eihqe

B aa ehGOB HBHDQQBQ
B QBEHQBQHQB0 DBQ0QBE a EQ HG1BBEQEEa a b b e a aSaaBBBB 00D0Q00H Q 0 BOB
U00I100 0H00QD

« '

res.



*3fcV • i H
a

FINANCIAL TIMES THURSDAY FEBRUARY 4 1993 33

WORLD STOCK MARKETS

me

k<;, . ,

1 *-.•

US*

%:
.

•

^ IU.V
rl *.•

ja -• *Ka+

t.lIi'T-r

*5.'V
y.

V- ri

wm fcr

jfjtri,.'

w-

,,u r

9J«- ***•—'-•
.r.: _ .. . _

•w •- - •

' -

' <•+ "
.

rfr: V • ' •

-- »-*— .. t.. -

i? c *•: 1 •

x

r

i.

? r

** *:

JSSWORD

ts-iv -

Tf'.’i
'

'

tV’.i-'.-'

=••

aw~

V -

- •

ft
Nfcr-

'

su --T}-

Vf»

:*

iwfc

*: &*.“'

ammT aam_so
BNDepfhD UUD
IMF 190

IBM - ..7MB
DuutataM HD

DvRki 12? .70

HWarDvtas 1020
HS

+20
+4.10

US
2.10

+1J0
JO
430

H MUM Dtp tea SM
IftMr 1UD
nu 20io

totoNMdDpnci_3U0

NfcBO-nBftta 7240

MrnrMDpRn UMO
rwutMif 4250
PUtpri ... mm

totoce 0430

RFBeamtaDifle.
RopIDKCt
Stork HV

— 81.70

— 27JO
— 151JO
— 29

Van Oram Dp Rea„ 81

M

U»7|Ka 97-30
man NOW Ran 87JD

-JO
-IDO
+.10

-JO
-230

•JO
4J0
-.W
.10
+J0

Tea
-.10

-n
*uo

1-50
-.<0

*40
-.10

*JH

MaqI

»*)0«£ktaB_ 210

HrtdB 1*

Pronto A 175

MF4 Tr - -

SoMtonA 379

nvi Ftntan r. 14
tihMfla

ih 1- n

StoaKrasA 285

BanAm B
MajtaaLB

283
4UC

-2

-2

-H
*40

-1

-240

NDdtttT

Wnayl nmm *«-

MttnNKJIRH 133
Free 15830

Uf)*xtfl TUB
•to* Oran ifiuo
ttoratoBtagAFro 78
OMa Has. ISO

Son A woo
Sags PH A Rw 71JO
SadaPMBAw is
SMB n

38
.34
.74

-1

a
SB
-I

2
2
*2
-230
-130

-vOQ
-4

-30
+1

BdPca'HmeHm - .230
Btabra — 200
Cnflstxrg A 2B9 *4
Cada> .050
IX519I2A 85JC +170
0a**o. — 785
OmdmatBaa— 290
ElSAtoK as *6
RS»M8 — 4S5
ftmnrnrnr 325
EGUSavB _ 985 *5
JpwBaniFttB —— 229 -2

lancai ill B — TJ1D -90

8KTAS 233 *2
HnoltinlB — 59792 -0B
ScweBetidA 462 +50
SaptoBBerandB—_ *36 *4
5«wi-M — 355 •w
TogCXjnflHjk — 783 *6
iMdanaa A —

.

... 147 *2

¥

|
06 16050 -JO

+20 ACM&Vak 470 *4
AKtmMcti(Drg1_ 820 +10

+50 JWSarAO — 2.137 *53
- Atom tod. — 51980 -2.10

rctomta TO. •«
irt _ M2 •?
a™ . _ 636 *11

AruHOg... ... . 759 +14
AttAMAUtoa K5 *3
AnJfrtlta. 461

Alt- .. ... I.1JO +W
ft; . .

.

- — 1 JIB •1

CT. . W.l .17

Kfctellffcl 147

AkateeHj&B 474
AkntoartjKtoo <as

UMM-. ijn
Bom tan 5

BranBnwlF
-MOO
.738

ton Bawl tog 720
CSttagilfn-. 2.180

0tatato9(fiIZ-_.B84

+7
*n
*20
*70
+21

MW
•to*HAM 4«JMM I, ISO

Unto* Dp BOM
Uslrtiprt 320

Oa-Doattom-
htgrawn i.iBO

RtoitoVtataip) 2380
PtatiPn 210
nctomaAlBr)- 1220
noctopn ooso
RadaiEmaO- -4.120 _

+34 FfmitdRn —
+9+7D

ton.-

.

—w
limn

+5.70

*1.
Bawd Am3Xu
GtonM

34,400

2JBS

ftnmnxn

CEPSA 2570

4JD0

Been Huge I JSO

SOSEadtoum -1J50 *80
SIMM 1575 +W
Saatarm. SJ50
toanto .8,170 -40
Samar (H^j -VMO .

Sedate fUCOd
emurDtad

545 -20
tet»Ba*m SB7 +7
SMB Baft PdCto -S54
SMutototni
StoaiVBaHFCU_ 112
IttnBsdBri BIS
RMgrtwrM m
UUattwOtaO uno *20
AxUlaM) 2J30 -10

Mcptairu UBS fi

Grepn Dwo FWg-
MoatoCtoMr-

-4.133

.7374

.840

.2.120

W—toM^—l

Aadata. 7JO

Kara -AJ0O

HiaomtoM
PaAadWd
RtoM

inw
7m— zbdd

Edrto

SflvBMBK
32
4M— 4.120

Tata — O0
LtatoiFeoen — 481

oma' 830

mauwnow —was
hfaaJai 1.145d

Unji Ram +tf-

+.16

-25Afn

AmtoAtoCoBU— -82
AngtoAmCDrp .0950 +50

AOpandN
Baton Rad

.80

.4625
*2
-I

Iill auD
2
360

+75
*10

31 JO -J5

Bmaadfeto 1050 -.13

Ecgm-
fMNeM
7mSato CaaCM— 2650
Etna 9,75

Gto+MtaS* 55
itontme ;eo
HgtoeMStoto. SJ5

KtenGad 2853

SO _
5430 _

Mri
.324

.302

.30

Do#**-

uao «
«C*Pwtoe» 6510
toe Meat tap Has- <UU

AcUB ess

fiLOCopCJA 298
MtaCratooB 37
Eikubb Stt
EnnanwB. 177
Estoi M
Ltetnfl .8?

C)1M9 233
UnnlMB. 140

itiMjeiA 2930
bcatae* 10

MAS.
afcrorUto».. . 3C
aao.-ssu: :cjc
SAtorrwn 03
MMarteSk Z2S
"on 3» . fl

t>ue HI

JAPAN

NAatj. — --

am+uw Rifita mo—
«!«ns"»ffmn .

A,nOalIK
ArtoaCJ.
JnaoCnr .

4nJc Canauiai. _
Aprxsu. — .. . .

fc+iCop
Aranulaeno
manna GaUL.
Aallto*
AahDtBHto
AaHCteca
ArA.Qns
Aswawa
AiwiCnp -
«ufE|W.

Gi-yu P!urm _
tiszSaif

IM-r-au .

iJClKtal

U-wn i'Tra

CsMC-WMS-
Cc£*i*ih irv3>

icn uQs— .

.

*5li'*i« . -
C-ip ..

C-BSJlrtSM .

i2tt£nfP« ... .

&-jx norm —
euBataUftiwf

MWfCXWM,
Cra.-Ss« . .
n»to ..

EtSLte —
cti.i3KUi»jwro
BtJi-narai .

.

COW Ml.. . .

SWVJl-i ....

lirmato;
3»NST«cM
b.k9ainm
Oil h'ccni npif . -

innwiiono
iuv»- Pasrti .

Cl i.inliM .

CjAj! vV . -

Ouxa'WK
tons 'f
rcr, i Jxui .

CVS I'4I A Us .

a*lUr.-tgC0.

»..
rkkv . ?-—isDan

f%~ iirs

f,
'

IV .,-e.',rij<W

li.«l*l «!
T- > -

liUTh.*

I*. 1 ..’MIHl

lUUifjKm.
‘ws*.

•isn.: •*.•

*-•« urn i -

afn'-ca.IiWK*

;iii.*Lw • .ase

nu * -‘n-

>-s.* rj
HTi.7 9*a*»*'

"ft- U"*! •

k-3i’ -«
Hi- .'•SC

in;.'. I k.-"*"

wui’.' laJ.*
era1

li'—iA!**
iix^+rasn

U.A" iw

NiiJmS
>•114 t. iliaeflli

W I'fr* !<*>
xn. .*. ; t

Ml*
•*rtiu JK
Ira.-.Ktrf

7— ^
fil-l+ft •

- 495

.. Ml
A3
170

1.180

.US
773

.4sn
7.SW
X'UI
83
I W0

-STL
*<1

.B7
430

.Ml

-i
17
•»

<a

*10
tIJ
-20

-4

-12

«0
.10

tamioACa ^.78
ooVctaso sun
totouBa 4G2

1J30

I

JamUtoMtOan^ C17

,
JaWHMO- 1.170

! Jam SM onto..—414
JamSBogaBa 74D

Jam SinUw *50

Jam dual— ljOQO

Apt toper 491

Jtow. 1.410

Hsomm . 1-000

. 1 1M
. -CO ’ udnho 2560

. 7270 • 70
l.**i

,...435 *11
KwsdDRnv—
UmdPaH

— 2980
417

;p.t 10
-3

KwCotp——

-

XnrxtaaHoavyM
— 1.1M— 358

_ >
. KU

.. . uai
... vr-

.
.'+*0

..an

-3

•I
• n

-10

*8
20

KanUlM—
KfMiOecDoiaa
UtoTewQRn—
KMoow
19133
KDtoMtoRdmy-

„ 580— 6*7
981

— 9«
__10O

70*

KowwBecm

—

—— 1JB10— 1300

_ **T

. .50
. BPS

l.CT
. _ 1 740

IMF*

rc-4

*4
*
•s

*40

ro

WBte
MMca —— 709— BS3

hNlGVli^—— 5W
lUM-Outf— 462

bantsemtaj «
•15 KURDPf IJE0

. ;4d **

1 ID .10 <jwn 4310

KOtoU---. 1330

-10

*3
+10

*30
*10
3
*30
*1
-ID

*10
+sa
*7

*50
*5

*3
3
•3

*35
-40

+10
*8

•60
-SO
+10
+31

:SM
cs

. M
i itf

«1

MS
etl

72^1
I4.T

J4»
HU
• ;«
447
:sa’
KB
*u
S.O

40:

FT.
. I.**'-1

*JC

SRI

m:
.ssl
•XD

r»

.so
4.M

5^’

CJS"

A'f>
•33

4 :.M

Ml
:in

.6?7
7 TO
427
74*1

r»u
27*

174
;*’
«?2-

2.4'>7

;m
4.V
:
i •.»

74.V

-20

TO
20

*55
3
•:0

*s
fl

•pi

.f»
4
*3

KJWtaD Pom 2430 -

Mwaan--
ua*o WSn#.--
UaUaCarp.
Hantei
uonoiu Rml
Mat*
KanOaSW—

-

MtoOM
irasnBV* - -

HflOaKra
MsHtoWno
MuCilMorCm_
atflua
BMSai
AtocaaQw
ISsaiCaaCM —

Usanal
msMBt
utkmCoonub
IftjtuCia'j

MTft«C»0«*-
»WIW(W-
inatal
HOST* I—
11DBM 08.

MHtthFV*r
: nrfctoWnJm"—
l

irMuRtwa
i inursurai

tttetoStofi _

—

I tftaMTlIBi -- •

I Mtsuasnawa-
T MfrAaM onsaa—
I MteatC*
mwcnsne

—

k—

H

mas— ....

MBaiUam —
MtaJltooSSn
MtoeiOtoUa—
IKvtoMi—
Mtel'tod

I Wtafllwea
MBtoTCW
l<«N.++at

KSartDic .
- -

ipm as onto. •

uevusavnO'.-
itcm8m —

.

H.C Q»
no. wuma
aaSanAPM— -

MO UT5.—

-

no* ore
KX
KT* T(i*0SOW-
iMcoltftartk-
M«a*Mimp1 - -

Cl3C|g naiad—

..B4S

.610

. 1JW

.379
- 7B9
.1.190

.1.130
827

.1J»
571

.434

.875

.639

.750

.1970

.135

.353

. uno
2.400

857

.418

.023

.378

. 574

.403

.414

900

.SC
. 623
.4*3
.331

.01
-WS
.1*80
438

.587
308

.. unn

.308
. 483

.ass

.548

. 629

342
- 757
.755

. L170

.403

.815
.3.100

.638

,1J«
.1200

-W7
.075
.922
.330
,2»
.383
-tot
.481
.389
.840
.790
.401

*10
2
*10
•I

ID
2

*8
*9
•14
*10

•e
*5
-JO

*10
*3
-1

+1
*2
-2

*2
10
*0
*40

*20

*5
+3
*6
*23

HcpaiUpmato 505
Upton Ifcai Path—_ ljm
tota 08 612

NtaponMd 475

NtoaiRsaL — 1*30
. *06

.580000
itopaivuto m
NfemoYtaMe-——491
•taoonUai—..... 5B5

Mntoatai Cam i.i30

m*ff&ri1Cft»T 707

SW^f^ZHIIaai
OWBtctt 381

dim Cap-

-100
OBrnaiCMP—

_SM

OnmdKuWpna

—

_ 100
OrtM cap
Ovti Oip

PatoOceH _E75
PmnrBer
PltettodPU—

.

-422

.615

^ 484

SMBn* _1J00

Sanaye _ux>

'S
*8
+10
+18
-a

+16
*20
•ID

-3

50
-8

+5
+40
*12

+21

*8

into—
Sam Baa. .10
WanShfla-i 845

9ay*B«cW- _W
swig?
Saxnotaai BK

.701

.958
3S

Swa+Owto-*—— M90
Simp - ijno
anuuiBrciPw. 2J10

- 815

SaFfmCbm —

-

SMaagl 7«
Man 1330
Sntou. U00

P 287

aamBBcVHn 501

9amSaw »
StomSMSto 1.480

SWata-. 1J40

SHC0mM*BdM— zn
StarnnoHBdttog._ 0C2
SMttMTMr 574

SmtoNiHW an
Strom6Mnae_107
aadMtlf— 863

Monti
MOO

lop cap —08
Inda Tram. . - . 2270
Tuprfnhnrr *50
iiuon Dane *n
TMoSaod C3B
TaoMsiyi Ml

TetatoOi —673
mom cas ct
TtaGoMOnaH SOS
TBBItoiaOM.. . .471
ToblRAM 580
Ten 585
Taw 13.100

ToWuDaiPMa— 14*0
Tut! Bank 883

cckesk—

Tam cam. 380
.370
. 1220

T**n.
Tuie uafea

—

TetanmSedi—.— *n
TekpiOaCd 1J50
ItsyeBiaifeo 893
TtmcQpm 1J»
lUjoBPw— ZJfiD

TtoRMiAlton Loon USD
T0)0 Hi 457

Ttototoi . ,7a
ToroStfm 3050
Inina Moar isaa
TnjoT

“ '

Tw>Td&8kg.

Tugm4.

•72
•1

+1
33
-in

TO
•10
*T

W
*3

+30
2
-10

+43
6

2
+8

^io
fi

4
+12
-7

-9

+70
+3
+»
SO
*30
*7
+10
+12
a

toqtaasn
toSWWiu.—_Ii:
PacSeOtop til

-OB3

-12

*5

*20
-4

+10
+10
*5
-8

3
+1
+4

+18
*3

ZodCap-

Mnaja

-a
-27
•34
-22
. r*

-24
-JB
-21
+24

-25
-05
-a
• C2
-03

"01

*23
• 03
+24

-21

-OS

Mmqi3
WOTTO-nn -to.

amUBH
Cdm Hour

34
.3255

CtocPecfflc

Oanltatar
.1170
10

HSC
HugLumOn

GO
.025

rtntxxrCstSito 715
totonln SLSa

UnuoeUad 1S40
HCBOtoaOu— 1620
nc&SbnrmllUd 5JO

id T.I..*—

Hvmdiwm*—- 437

Jadtatollto L4S

+35

JO
SO
-2S
SO
SO
*22
—02
*20
+JD

+jn

+Ti»
*30
+30
+.10
-.10

+.10

RtonaqS Hrt *«r-

Bnand 2J0 •51

PdflcBtodt .150 +54
*14

BMUPdK

Mnyl at •r-

iwr“^ -.10

.03 .3
Harm 246
nacm— 690
KtoBdCBC— 850

+91
-.10

-.10

+.W

ST»AirFm .040 +95

stdiTuaie -3 -3

USB
.3.12

MOB - Rtonn Stoamm and cemm H wfW * MS
atodsm n!>8

CANADA
MBb Lon CtonQmg

TORONTO

4pm dose February3
Quotations in cento unfett nakod f

1100 AHUPr
17000 AonkaEa
28900 AtrCOa

34000 MSnoBi
300 MNtte

508100 HmH
220300 Ad Bar

9900 M»CM

Sate Stock H||h

1200 DofconA 28
4400 Date 500

701300 S14
109000 DmtaiTtt SOV
47300 Domor ns aft
24300 oupnA S41

6600 EUdBdtoeA xs

166300 Ed»B»M »v
133800 EusnLB Sft

400 Empire sioV
36200 EureKar S15V

In

44100 A 495 5>a+.1B
282100 Ham bd
95700 Head) Goto

5000 tlJCJI llV 11V
7000

ss
13% 13V -V 5300 Km 01

3800 Cddseo 17V 17V 1S00 Hatton

im giasite 38 38 38 300 HvdgBtoUS

62700 QsnOccU S23l3 23 >4

853500 Can Pac
100 cmitax

186300 CanTim Ax
37700 Dai IMA
2300 Can UU B $21 20
3500 CanGenlnv $2731* Z7

43800
a;
r>- 1 ii- m 26 7S 26

212700fcTi $Z7V
an

27V +V
86200 111 $2012 20V
118400 Caro Dp 440 430 43S
4900 Caacadre 6V BV
500 Catonoao S42V 42V 42V +V
2000 CntCpW 70 70 85

72800 CnraOdn 185 175 185+10
1000 CnslFdA 455 450 450+10

23200 Cominco SI6V 16 1BV +V
18900 CDputaloB 05 83 83 -5

157600
128900

Corel Sts
Oncowar

S16V
85

15V
75

18 +V
83 *8

148200 QroariXA 280 255 256

11700 mua
10300 FennsAttr
800 Ffexdng

35100 FttHeroA
900 Poms

6500 Four Soon
14300 RamMBt

MWI Wlfffe
7500 GadkA
35200 GbndsGU

128700 GddnSor
14700 &Kices

900 awLiiiico

70100 GutiCdaR
200 BWUtk

200 HartaStA

ZOO NaatarSU

S1_ .

.

160800 WtoadBay CS^

80000 lam 539>*
41000 lapH 543*2
296900 Dim $Z84|

300 kAtonal M
38300 Hpnftoe S25m Z5
13800 bantGlp S2&U 2&
3200 kacoA 270 280

32700
1B4S00

lnhur

LkHMs
$Z7V
soV

27V
BV

27V J,

A ^
1566800 RjfTiunco 155

500 Ldatga S19V 19V 16000 SUanCmA ssV
134500 UMmAx SIlV IT 11 -v 37BB00 SGV
168800 UktoraBx S11V 11 !1V 1700

Si800 InraBBk S19V 1BV 19V -V 95800 Sate Hu
800 LauntGp 490 490 490 m

6500 LMcoiihr S8V 9 9V+V 35000 $5%
12000 Lobtan $20 19*2 19V +V B2200 SteOCtoiA S35

Sate Stock

82700
157600
97900
19200

4100

7700

6300
10500

31600
95500

99300

25590Q
600Q

Mjdceied
MacmBl
Mam HA
MpL/Fde
IMT&T
liart Rat
NOS WlB
Mrtal Mta

Unrara
MIHCWB
MOtoWA
Moors Onp
Miacoctio

ffiqjb In
5%

JSi
S40%

10 1
:
«o

5T4«j 141+

SBft 20*4

480 475
SIS^ 15V

12
14

512
S14V
240 230

525V Oft
20

5
S20V

5

Chaoflag

5»2+V
17+»2

40V +V
14V -V
20V -h
480 +5

15V
12

T4V +V
239 +9

25V -V
20 -V
5

NdBkCai S7V
tame too A 55V
Horantfor $7V
Moranda 516V
MKR8.12I S24V
NorcnHAg S15V
NttTMe E55V
NorthgM CO
Hmcupx sa%
RasaUE1 uD3
NinacOI 8BV

®V 7V
4J0 4.95 +A
'7l2 7V *V
151$ 1GV+11,

24V 24V+2A
15V 15V
54V 5&+*

58 58 -2

8V 8*8

11V 13+lV
ift BV+V

98400
358400
351000
173900
5200

40200

.fthra tawefc HU) Lira Quote!

7500 StenttG 36V 5V 6V+V
35700 SHLSyst

1900 SNCGreup
89

S10V i!v
8V -V
io*a

33aoo soresBtaa 15 14 14

HBOC SouflBffl 315V 15V 15V -V
85100 Spar Acre SI7V 17V 17V
938800 SUaA 175 147 1G2+15

6500 TdlsmnEn uSIfllj 1BV 16V+V
552200 TeCkB 516V 16 16 ft
17500 TdeoUw uSISV 15Sn

101900 TabflCorp S13V 17% ift +v
221600 Thonoon SUV 13V

lit?6501 DO TaDomBk Si 6 15V
127SOO Tnatorfi »V 2lV 21 V +V
138400 TotSlPNAm SBV 8 fl -V
36500 TwsAHb S13V 13V

147100 TranmaiP S17V 16V 17

84100 Trknac Sills 11 11

392100 TrtBCA 190 d15i 100 -25

43400 UAPA ST7 iflV 17
1100 IMatEOipT SZflV 28V 5837600 UKSontoid S13V

Ss4700 Unha S7V 7V +V

61100 VkaroyRB uSBV s BV+V
54900 HTcoeel E S18V 18V Si200 WtataaGao S35 34V
2200 WCB UST5V 15V Ift

33V 34V+1

V

- No toting rights or raatnead wdnp H|$a

MONTREAL

•fpm dose February 3

166800 BuitadaB S1ZV 11V 1lV *»2

19300
150100

BOO
37600

Cantote

CaitepBk
CadUtnod

S11V
S24V
$13

SGV

nV
24V
di3

6V

11

V

34V
,

13 -V
6<8

74100 DMdnTdA $9V B 8V +V

89900 ItacfevdH $11

V

11V T1V

isian
1100

Mask Can
OufldrcrrA s53

87V
ibV rii

4*

7000 Tdegkte uS15V isv 15V -V

4300 Unha S7V 7*2 7V+V
36800 VUeotrar uSlft
Toed Sales 22917JBQ0 sham

18V 19 +V

INDICES

MEW YORK
DOW JONES Fob

2

Fab

1

Jan

29

Jan

28

1982/133 Stoca complatlon

HIGH LOW UGH LOW
hadta 322867 3332.18 331003 330B2S 341321 313850 341321 *172

(IMQ 10/1092) (1092) pnm
105,12 10196 10489 10485 106.12 0U1 10512 5199

azra <500921 wm (mm
1528JB 151750 me 149885 152878 120140 153281 128!

(2ffl93) Pam 017/33
22828 22659 22589 20074 r«9*i 1050wm (BW95) (271790) (0/4/38

DJ U. Dirt Hrt 33S55B (3341801 Loa 33D0J0 (DOOM) (nwadtaM
DW1 Mdl 333481 Q33Z.4S Lna 331887 0308.41) {ActeM

STANDARD AND POOR'S
Cnute t 44256 44252 *3871 *3868 442J6 30150 44256 440

(267/931 «WK) wm (1*33
Inkonto 51193 51223 5B&56 50838 51575 47091 51575 38!

fl 8/12/92) wm fl671203 (21/6/32)

FfelwUI 43.11 *28* 4225 4216 4111 3240 *3.17 884wm wm wm (1/10/74)

HYSEOhroxta 2n« 24381 24192 2*1.70 2*199 21792 24399 446wm (RMK5 (2/2/83) (25H/42)
Am HkL lMn 412.18 41183 411 05 *1049 41B99 36485 41393 2031

nzram mom (12/2/9!) 072/72)
RASDAO CrowBlB 705.12 70177 69624 69167 707.16 5*78* 7D7.1B 5487

canm (26/6/9Z) (2fin/B3) (3VU1/7!)

Jan 29 Jen 22 Jan 15 year ago (ojpux.}

Dew Mural Btv. TWd 3-13 3.16 3.17 288

Jon 27 ywr ago (oppron.)

S& Pttcsata at y*S
SC Rod. P/E ms

251

289G
250
2652

2J59

2&70
178
2324

NEW YORK ACTIVE STOCKS TRADING ACTIVITY

Tinsetoy

Siaete

tradad

Cbvip Ounge
pea sn day

T Votnw MOHono
Fab 2 Fab 1 Jan 29

uca 783*800 374 • TV Mayoress
Qac 7fl9aseo «V • 1 Amo
OH msau 4.716800 ev - V KASDAQ
Taldonce 4.122200 52V V
Bust U|an 2625099 59V - IV

MYSE

Motun 3S9S.7D0 54V * V Traded
rte

Daw Brera 3*00.900 24V — ICK«

tear turns 2843800 24V + V Fat

Jtom 8 Jtuu 2.670800 43V - V Untoiagad

3M 2831700 52V V Rea ragbs

Horn Lam

270787 23BJ40 747171

0

18954 19-641 16995
254981 179947 267211

3*37 2.431 1417
ljm 1.190 urn
787 658 80S

569 583 603
|

171 141 84 .

23 15 14

CANADA
TORONTO Fab Feb Jan Jan 1992/93

2 1 89 28 HIGH LOW
unto 8 Baals
fcmuraSa

277496

332183

Z7E55T

331082

277351

33HS47

Z78Z4Z

330782

3Z3BJ7 (IEn/92)

968&J0 nsn/SQ
2SS91 (17/1lflO

3195.40 n-VltVBQ

HONiKN. ratkos 174172 173310 173112 I744S 1B378B tl6n«8 166316 (14/10/92}

Ban edaa at dl Meat are in wopl WSE AS Cmmoa - 50: Stanton) ad Pow» - ift and Taortn
Coavodadd Maada- 1000. Tsnraa OMcai Osad 1975adMvaad FaflUto 47IAS. f Bcfcalag oonaa4
kdum ttoa Utahn. Ftoaodd aid itansporttfon. fci Oote± M UnaMHda. * Ha OI IndL kdn HHndkd
oafs M0B and Iimsbb ina amagea of tna Ugnes ad band prion raactiad aatig on day oy aaai

Bhasas toa aoud flirt UgtE mo tone HuwiiBtf By Tddud rapraaM ina Mg&ed and Inaasl Wtoas tnal

kdax Im ia»d datog H* day. HI* Bgam h tractate am prulom dart).

Feb Feb Fab Jan 1992/93

3 2 1 29 HIGH LOW
AUSTRALIA
41 Mnsfca (1/1/80) 15302 15302 1529.1 15282 168460(22/5/93 135720 (ten 1182)

AIIMo(l/Uq 5905 6911 5B1JS 5926 72860Wm 54840 (iSn 1/02)

AUSTMA
Cre* 4Mm (30nzO4) 33830 330.17 3Z897 mn 45857 £4/293 29141 (138/92)TOM Mr 0TMB1) 797.19 76827 757JB 7714 109843 QV2K) 68290 naam
HELOUM
BBJ0 (1/1/91) 721288 1ZDGLG0 120767 118825 123840 (2/BBZ) lots/?ema
PQ4MARK
Cqndaiisa SE arm 28586 «««« MM 28836 36829(15/1/83 25842 (28/10192)

nNLAHD
HE* 6awd BB/Yim 875.1 8786 8781 8675 935J0P4/2/93 54190 (7/9/92)

fTTAfiTr

C4C Euaal {31/12/81} 47801 47BJ7 <7241 47837 55593 (12/5/82) 441.70 (7riOH2)

C4C 40 (31/12/87) 1624.14 178781 17B890 177221 207749 fllfi/82) 1611JM (5/IO/BQ

QBWANY
FAZAtOso (31/12/68) 6257B 62814 51 583 72526 QfJim 5G8B1 (12/MW3
Camantart (1/1ZS3) 17710Q 176120 175760 1744.40 204160 (25S/92) 158*90 (12/10/83
IUX (012/67) 180183 158320 15B81E 157165 181167 BS/Sm vcaao «non2)

HONQ KOf+Q
Htno Sang Bask (3V7164) 571080 566253 5667.78 57514 6447.11 02/11/82) <301.78 sn/oa
IRHJIND
BED Omni (4/U8N 132444 13*406 13*750 1271JB 146857 (17/1/82) 100468 (1VI M2)
ITALY
Banca com. ML [19721 <9089 49180 43740 486J1 SSL59BQW) 36491 (16/8/92)

MB 6aodd (VU93I 10610 10856 1D7EJ 10750 108500 12/2/93} 9S2D0 (11/4693)

JAPAN
NW (16/S43J 1722283 1716831 1713364 17023.73 23801.18mm 1430841 (1879/92)

Ttk|0 SE (Teph) tWffiS) 130780 1301 J1 133301 1S986E T7KW3ff/lSO 11Q2J0 nawa2)
2nd Mom xn/ra 1H536 1574.16 167163 1EE820 245965 mm 150227(19882)

MALAYSIA
USE Carptrae (4K/EB E23J4 G338 •a 62443 66135 B/1UK) 54693 (14/1/03

NETHERLANDS
CBS T&tetiBLESd 13BT(

22: 32.C 3C25 2E.7 21490 (9161921 27460(0/1/32)

ns/asres iet, 2X2 2=2 ^3.6 «•**•
21S£0(28S93 !B870(25®«3

NORWAY
Oda £ ik*) snm 6252< 63156 6E72J 53151 77874 (16am 53243 (2EM2)

PHILIPPINES
ttoma Qns ra.'UBS) 1ETS -.33423 U3752 124210 158095 ftT«82) 1D8101 mam
SINGAPORE
SES AS-Shgapore E/47D <1149 41254 41191 <07JB <1899 Cl/UQ £141 (21/1992)

SOUTH AFUCA
JSE Goto |Z£®7® caiof 8943 8990 9046 137790 (21/1ASJ 74800 (1911/92)

JSE krtutfai CB/B/rffl «3t0Y 45446 4sao 45210 4&SL00 wm 393800(190060

SOUTH KOREA**
Kara Comp Ex. I4/1AQ 67034 EB816 66157 67896 70877 (9/1/03) *5807 (216982)

SPAM
Mam SE K3DA2/89 236.40 23399 220.72 22195 26651 BB/2m T7941 B/10/82)

SWEDEN
Anawmdan San. ro37) 9028 9085 9122 00500 T0145D (1V5«9 B3U0B7I0SB
SWTTZB1LAND
SMss Bo* totL (31/1350) 9318 9339 9336 B1-1 93810wm 74850 W/BH
SBC BmHl (1/4/871 71QJ 7103 7100 7DIJ 7101 wm 58840 (MSB
TAIWAN-
MOWO Pifci OIUIW5) £4226 350123 3251J3 5391.63 (30/1/92) 306843 (Bn/83)

THAILAND
tertrt SET (SW75I 97526 059. BO 96575 97448 99844 (2571/931 66794 (19B6E3

WORLD
US. CtoU taMWI/70) s 4996- 4988 4889 *976 542.10 (7/1/93 48790 IM/9Q

Em Top-1 00 BE/&/9Q 60844 8B&57 604.47 877.73 97855 casna 77292 05/1982)

“Smtof Jmay St Ttom HhiglM Wee 33745E, fan Qap Ex 57D54

f Mjact B enw oeatatoM tiinai a ltn V.

8m da dHHm at 100 Bnmc Aom Tiakd. BaSO. WX Ben. IB bo. C7C48, Em Ttp-UB, GDI Ototot ad IKX -

IM Ja Bed - 255J. JSE a matt - 30m Aamto m Cbttrrm Mfeg - soft m cuaa M Utontooti

TOKYO - Host Active Stocks
Wednesday, 3rd February 1993

Stocks
Traded

Chart)
Rdcaa

Ckanga
an dm

Stocks
Traded

CioUig
Q •rnew

Cnanoe
on dny

tsuni Motor 2J9m 380 +0 Ntmei Motor 29m 825 .It
102m BSD -10 Ciion Crap 29m 7B8 *9

Old Sea* 89m 391 +18 ToahEKi 28m eoe -a

Gmn Crow B4m 1900 -2D TokfaMSF kn 29m 1920 *30
Htotf. 12m 615 *21 Mppon Expws —

—

26m 7*8 *3

SUBSCRIBE TO
THE FT TODAY

CONTACT YOUR NEAREST OFFICE

Phone Fax Phone Fax

Amsterdam +31 20 6239430 6235591 Madrid +341 5770909 5776813

Brussels +322 5132816 5110472 New York +1 212 7524500 3082397

Copenhagen +45 33 134441 935335 Paris +331 42970623 42970629

Frankfurt +49 69 156850 5964483 Tokyo +81 3 32951711 32951712

Geneva +41 22 7311604 7319481 Stockholm +468 6660065 6660064

Helsinki +358 0 730400 730705 Vienna +431 5053184 5053176

Lisbon +3511 808284 804579 Warsaw +48 22 489767 489787

FINANCIALTIMES
t0MPCM PA»I* rHAN(rUlT N|W TOMQ

\



34 FINANCIAL TIMES THURSDAY FEBRUARY 4 1993

NEW YORK STOCK EXCHANGE COMPOSITE PRICES

i
-

__ W. W to» i [in
Ott 4.1 21 1167
118 0.71® 454
1 JO 18 2D 2148 57

B443D

2L0Q £0 22 MB 33
080 Z3 1827183 27
050 U 4 It T]

Mi

IMM Haregd are 04 _itaiOM 0(0 *8 18 3323*WBh 177 271
11 1021

0X8 U 1 239

^r2 **?*” 01 77

- S*1** 7W* “%

"sasr
iLsxss

3»jb?=V 19S MDArA

0-1? 25 13 86 flg
1J5 ai 8 388 44*4
276 5X 1411773 Sib
02* £0 16 1137 12b
044 15 MS 2153

—
* 088 44 B 2458

19 294
088 15 18 888
030 15125 2183

28 271
150 135 9 39 1
010 65 2K
as® an n to. .

087 05 13 10b 010
020 U 2 221 17 10
039 2-3138 206 15b
020 U 18 758 24b

-- 028 1.1 20 702 23bttanmx OB4 1J2B 2334 30b
tftAfcantam 030 15 317215 19

850 23 17 2508 42
* 059 21 6 202 23b

150 35100 2884 u2Bb
aas 23 22 486 38b
354 06 13 6»b46$
1.75 08 154 a
024 '05 IS 288 38%
050 17 14 1809 22$
251 8.1 15 771 d*1%
015 <5 396 9%
055 5.1 10 20 18b
150 15 10 5400 082%

in 11

269 8b
072 75 107 9b
050 02 SB 9b
150 34 19 876 47b

21 1657 7b
150 22307 2696 74b

4312295 39
096 07 607 11b
022 29 17 54 7b
040 21 27 2015 18%
058 15 34 373

0 1773
048 24 11 2S7 18

AMUknTrx 076 7.1
MAKflpx 053 75

«4 toi

SE* oi ptaax
55b 33bttzaCpA
11% 1tft&AnSo«taci
8b ebAmPncb
23% 15ABIB

1,3 iv in

a ft
^ a
ft ft %

Odd
Cp

AncaatM _ _ . ,

„ lAnnahlk 050 12550 068 4Bb
10% lOAlBM|Rx 059 01
3jS 22%AaBmfck ai3 04 31

40$ 35 An Braude 157 52 8
20b UVAmBAJM 05a 27 12
sib abAsenm 070 23 is
8b 7b bn Cap IK 077 08
21% IBbbnCipBd 018 08 X .

21b 18b Are Cap Ctf 1.16 55 0 106a21$ 21b Z1
06% :£ AocOmmd 155 35 12 8732 EdSJb 52
85% 30%fcnBFow 240 09 13 4007 34% 34

26b 20Am&pre« 150 45 2923161 25
80% 40% Am Sard Os 208 35 12 1008

9b StaGontax 077 03 249
aiab/miHnnr 220 02G1 326

azb 23/nfMgg 084 27 15 3
64b 91 Ml Hama * 254 45 1718941

iVtasHnah 075 352 7 107

B2 An tat Sr 058 04 16 592841

.Am tori 0 788

IMUH 2501313 IK
. jflra0pptac*150 09

l30%Arehudt 060 U .

1 ftAnMEi 150115 6 96 B$ 8%
%AaS*Brf 1 76 2 1%
[ Am Swat 050 15 17 1211 44b 43b
j/ffCT 132 24 1820728 54% 53% 54b
lAatokStX 155 02 5 n20 18% 20
lAmWfltr 150 45 12 178 25% 25b 25%

: 48%/tattld) 188 55 14 1665 74% 73b 73%
:

29 Amana he x 1.26 15 S 7 34b 33$ 3*b
13% AMtokbc 058 42 16 684 16b 10b 16b

220 4.1 31 7087 u54 63% 63%
020 21 a 62 H9% 9% 9b
112 15 35 209 7% 7b 7%
1.18 17 12 540 Jib 30% 31

9 (BO 4b 4b 4b
038 15 61 901 30% 38% 30b

5815030 a18% 16b IBb +1

052 M 13 108 25% 24% 25% +
158 22 10 3015 5B% 58% S9b +1.

258 95 2 27% 27% 27b -

19 140 48 48% 45b -

044 15 IB 10 12b 12b 12% -

1 132* 53% 52% 53 +
I2B3 21% 21% 21% +

*3

. 514..

125% MM ppm
31%Aoton

14 ObMtoflD
54 39% Aon CapX 158 12 13

22b 12 Apart* Ctp 020 15191
11% B%ApKM®F 059 14 227 18

32 830 ft 8% 8%
8.12 10 210010^2 102$ 102

081 1554013% 13% 13b
012 07 21 90 16% 18% 16%

22Mw0aiX 010 04 170057 ab 25% 20b
AraoOwri 250 12 19 392 40% 30% 40b
MM3 028 18133925 7% 7% 7%
MdaPf 150 75 3 30% 88 36%
Anan45P 450 05 1Bd47% 46% 47b
Amwto 210*54 B0% 7% 6
Anna ZIP £10 10 13n2flb 20b 28%
Amdnngx 150 35 16 858 33% 33 33%

M 888 Kb Sib 31%
tl> 4 3% 4

070 £3 20 1B79U33% 33% 33b
050 35 » 379 28% 2Bb 26%
040 15 13 184 Z7b 26b 26%
130 35 28 688 Z7% 27% 27%
121 92 72 13% 12% 13%
19320.1 3 K 7 6% 7
on 04 a S3 29% 28% Z9%
150 05 15 117 15b 14% 10b
290 15 zinaibaib ai
256 S3 17 73 US 38% a
040 07 10 K 7 ri 7
152 OS 13 231 25% 22% 23%
UO 47 15 1700 116 117% 118

lib ^b /mop
33% aVAntatad
31% i8%MamiK
a 23%MU cod
34 22bMM0B
17 12%A*aPxcF

14% 6b Amt tor
» 18b Am Ht Gn

16b 12% Moot x

2»V2aS%AUncti2
SB SObJWXaOc

AM E»

3 13 4b 4b
16 15 23b 23%
12 469 9% 9b

128 54
070 72

21 437 Oil?
040 32 34 204
052 03 401

AHk*Mi 048 05 a 6301
2 /

a 21 i

37 23b And Inc

60% 4*Am Prod*

28% 13tyftl cop

+1%
2 ...

140 1.7 a a 23% 23% Mb
180 19 19 1304 33% 33% 33% -%
150 £7 a 3400 56% 9 3»b +b

9 161 16b 15% 18 +b

i
Bahama

sr
... 28M Cap

9% 4bBritBntap
53b 42% to* On*
15 2% Draft®

IV

- B -

194 74 10 6956 36b 35
052 5.1 09 *06 8% 5%
020 24 11 448 iab 8b
35817.1 48 IS 17%
046 £2ia 8373

023 15 22 158
154 35 IS 1024

16 4000
144 07 18 4482

080 75 1 848

140 25 18 8141
4 40

a 16$ Brecon V 152 65 B 243

16% 12% BnacaCwiH 081 05 0 9 1

KAObBcqMMl 159 25 11 505 48%
73b BlbBamUgbo OH 1.1 19 255 Mb
54b B% BrekAnxta 140 25 1210W1 53b __
76b 55BnkD0Bt 544 74 8 73% 73b
Z7b1lbBa*60Ml 040 15 6S154 26%
44% a BXBdbbP 256 75 10 41%
60b 30 Brek tare Y 152 27 13 3399 57-

355 75 IS 45%
090 75 a 79%
112 45 7an a
154 03 W 57
OB 15 a 1813

140 45 17 9
152 35 2 4483

020 1* a 580
010 15 W 1515

BmdiL* 090 14 104611
056 15 1810*71 31

158 5.1 15 Hca
256 os a a
080 34 6 6827 1

£03 64 2 1146

BMtogt 054 10 MB 141 21% 21

toetanreh 036 15 15 678 «b 2
BoctaaDfct 088 03 15 780 78% 76

ab25%6Udtao>4f “E K 5 «£ “** 31

40b Mfln 250 45-18 3368

SS !

70b 50B*d*»Tr—
I 20b ton* HR

" ncn

i
20%Bv8lfiM

, 21b MTr 1038

18% iftemsow
484AMM

23b 1

26b 1

MMa
dl N n

Dm % e mot ngb

040 40253 » 10%
£76 11 15 2635 54
050 l4 20 300 40lAMi 040 24 397 27b 26b 27

90 Banal4B 450 74 - 2 56% 36b 58b
67% BBb Band 250 45 10 2664 03b 04% 86bab 17% PiattanA 053 14 10 n 20% 20b 2
1% A B«0n*B 104 49 11 222 H %
2* 18% B»8t 056 24 2 40 23b 23b 2

14b 10%BanrPHr 050 45 IB 107 izb 12% 1:—.— a 057 41% 41 41
304028% 20b a

PI 550 99 209 5ft 55b
a 140 £1 611209 019b 19

l 22 1142 SOb so%
I 337 SON H 13b

110 13 73 » 21% 21b
6 057 15 H 950 26% 3%

040 25 21 2B19 17b 17'

158 47 15 M
083 75 108 11 10
055 £1 715 9b »'

050 75 IBS 1#4 10
150 £5 27 24B 30b 36'

058 05 a 7833 19b 10
176 97 54 7% 7

8 124 10%
150 25 79560
050 £5 G 2*34 _ ,
056 15 3 111 4% 4%

iZbBanjnChx 15* 85 20 93 15 14%
12b Banh CH [fx 154 84 14 552 15 14b
28% Bant* I* 150 44 18 1248 27%. 77

155 7.1 18 40
J

m is ziooi1- .
in 54 8 923 22b
127 15 1H 14
240 67 14 22 38 35%
158 £8 « TO n59% 86%

35 BB1 47b
258 45 1933875 59
250 85 6 200 <3%
358 18 10 231 41%
354 6L5 18 8322 47 .

9 288 30b 30b 30%
384 0 H 0

05* 12 a 2822 11b lib 11
243 45 12 IS 81

~
058 10 17 1188 11%
158 55 15 155 u35%
150 SJia 294 iflO

. 052 46 8 108 7
72 BnMFaonnB 272 34 14 203 79%

BWrtogF 058 £4 246478 28% _
BBT 2 » 3b
BruuMck 044 27 H 3861 16% 1:

Bn*iBU 020 U 2* 97 IB 1!

BuctoJlPtX 250 75 11 61 S3
BunkarH 156 85 0 a 15b 15 1

158 105 a 72. Mb 14% 1
21 401 825

150 25 14 8194 n48% 47 .

055 15 a 4115 044% 43% 4
158 75127 88 17% 17% V

Oonnafr
CVH*

lEbBntnCa*
:100b B*ta H8
. i7b Bum<1MM

37% 21 bBBEPtop
Wb 4' % 8490*18

40 17b 17 17b
inioib ioab ias

BPPndM 243 95
BP WHO

. . Kl
11 ftet COM

_ SSbBulMxn
43% 33 Burin Rmc
16 l4%B*«BnPc

- C -

1 25%CBM 148 17 16 in
1 132% CBS he 150 05 21 2871!

I CCXioc 1 34

i CF IncUK 110611 0 2

I

OfiGwvx 148 24 40 1008

12 2a

K%42b
52% 31 % EM Dora

19% lObQMOU
29% 13% CadocaQsgn

48% 25CMWW
2% 1% UME
4% IbQMtne
26% 15bCris*Ctn
28b IBbOhndCD
lb b Can he
45% SlbCmpMS

AChnURn
16b 10bCnM
521410% Op CM*

520**4
MbC*ndi4

tCqmdMoB 344 85 11
iComtoh

12 CmtuX
SO 35% CMrin
3% UClraicoPe

20b T^QntaPI'
29b 24b Qnha Pw

41 (MaMrx

150 25 15 18» 47% 40b 46%
056 27 12 BH

—
152 25409Z7B5I
140 21 » a 11
058 15 17 291 .. .

33 BM 90%
154 25 13 HI 40%
116 181M 104 18

IB 4261 23b
17 3677 046%

on 110 4 5 2
112 45 0 6511 3b
118 05 21 1778 17%
054 35UK 120 21%

0 474 1H
058 £1 20 1012 42 4ll

a 151

132 25 4 5100 12% 12

on 05 a za 502 4975011.
140 15 13 1545 079% 77% 79% 4-2%
in 15 13 54% 84b 34b -b

241 38b » 90b
0 21 074 124 024

43 76271(17%
158 25 22 74

"

N.R M
im .ibim Db » i tana

15b SCMHBr 105 £0 0 280
29 17% CUC bd . .51 1827

21% 14%Caaro 100 4.7 SZ 00 17
57% 42% QmnBA5 350 84 91 54
8* 58% Guam Bhh 020 12 40 1408 ... ....

13% 12% CURiRh 150 7J 14 34 13% 18% 13%
15D 25 9 75 a% 38% 38%
145 55 6 S3

n 307
20 2034

175 15 879
050 24 8 1678

- D -

1.12 55 151035101%
a 882 15

150 34 49 6U
27 37 27-

116 15 17 211 12b
0 791 1b
5 1006 11%

72 446 5
on 25 33 a 7
150 15 19 3035 uB5
7.70 75 HOOIEtbl
748 7J nea 98
at* 15 a 2On Foali asa'£l 18 415

8%DBMMG»xM 7.7 302
38% DMM 250 42 96 3100

fe MMA 21269
aoDahmPBL 154 17 13 7n

47% MB AU 120 04 4 183
(MbMM 040 £7 ID 189

1 15
140 35 17 1004

258 15 7
£75107 4
745 75 Z100
758 65 3
952 85 9
172 17 21D2bdni2b 100

156 U 911531/35% 34% Mb
058 11 H 482
040 15 20 n
1.12 25 67 022
056 11 67 3S3

nU9i 152 £8 21 47
Cop 19 Km 15 a in

10 721
250H

059 02 2S 0318
1 3191

025 15 a14833

0 238
040 U 31 1106 34

DMhnto £36 55 14 1697841
125 59 3 194
140 15 21 273
152 15 19 5087
088 15 n 921

250 45 54 5643
nMJkxMX 040 2.7 3 2888 a .

DomhBLx 032 15 6 380 18% 17% 18%
DR. 7575 758 74 3

DOE 150 45 T2 801

. taw C»p OK 65 17 404
17% Dn*r 190 12 38 2842

. :._Dnjf1M0BX 058 15 18 1724

10% 9b DrfmFd 8 171 05 354 I'

12% 10$ DlteaG 056 13 130 I

073 18 303 1 _

450 65 xlOO 88
150 45 18 2920 037% 38%
750 75 Zin 104% 104% 104%
la 10 15 105103% 103%
140 19 64 137 n*b

50% OuaBBodit 220 39 18 2960 5Sb
' Du Pent 1.70 17 a 9000 47%

OM

43Onm17
24%GKP**X

12%
67 48b 1

23% 13%DUMQn
B5baO%D«*Eq
51b H Mari Op

3% Una SONY
ibDtawOp

2% uOmaita
40 26DeUFPad

abHbDeaMhon

a^Mxp
51% dm Can

— DrtnSiC
lib 9% OrioaSiM
69% 56% 0uRv845
37b 31b
1Mb 98 DUMP 75
1B7b-H»b DUaP128

3% DetoiMt
61"
54

^10 Ik
Ml % C Ml
158 25 21 1BBZ
059 29
550 II 9
049 15 30 3407
172 £7 T722B2
U5 » 3
150 65 IS 3229
150 14 17
150 £0 17 1173%

. 213 1122. a"
38 819 11
15
7 273

150 £7 19 1609
0 37

£50 15 37
153 7.1 ZIS®

17 771
150 25 SO 48B7
158 65 M .
156 17 >100 25% 3% 25%
750 75 zioa mo no »
7.72 aa 3 96% B0% 96%
243 10 10 27 Z7 27
mm 22 10 2574 30% 30% 30%
020 14 50 ia 12% 12% 12b
130 35. 292 11 10% 105
106 05 16 32 i'i% 10%

18 » lib 11% 11b
15 47 I 9* 8% jb 6%
172 15 a 6061 86b Mb GBb

0 147 3b 3%
050 45 1448820 »% IBb
040 25 41 9 IB 16
050 175 0.4700 3% 3
157 12.0 HB 7% 7%
055 14 in Bb 9

11 1485 Zb 2%
050 102 2879 7$ 7%

fiUWRl 126 15 10 I960 47% 47%
Goodd* 220 44 12 2*06 SO 48b
GratK 35 356 85 10

“ '

7B3B%Gax*m 150 14 12 3770

22% 7% BOUcmi 45 56 ,
45 szeranwnxMO xb 43 ssbb 30b asb ssb +%
61 H&WHrVxlH 1.1 22 809 58b 58 59% *-1%

35%2lbQnMM0P 180 15 20 1806 23 22% 23+%
10% sbMBEx ait 12 ns e%

Hbauknc 02 D4 24 3044 079
77% SOaMhko 540 55 10 4 61

20 IZbftVMFhx 192 45 11 4801 19
298M0I5P £10 65 13 S 33b
15 Gram Tm 118 IS 12 S03u30b
13 BrataK&v 124 15 34 221 MIBb

14b 8% Gmfia/i 05* 1J 18 443 14%
lib Tb&aifeSn ai5 15 1H 8%

17% Gramm x 150 14 81651u29%
14 B%GUMtamm 052 £5 47 27 12%

28% WSdMHi OH £1 13 356 S8

A
sib nb sib %
71% 89% 71 +1$
9% 9% 9% +%

77
57% GW8S.T

_ KI6UnM5
122 96% GU69I85
61% 48bam 18

17% WbEMiaU
1GUBBSA

zlOO 66
3 73

4 72%
15 im% 102% 102%

urn a% 52b sz
W 2300 017% ir
0 573

a4.1

£10
255 79
£10 12

DBMMlTS 158 75
Duqma4IK) £00 75

_DuqL49 £10 12
HDuqUM.15 296 13
88 Dap. 72 720 71

032 15 22 8341
Tl 67

on 15 17 5

30% 17%HUHen
40b awiwMn
14% tl HBERropa

1 &H*n
36% 21% HxMm

' abHMmd
BHUxAFtt
lOlfDDefche

21%K‘oackJdB
10%

- H -

09S 94 17% 17%
a a

12% 12%
*& 121
a 30%

0 175
on 14122 70
052 £7 12286
240 45 34 287
033 19 H 800 31 .

CaodBNG 190 59 a 76 24%
Mil Anar 105 05 22 1238 10%

050 19 a 3274
~

aa 13
155 1* 14 M a
194 15 zioo a:
090 24 31 4408 37
190 U 12 5052 1

an 09 18 1767
£00 69 12 161
198 17 12 3012
156 -18 12 538

10
a

,w ,*"£a
a23%DMUCm

47%2abC0BMQp~ CsoMor
CmmcCro
CmtrHdm
CMrLnl

1B% Con* Mah
19 Carer/hop 044 15 72

29% CmtrVma £13 17 1

24% CartSSWx 192 59 IS 1539

! 28CartiiyH 044 19 a 037
ISbCartMR 21 619

—aOmphn on irassoiouaob
on 1.7400 191

CtatHn ,. 162 251

ibasbCMiPF an 73 is
31 ITbCMMX in 39 B 968S
10 Z%OmmB- a 515
51 OCkmiBtPI 178 79 6

8%0M0uac& 178 69 0
OCnanfihftt «45 18

24%Chmwl . 290 69 18 189

21% CtmaBkg in 2929769a 41
IBbCtareWaaM On 09 S4744 21

4b ibECCM
20% 18EG8G
mh as7a ESyttam*

3 lErnMUi
' EMlMkl
EahmEot
Em&nKudk 250 41 915165

in 79 5 20 2%
152 £2 IS 1509 23%
1.10 21 1211500 41

13103 9
156 5512 70a25%
140 12 15 380 27%

ft i&

2% 2%
22% a%
37% 40% -1%

83% 81% Eaka Corpi Z20 £B 19 4286 77%
27%13bEettitac 170 £6 21 105DnZ7%

on £0 n 442 38%
194 25 16 500 48%
132 £0 10 2955 25b

15 1009 12b
022 09 22 244 25%

0 81

2 127

GenuineMm Rm
-

LumBW
BcoGmup
Bear Carp

.BadAn
barb Burnt
7% BKCnp
OGmoMiUt

Bb ObEmg&ny HB £2
46%Emm B

'

3b 1% Bnaraon Ri
8% 8%ErepriM.75
24% 20% Empire Dta

47 4118 a28%
0 33 Ja

183 7%
144 29 18 2664 55%

2 808 1%
048 17 10 7b

16%
. BObCnwon

1H IMCMcMMk
100 aOdcMPT

D31 30%

« -1 c257 11% 11b 11b

172 35 a ga
ISO 47 11 7860 76b
VUB IB 6 5143% 1

100 12 10
an n 1*2

099 41 10 347 10% 15% 19b
2* 2276 10% 9% W
13 445-

« 5
050 19 291SM0 _

__.Chtta»p 150 1J 14 3SS5 HS 93b 94%
47%CUnaCap 394 48 11 4S11 gvi 04b 06%

090109 238 8b 8% 8%
246 ID 16 67 u41% 4Qb
4J5 75 Z100 61 61
090 42 H 497 181

196 15 1212a 25j
OH 11 42 1134 a20l

2 1248 11

192 11 14 548 U3I 1
. .. .

112 02 Z7 133* 54% 53%a 1363 56 M
190 3910813482 26% 25%

3B as’as 2S%

Hix
, -*<

65 BBCMECn
" ib%Obbb0

abCtactex
. 10% GhclMe

3b IbCtapinO
30% ac^Mco
55b 22b»cna

60 350na»C*

g
lObaaeop

6* BbEnxduyBm
38 25% Gadan
n 15GnganCe
U 2D%Eagatad

21% 14%&MBan
215% EMM 105

52% 30b ErmaOre
15% IBbEnraaOK
50 43BMUUE
94 77BndiAJPE
18 lObBareckOn
8% SbEOMdiEx

EtngjrCn
. . 14%EMmCD

12%. 8% EOKGrem

Eqdtax

in 18 17 43 22% 22% 22%

ADR 1.10 32 8 ’Si 3fll 3^ ^

157 41 a 1512 ...
156 15 42 87 12%

0 H 121
156 3588 2200 3ft

1 47 7%
092 £5 18 206 13%
194 79 21 27 17 16% II

t52 75 31 37 » 23% - M
0.40 25 12 368 15% 15% 18%

10 limit— in 19 16 10Bai5% 15% 18b
10% Hon on £4 a 482 28% 36% 28%
UftnreM 030 15 19 97 23%

*

5 1% HbrkkVR 1046 2%
17blhnanAM 1.19 69 9 5933 19%

094 31 15 363 25%
a 1079 39%
H 1549nn 11

0*0 £1 9 338 19b «
19* 29 13 493
19} 35 II 850 40b a% 40b
£12 39 » 214 56% 55 55%
050 85 0 2725 7% 7b 7%
150 12 5 16% -16 18%
226 8^ 58 ISO 37 30% 37
1J7 69 n J34u27%
096109 17 SSI 9

HMDRHX in 109 12114
'

20 1135

38% 21% May Dm
17% 8% taros lad

lObttntad*
26% Hath Op

42b 27% fhxsCtp
SBb 4S%HMU8U
8% 3 HmmxC

44b 3&!SSfi
zrb wbHamicax

10 TjtMUGa

37^1
7%HKhMn 095 054M 674
12% HMgMey 03* 69 25 742

35% MCE in 25 IS 4133
sob Manor> on asn a

19* 11 10 1ttl£0% 20 20% +%
ISO 15 a 804 38% 37% 38% +%
1154 11 14 190 17b 17 17b -%
USD 39 175BBB% 353% 314%
19B 21 19 682BuS2% 51% 91b -b
094 07 a 109 34b 32% 34% +1%
393 79 3 48% 48% 48 +%
790 79 8 ;ah « ?0
IH 4954! 1578 16b 15 18%
an lain 7 8 7\ i\
in 45 123954035% 35 85%

19 744 20% 19% n
1.10129 64 726 9 9% 9
110 35 I 43 2%
050 25 20 2288

0X8 29 53 692
254 33 19 3804 87%
190 £2 161474*50% _
090 1.1 a4780 72% W.
9*4 19 8 38 6% Bb

46 60 5%
950 19 36384 07%
690 ML# m 5%
093 99 488 8%
190 11X 337 8
094109 44
0X4 £922 18* ....
0X5 1.1 a 444 42b 41

0 104 l _
in £4 23 2654 50b «5 50% +1
068 15 54 249 57% 57%

271506(08% 27% 27%
4 77 3% 3b 3%

15 14%

22 21

.. 7BpHM31 £31 12 10* 25 24
Bb I-? EtpMi aia 19 72 na oa,* * 05D2BJ 52 .96 l

OJZ 29 20 108a3ff

15 43 11

160 £1 12 1252 26
on as an io'M ^
150 19 a 18 17%
258 45 1612957 62% 61%

3 TbBpffiE
abEodtth
TbEUHlM
zftBPjlcars

13% BbBxapaFd
18% ITbBraAtar" n%BHH

&
n% ii%
28 28%
ID 10%

I
Hotua Daput 112 D2 71 6770 67

. (HM6SMP a 3007 7%
16% SbHnnUaxO.IO 09 61759 10% 1

7% 1% Hoax* M« in 539 1 90 Z% 2
I

ISHartMADRin 09 27 75 Hb »'

j 30% Mayan 059 71 9 6286 33% 31
14% S% Horen HRb 25 807 14% 1.

16%Mad 144 1519 523 34%

J
IHHan II 937

“
MM la* D 40
HaxpttaiB 092 29 72 294

28 Sb»taumWl 0X6 39 17 2H
£32 17 41 707
Z3B 89 17
a* 15 0 6
112 16 S 29S
an 29 1Z 105 _. _ _

at2 09 71 S 14% 14% 14:

2flb 17 Human* h: 090 44 17HMSB a 20% 20
17% 11%KareWpC 035 £5 21 274 13% 13% 1

<*£ %
A $

23b 10%MdhBdn
12b 11

90% 60b (t*#HAd
30% 22bCHlU8A
30% 22% ChnlM B

16 4%[»MM
% 6%CMmStx
1$ lebOak&M
lb il (Mdoaitai

% 7b DmMsS
02b 63 0*ih756
40% 29b omxe
UbBZbCMdS

S3 36b Cbm Co x

!% IBbCUiMx

CMcplIZx £28 15
CttpPEM 690 Tl

- F -

a 076 77% 77%
790 75 13 90% 90 SO

21 108 sft 30 sob
152 39 IS 1H 30b ao% 30%
054 16 3 400 8% 9% 9%
HO 07 H 287

14 1178
25 7B7

195125 62 6% 8 6%.
756 13 Z100 S9 89 91b +2%
in 3X 13 54 35% 3J% 35% +%

3 IbFAHmar
54 42b FMCCop
8% 3%nC6BU
S8b 32HI BOW
17 15% FT Direin

47% 10FBMC6I3
i Fund 3.

iRwM
i Fran tac

940 7F«aDn«
51b 33% Aa Haim

7X0 17 2 05%
155 31 19 1800 46%
040 15 14 .215 25b

nbOMkicsBa 120 01 43 12%
aio 19 16 US 16b
0X0 £6 15 2836 x15%
140 1J S 2047 24%
156 14 2B10744 42b
095 Ob* 12 348 12%
115 14 a 3» 11%
14* £1 a 4646 59b
053 10 22 12%
058 74 ran

... . 0.7210.7 IK 6%
7bDMMMx 004 89 79 8%
14Ddn«6o £32114 12 1074 20%

OOmHSm
.. 22 Oamd

48% 3Sb Can Cola“ 11% OnCGa.
0% Omu-DHd
46b Cere—

p

12% llbOttiMr
0b 8% CetaMHi
7% 5bCekaM<x

23% I.~ 28%CtmMa
16%cm««tt
18% oxmi Not

19% Bbommodn
39% a% CMC 1X2
“A 22 M0E19
f4 25%CMQCd£O0 £00 62 .

1% 25% CMEd247 238 IB 8 27%
332BbCNUd247 256 9X ZlOO 30b
40 ZIbQmmrEd 196 62 122298 »
ib abOxnamPHOn 34 2188a 11 10%
1% 14% Conn Sat 1X8 25 23 066 51 S>%

22% Ctneaq CSm 1910121 52%

049193 0
9 1294

095 14 21 81 4% 4% 4%
£44 14 14 3Ziau30% 37b 88%
144 74 6 15$ 16% 15$
112 17 23 239 10% 18 16%
35011X ZIOO 82b 32b Sib
0X0 49 13 70 Ob 0% 6%

6 24* 0b 9% 9%
on £7 13 84 7b 7b 7%
178 15 15 5777051b 50b GT

81 47RaF8£875 258 55 192 51% HJb 51%
16% Fad ny 15* 11 90 368 n25b 29% 25%
3% FMdan 6X8 79 6 117 0% ft 6$
' Fatood Ex 39 1685 u5B% 57b 36%

Fid Maori 146 £5 2B 42B IBb IS 19%
Fad HatWx 1.00 £9 14 B8ffl 02% 91 B2

190 19 14 4005 25% 24% 26%
0X2 19 a 191 23b 23% 23b

35 4B10u22% 22% 22%
0X8 15 18 lia .31% 30% 31

18 1762 (40 23% 25%
OH £3 15 54 10% 10% 10b
132 05 16 G58 89% 33 33
1X0. 35 13 299(142% 42% 42b
050 39.27 2D54 1<30% 25% 3ft
160111 116 8$ 8% 8$
195112 » 10% 10% 10%
04* 16 15 137 29% 29% 29%

ZIOO 79 70 Mb
1BBW$ 40b 4?S
32 0ft 90%.

[ICM Prep

ACMPkm

059 £3 16 317
1-14 85 406

on 191415a
1 . 4

23 4820

» 1!

.... 9%
27% TTbPltadWlX 258 125 0 319 73
14 9BTTPreptr 181 H2 24 337 13%— * 154 £5 15 3404 74%

150 63 18 255 B2&%
18 27 27

241 65
235 12
4X7 17
339 13
294 7.7

£10 75

HretAmO
RotBkS
RratBeU
MBaaS
Bret Bod
FUOACPaxlOO 79

39FW3um 350 7.1

TlbFhCHnCx 150 74

On 15 33 1437 15% . . .. _
190 2519 4845 32% 31% 31%
006 14 2D 16 1ft 19% 19$
(U2 14 23 I7D 27% 27 27% +>l

94 691 6% 0b Bb -%
1X2 S3 ZIOO 25%d2S% £7+1%
190 13 40 S3\ 23 73 -h

3 12 24% 24% 24%” 27% +b

23FkatCric
HntHdx
Fit Fd 2.1

15% 7$RKM
44b 24%HMFnM
53 n% f*UMIX

13 BbMPtdF
56% 50$ HratUPT
10% 0$FMUn
4S% 29%NtMl
38% 23% FWMm
36% 23%FMir(Six
103 91 RreurWx
34% 25%RHtM

ftgs^
33 Qm Ed PI 590

SSSSSi 192
38% CD*M 1.10

aSSST

; 21% Coda Co
I ITbOwtad

19 Co* Hat

ft CH tod M
B% CWUqBa

CrerepHiK on 1J 28 137?
22 1342

0.12 14 72 206

1 1487 . .. .
110 14 21 7901 25b 24$ 25%

T? 280 79% 78% 79%
095 05 14 S 6 7% 7%
162 29 192621 31% 30% 31%
1X4 11 17 55 72 27%
146 5X 14 a 2S% 23%

10 3082 23$ 23%
*95 7X 3 S3 63 63
194 55 13 2256 034% 34% 34%
590 74 6 6ft 86% 88%

si sao wb 17% i
,-

4.1 21 1001 4|A 46
£0 17 7741 nS6% S>% ;=_. . .

0.16 D4 11 2646 67% SBb 57% +%
OH 1.1 21 —
4.16 89 Z10D 32
7.45 15 2 87% 87% 871

796 85 ZIOO 86% 69% §~'

20 779 19% 16b 11 .
in 79 7 47b 47% 47%
£25 13 91 27 26$ V
an £5 7 2511
190 £0 21 3078

241 &$ 9% 8'

1X4 125 100

ITS 1016

144 £5 16
116 15 271607
04* 25882 161

168 19 H 6302
112 16 zlOO
0X0 15 12
053 94 11 136
058 39 27 331

6 2
17S 2S 22 25B
ox* 14 a a

. 00b +b
150 21 12 4317 Ii4*b «Z$ 44% +1%
142 £7 13 2719 048% 47$ 48%
45* 111 53 37% 57b
290 144 85 14% 14
110 12199 296* 43
in £3 15 2400 51%
106 7.1 17 43b

'

an 35 <a
057 5.1 m
4.15 79 a
a72 «9 19 374 L.„
1.40 3.1 13 1573 043% _
194-17 12 113u% 3ft
098 £5 13 947 84$ 33%
7M 7.1 zlOO
(W £7 223565
092 15 34 331 ..

in 35 16 652 33$ 3ft
OH 19 18 347 41 40%
19* 55 16 SSBSSb 33%
174 4.1 17 021 16b 1ft 1ft
0X8 1.1 707064 44% 43b 43%
150 £5 a 21 34% 3ft

—
6 310

i* vaii rm
75% 54% rn Cap
26$ 24bttdrePv

3ft 27O0V47
58 47bH>M94
46 41%aWH
27 24% BPI49B
Z7 23%IR<2

sob 4ft HMJ4
27 IftllODhQi

44l- Tpl7MinpAM X mn|mini
si 45%atom

25% 19% tti Pur
101$ 5ft IB

6B3ftBCRrt
4ft 33$ torn ftp

ift ft kno Dot

1ft TftMAtoHt
34% iftbeaUd
27% 23MMP2.15
27b 28% kidMRZn
92 83%tad«>79B
aiftUtaM

32% ^bMEnergy
11% ShdnRmr
ift Bbtohm
34b BtwM

Z7 16% Hand SO

2ft isbwsnuti
6$ 9UBM
1% bUMocdC

zioo 20b
noo 26b
ZB Kb

2 29b
2 U27 _

4.12 £4 6 46% 4ft 48%
090 £4 1X3399 25$ 24b 24$

l
ObKHOHMM 196 BB 327 11% 11%

; zfttonparx 082 £8 17 1808 33% 3ft
I
8%X*reparH 090 99 131 9$ ft

.
9% KmiptrKfc 175 S3 n*7 -ft

I
11% KareparlHB 187 SB

!
IT toapurS* 190 7.1

: 25$ KtmHMkd MB 4.1 !

I iSkm-GU 170 65

16% 0% LA Caw
35% 29%i5SEBi
12% 4$ LSbxpC

IL1Y5J5
LTV Cop
-Li* in

2 A L1V3JB
6% 1%UVSLfi»

2ft i4%maui«i
. 9$ OLaMcMt
28% T7%mZBw
6% 4%.UCMM
42% 33$ UeMiea
IBlftudaw
7% 3blMHS5
37% 23 l»U* Bid

14$ 1l%l»hrW
ift iibmnral
3ft 23LmEoBop
ab 191X00 tom
37% 18% LagpalS P

ohuSrm

56
51

5
052
pjp
lag 13 an
a©5 15 65 1573 ft
2X0 59 16 17 41$ 411
an i9 a i6s ift ir

0 305
on (LB 14 Z73
040 29 21 511 1!

152 M 18 1201
090 29 10 356
0X0 14 8 443
148 13 24 615

0 2*0

ftmnreiRflGP
ZLmSrir
bLDngUXS

29% 2ftmngA£47
wb Mtcwun
a 22%
40 02
Ml' ,

64% 30% mm com
30% 27% IMU29
40b 7S% Lflrit Land

7i% zftlaHPm
26% 1ft Lam CD
‘ 23% UXXtzri

HUCyaCria

Op* 0.13 £4 IS 002
5 7473
o in

198 £7 673
056 19 12 175 31*

a 513 IE

.

£42 43 196360 EObdSft
on is asia 29$ 2ft
£04 49 11 2711
096 55 16
an 77 z

11 2737

0X0 19 15 2849
091149 S 273
£12 39 11 208 (

076 19 21 L . ... „
103% Lean Cap 190 09 6 1185 114% lift ii3$
U%lDgkoa 124 12 10 41 20% 1B% 20%- 12 225 0% ft ft

0 05 2% 2% 2%
£43 89 2 28% 2B% 20%
2X7 11 8 27% 27% 27%
690 12 >100 102 IIS? 101b
114 67 12240702ft 2S$ 20

1.12 £1 14 276 36% 35$ 3ft
0X0 £1 31 1846016% 16% 10%
190 19 12 862 53% 53% S3%
£16107 & 28% 29b

'

190 27934 1429 36% 37$
090 1.1 21 2100 071$ 71%
S92 1.1 72 2400 UZft 27$
094 £9 1* 1476

* ‘

r _r 154 £5 17 1376 2ft
IdWHtox 190 £1 a 382 40 473.

095 29 14 3» 22$ 22b
a 14 81% 31

190 69 63 2049 <26$ 20%
MblydHtac

ab ZibiloMBP

14 7» S% ft 5%
094 IX 13 <242 01% 60% 61%
196 69 14 1642 SBb 30% 30%

a 49* Mb 4% 4b
1X6 67 M in 26% a a
192109 651 10% 18% ift

mosito 073 17 11 12M 7b 7b ft
MS Prop on 69 24 in 18 14% 14b

29 10% M6M Bread 01 390 20% 25% 26%
2$ 1 MM Bmp 12 6H 2% 2% 2%
13b 4%(«CF»mre 1.16 69 11742

4MAC0H
j 43%MBUto
31 21b MCN

IbMDCHUI
21$ MDU Rai

i MFC Dana

... 9% Me Fresh

ift ftManor
25 1ft MwanH
1b D-1sMM me
% oiawrGp

16% nblSwItF
aft ubinortaa
17% 13%Mmprerer

10 4%Manama
10$ 7bMmCl
2ft MblTMan
6ft40%MH0DkR
38 23% MMnaHar
4$ fttodkH
1ft fl%MMV

•IftMHdaB

1ft 1ft
1ft Jft

14%
517

1063 .aim «25%
0 SS 121 A A
7 107 115 % 115

107 OX 207 1ft 1ft 1ft
in os a 1310 26% a a%

22 1494 IS 14b U
0X0 7.1 35 67 ft ft ft

54 121 5%

41 topM39x £00 80 JM
assess

'iJSStab* on 09 a 2291

190 23 16 SS
0X7 £1 70 543

_. 11%i-
7b 4% Mon! Am
07b 63%MAS

X

aft 19% NanMr
ft (%NamkhC
ift *$Miffcrk
z3 ob wawffad— 22bKEanm

30bN6iaP*v

Mgh UK Ouere EM*

UD <uu ** t5 -f5 ^
SS SS8SS ^ a

H*ft

...Ji ?110 19 2 174 5b .5 5
0X5 42 3 009 10% 10% *0.

94n3%
ITS 65 13 1924 oaf
£52 55.16 339 «

0 310
in 17 6 306 M!
192 59 18 18 27
1.18 39 13 966

i2%Nmcnm (Snowed
16% 14$ W Ca Mm
17% 15% Nu Niton
81% tiMcre-QW
25% fftIUCttp

S
ZHnmuCI
I
NnmaUi

NoMCWpa 1S« 39 17

15% Homo MO 1.18 7.0

iftNBmnNii an 69

BOMM ta
h 0* Inch

ft

23b ia£

24b 17% DOOM ,

24% (4b ogdaa Pm|
34 lBbOHoEdhD
» 52 OMoEM-4

50b 53b 0MDE45B
93 83bQUeE794

96b B4bOMaE7H
IDS 97 0*054
10710012 OMaBH
44 30% OttdlGH

54% 37% 0*1 Cta
31% 10% Oawcara
43% 31% Onrierea

10% lObCHlHUl
16% Mttooktac

S ’

2D 4395 Ifl .

163 17 16 54 M%
IDS 69 173 15b
1.17 79 2 17 IE

on 13 46 13*801% aft
158 69 12 I7BB25% Jft »%

19 TBS 11% 11% 11%
196 S6 H 10% 16 16

in 53 w 12b 12$ 12*0

dm Ri 14 13b 13% 13b
120 16% 16% 16%
a it% ii% Ji>
148 17% 17% 17%
27401ft 16% 16L
214(117% 17% I7i
38

494 55 13 1793

- o -

43 >51

B 1179

OatoaodMoin 14 a *S5 2
Otttfht 190 5X 45 4M7 1

68 3*27 Ifl
,

125 13 16 1621 23
13 465 2Bf

190 62 1# 1*Ii>?*1
% 2ft

*X0 79 >100 56% 56b
4J5B £UJ

79* SO
796 79
654 14
81! 17

2100 5? 57
noo BBb 80b
ZlOO 93 33

2102b 102b
>100 IBS 105 ...

£66 73 14 842 35 34% 34$
2JM 59 TO 728 «b «>!
114 is a
194 29 19 1067 0*3)2 42%
148 49 14 17 12%
198 55 15 1662 16$

QppMOCaa 190 79 14 227 24%
- ..QppaaOMS 190 11 223 11

10 ftOppaekkkdi 179 99 47 6%
6 5%Owo*C* 9 123 5b

42b 32% Oanea Odt £46 17 13 117 u43 42*
- 156 £2 IS 376 26% Xfl

2 5 2 -
190 45 3 40% 40%
094 19 7 218 o«1 *0% . .

140 £1 3 2795 SO ift 19b -j

oxo 1.7400 an a* ab »
aoa 17 72 in 16% IS 16% +%
an 1.1 22 1216024% 23 ^ +1$

3 1623 3ft 38% 36$
056 £0 14 20 22% 22 22% -

16$ Oregon Sd
3% lltOMEv
48% D Odm ClJ
4ft ab OrtmCap '

27% iA%OryxEa»g
2ft iftownSto
2i% ub oremSnp
88% IGbOwm&M
38% a% Oem Con
27% i*% Mart h0

asp91
.. . Ptwcvp
23%PNCFtaK

68% 50PPGWIB
36% . 8PSGnup
jnftra
17% 15% PacAnlac

It ft Pic3d®
25% 18%PHJtore
27% 17%PacEBtl
34% 2BPacGn
47 36$ PaeTri

-p- Q-
in 29 13 Ml 0*2 41% 41% ,
094 05 12 598 32 31$ S2 +%
140 49 13 2171 31% 30% 30% .
290 11 21 1087 64% 82% 04% +1%

PKhMd
rOri

5 21$ 21$ 21$
190 19 12 934 51$ 51$ 51%
190 £9 10302 25% 24% 2ft
1.15287 14 574 4 3$ 4 ,

090 15 16 339119% 1ft 10% +%
on 17 31 1062 24% 23% 24%

TlbMrMMU £70 29 2Z 2727 u9ft 82% 96%
2S%toreMV
!4B$Mto(WM

13 Sa 57%
198 24 91547 70%

S Mon Coni 094 19 45315Bu33b 32$
It 072 89 8 8% I
Cp £60 111 7 44 27% 27%

075 09 » 2 90% B0%
an 07 2D 5825 u2ft 27b
490 £1 151 44%

"
0X0 18 n 4(04 7%
190 £2 17 6831076%
050 37 691009.15%
098 19162105154%
075 17 21

390 79 2
350 7.1 8
080 3X 191486
475 65 1*1686
196 £* 14 736
0.44 19 a 1914

050 77 21597
178 77 15

040 15370 1676 22%
£15 S3
£25 S3
796 79
093 55
1X8 47 17
095 09

40
49 49%

-%
-1

43b 44b +1%
. 34% 34%

ft ft ft
16 17% 16

22 22%
20 a .a

10 25% 25% 25%
35 so « aft
130 16% 16 1ft

375
51966

170 29 31 32*0(04%

iBWreeapx

IB ftASMiB
110% SftUPBF
29% 23%b(tMdB

S
htPspar
UMMC
kHMtln
uww -

Wb 0MhMH
65% ZlbkOGameT
ift 7%bXHadl
ft ftMTachn
31 27$Mia>2n

42%toeto

16% 16 16*

"4 *£ "J

H
6b S
19$ 20%
19$ 19$

**3
j!

*1

*+%

06d 25 4 6591

on 19 21 20
s
0 60 ml

110 05 5 878
158 05 23 2ft

5 422
£10 47 424*45

12 1642 14!

£00 27 72 6791;

100 37 12 484 25 . . .
1H 25 BB 7904 BS% 02% 85% +2%
0X0 15 24 2841 3ft

’ ""

0 73 9
£06 67 18

1

62 3076
si m i:

140 2069 7
720 79 zlOO a

36 93 ..

21%bMlG8E> 1.73 79 IS 391 2>
31% Wen BP 19B 55 15 154 38%

123 35 59 7
0J7 6X 120 8$
358 55 3 £T%

11$

2B%

196105 12 492 lrtDb
174169 9 110 ft

T73H1T
090 19 2 401 31

OX 1423 9
77 97 7b ,
17a 1006 3ft 50% 38%

15 153(03$ 32% 32%
07 12 » 7% 7% 7%
4X. 3 43% *3% 42b

173 67 IB 1903 a 10% ift
175 60. 56 D62 BOb 62

10 17 117 73$ 73 73%
£8 10 169 13 ift
2X 889 12% 11$

- G -

7.7 95
1X0 45 4| 110
050 19 a 70

13 HI
CCP 290 37 ZIOO 53!

152 55 17 0803 33
£48 73 S3m 7X 6
1-24 11* 799
054 22 16 412
170173 11 10— 19 11 215 4%
138 2X 72 3060 5ft
052 19 72 6749
190 89 170 ...

1.7 7 StSttVrb
090 45 T7 512 12$
456 177 177 a%
056 15 a H6 38%
150 IX 17 6530115%

29 157355 Oft
37 67 904 »%

052 15 18 187 (Cl

. . . .uniM
10% Jiwyhad
58 42% H 3579

25% lftMQvp

h| ft j«fcra.6r

37% 23% Johm ta

11 4*7 2ft 24% 2ft

- J-
33 *1% 40*

oaS^*^
142 13 29 ae 23b 2*

119 £5
1H 27 13 14
850 73 3 101

£19 85 6 25%
758 75 zlOO 100b
156 29 15 659 46%
030 £0 181KT36 46%
050 17 11 720 ift
OH 11 21 057 2ft

- K -

HJIROM 161 37 4 1830 13$ 13%
KHHQp 190 £9 1220*62 24 23%
KN Eaam 152 4.1 17 34 U3Z% 31$

5SNhCI45> 450 79 2 60 6u
23% 17$KmfiPFI( £20 OX 10 BBifZUc 23b
10%. etlMb 030105 3 8b ft

,5 2%KlM)8m 12 137. 3% ft
2BHB0CPP .1X4 89 21 375 23$ 2ft

1S%1£%K*q6«r UG W .2 IS Mb
29%nmaSlB 060 19 21 43*a80% Bft

1ft ftXetor no 03 16 656 It 10%
24%. 16%RAM . 075 1.1209 32 23 2ft
25-11% KhtotoKt 030 13 2T 1448 lga

2235 64% 6ft
700 a 21%

14% n+1% lib
.
9HBwta 4L72-7J

9% 0% +$ 70% 44b K*69BB CD T28 29 72 i

19$ Ift -b 33% 21$ Huto uud ' Q50 11 13

_ . 10% MUMMe
45% 33%MttUtPr4

ft sbMmaBi
74$ SibMwiWS

I
22% JTMcChUir 025 19 21 0 21 20% 21

31% 2S%kfctan<£2 £20 79 19 21% 31 31%
3T Z7btoO®rt£B £90 £4 2 30% SO% 91

14% 9%MEOonto 050 23 6 TO 13% 13b 13%
50% 3ft McOtm COp 0X0 05 195817 50% 50%
76 3ft aeon DM 1X0 £5 3 875 5B%

"

6ft SSMeStofa la 35 191075 63$
40 30% Mc/Cbmh 150 16 38 SB 43% 45%

41% ^%MmCarpx 190 £6 62 1303 38% 30% 86%
20 15% Meaun 0X4 23475 19 19 16% 19
64 16$ MBdCmMn 30 2165 25$ 24% a

31% 2ft Maltudlx 251 79 46 1295 effi 31% 31— «% MMfinrtc OH 09 a 2469 91% 66% VI

15b Matos Crp 140 £0 » 30 30% 19%
~

4MBCIre(i 4 68 5 4$
MA»BMfx£60 89 240 29% 7ft .‘ ~ 152 £7 10 17a 57% 5ft 57%

1H £6 16 6663 52%
192 29 15 .564 35
190 £6 1644024 3ft 37%
122 13 34 1682*1^
054 Z5in 152
in 13 6 5649
098 13 S81D097

22565

0.

60 5.3 5 m . ..
1.12 5.4 11 3197 arf ab
1.40 U 60 1ft 16%
512 16 17 » 15% 15b
1.54 7.7 60 533* 2ft 1V$
0X4 £2 13 2050 19$ 19%
1 H £5 13 20n 33$ 3ft
£16 49 163226 *rf 45%

29% 19% PIMVU7B in £7 40 24$ 2*%
27% 15% RtofWtar 0X5 19 5 2205 2ft 25$

MCBipx Bin 19 252240 ?Ob 20%
160 *9 II 3609 (Oft 19%
160 1.7 31 5619 48% 47%
132 £6 22 >100 12% 12%

17 342 ft 4$
OH £9 24 1121 33% 33b

4 354 2$ 2$
050 79 136 alft 10%

21 57 4% 3$
054 30 32 1161 iSft a
*50 73 2 62% 62%
170 12 .

3106% 10ft
100 7J ZIOO 101b (01b
£04 14 14 8210. 77$ 7ft
1.60 L8 14 258 dZft 2ft
390 591S 596 53% 6Z$

1.

» 17 14 ISO 30$ 3ft
0.14 £5 SO 2399 28% fib
052 .12 259200 41$ 41%
net i.7 ai 212* af
in 7.i n _

23% _
’S ’

J3.

A^Stokttlt
10% ftPWttPr
4b I Man bp
26% 18 Pam Cans
84 55 PvnPWJ

107% 100*2 RmP«17

31$ MbPawtoEn
27% IftPapfttoM

77 +3%

39% 27% P«tti 8m
21$ JfiPrwmFm

ft Pr»dtola3ft47lft7 10

iftpSKT* on 15 18
21 T6PMWT573
28 24%MHH

2ft iS$PWh8»
67 81 PBHr

Dae

>«b

igsas
itoaMUiz
jltayfinM

2b Man Mb
JMoatdTtX on 14 18 145

•13 10
350 ID 3
0X0 £4 81480
£65113 3 1360
OH 17 6 15

IS 673
092 19 153783
£20 12 18 0817701

32 1786 41 ..

0X8 25H 27 17% . . .

152 35 810 10% 16% 18%
18 1114 1% \% 1%

007 0X101 3» 19% 1ft 19%
an so a 4093 o*% . :

44 160 ift 16% 1u.
MonrcttHi OH 17 34 75 11$ 11$ 11%
Macaw® £24 4.1 53 2302 54 53% 54MEM 0X4 55 10 50 8%W 158 59 13 1122 27

.. 7%
52 4BbMatrE£90

17% UlMHfW
31% 17$MwdcoFd

2ft 11*1

42 5%
107 85% MMM

~£as
S

19 Moopanst 194 7X 11
T4%MMniCarp 194 69 22 1097

_ 5lb«taB»iUP 2X0 49 8 6413

14% g%MgfB®enn 102 02
70 7V%MtonrPI 590 16

MdtonKon on 15
Mayan Pr
Karen Sta an 19 10080
MeotaadC OH Ifl 51 BH

. «%
076 73% »

6 14 19 18% IE
6 79 7% 7$ J

056 .15 21 1144
144 06 252*458

o n
097 18 75
OH 16 217
in £3 a 965
1.15 77 1 33 1ft 15 IS
an T.1 ID H T7$ 17% 17$
112 05 44 2362 36% »% 36%

- N -

14%NBBBncp> 196 35 .8 169 26% 26% 26%
5ft NCHQap 149 14 14 11 70 69% 70
9AOTSE1S 650 15 21Oft 103V 104

00 34% NBCCDtad 054 IX 17 150
40$ 30% Meedm 054 £3 19 3102
31% 21HHmap 172 £5162 182

- NtHtim . 132 13 13 4760
196 £9 60
£35

12% 4%MM Edom
MftotBnr

WtMHl
,WKtoaa

53% aftmSmPI
8% uu saw— WtGm

Nat Stand

ONnWo-W
iBtotohrC

L35 79 16 1165 3ft
-53 1918 62 25$
LOB 49 12 609 UQ
OH 6*0 62237

16 831
0 3

150 59 16 215
46 162

- » 138 T
0X8 45 18 6615 11

£55 <X 12 127
430 79 20 51 50% 5DJ

14 6881 11% 11% 1lA_
134 39 17 609 07% 27 Z7

1 12 3
4 8506 3

110
54

630 1£5

1

18
'MmkBi

TftNraiwS' 152 10 14 0088$ 25%
IftNamwR L27 S3 a 100 24% »

#m
S afr

'?
inwgs; ' a ft -a

26%M3RSB>£16 14 14 591
S3Hwn0 160 15 192759
12NNMX 1X0 ,Z6 33 .202

27$ MnnMBI 035 12 a 206

38%HmflBttha 150 19 B 1210 39% 36

21% HonCare 114 03 18 2679 40*2 40%
72% robHBW£S¥& 150 57 5 67 6ft

.. SMflitaeP

20b lOVPknch W
a 15b Plan £125
0% ftPhnawRi
324 2Z7F*W»£12
41$ apinqflwr
19 11%P6MMlC

13% gftow-Den
30$ 2ft Plato Pot

Isss^lk
sSWjePW

PHuMgi

158 7.4
0*0 LIN JOB 03111 633
158 29 T93S7W
155 13 11X453
450 >’9 SB
4X0. 79 6
7.75 70 2 M 96

IB £7 HDQ 161 101

194 £4 13 a 16% 16
1X0 45 15 2164 u28% 28%
250 £4 1317004. TO 75%
1.12 42 253199 27 2B%
£15 05 8434*4 U31 H

0 207 a 31%
194 4.1 14

106 07 18 1266

188 79 16* alft ,

an 07 10 21 6% B% 8%
5 1368020V »% 2ft

£13117 7 » 20 • Sfi

£13403 10 W 6% ft 8%
£12 17 2 0324 324 32*

178 19 21 IBS 41% 41% 41%
130 £0 11 891 15% 14$ 15
120 29 143851
024 09 27 181

167 136
£60 79 12 488

17 378
OH £1 10 6417

36 413
127 I I 14 215

32 31 ‘2 32

Mb 3ft Bb
11% lib 11%
12% 12$ 12%

l A)® ATMx 070 £6109 523n21%
6 W ,9 04

106 07 346 ft 8*

172 35 17 9# 19$ 19j
150 3.1 17 28T «% X7i
154 65 15 560 25$ 25%
on 15 a 4446 17% 17

21% 21

1ft art Hop Tr/tax 652 49 H 694
4% 3% Prow » 148117 235

12
O201UX 0

IB 12V PS ili UB 79
01 51 PttSeoKH <96 79
97 03bPtfiBn7XO Z40 71

92b 83 PkScnCri 7.15 SO
101 0zb PktaVTS— nSacvE

in 05 55 433 21%
1H £1333 1780 46$
074 08 28 2<8 2ft z/3 as -j*

70 60 18% 15$ 10% +%
. 0 50 A A A ,on 17 8 5703 1ST 55% 57 +1%

1.10 22 10 4U8 59V 50% 50% +%
020 D5 24 6H 34% 33$ 34 .IB £8 3 15 ft 0% 9% ft

44 2522 063% 62% 02% -»%
017 18% 16% -+%
4b 4% 4b +%

48 A
zlOO 13%
zlOO 63

2 Oft
ZlOO 092b— ZlOO 100

£16 65 14 477SU32b
17 3Z75 11

4 74 lb
1H 67 13 252 27%

7H 75

j ;

-

B%
7VFtoBdtm

74% 50% OredwOW
ift IDbCtotarSt
31V ift Own
18% 11%Oraiun<2i

170m«MD
16V l2%0aaa0HP
27*2 1ft taalar
32 ifttackmr

078 87 746 9 ft 9 +%
071 65 am ft ft 6%
192 29 IT 2379 66$ 65b 85$ ' -b
OH 69 29 390 11$ 11$ 11% ft
156 29-71 46 aft 1ft m +b

3 S73 14% 14$ 14% ft
199 55 213 2*b 24% 24b 4%
in 9.1 167 13% 13% 13% ft
196 35 17 7B ICS 26% 27$ +1%
03! 1£ IQ 104 27V 27% 27% ft

-R-

a ?
K’S . ..

J
2t$MnRM

3
04% 47

52*

62% 44
BID

il$ RtoowSA
24 19% BMAU

15% lAMMW
27 21 KacbSSE

38$ 29% Radi 141

SJSBT
&41set
3

II
kzssr
HbflOIGBW

1J0B 12 109 11% 11

1513160 8V 6
152 19 11 <7 u26$ 26
110 55 1 n 2 1

102 12 632 9 S
050 123 7 259 5 4
1 .2B 25 16 2733 50 49

CD 052 16116 1261 39$ 33
F 132 15 8 T45

1X0 £7 11 1356m £2 a BM
36 394 4% 4m 89 M 87 14% 14
45 149 14% 14

OH 05 14 8770 37 as
.1 37 115 fli

152109 9 15 1

132 14 5 547
195 49 0 1716
19B £3 10 16(9

Z 71
an 18 17 735
in 33 29 4784

5
ADS 455213 3*2

an 29 16 5301 *4
1.16 55 13 22%
an 25 13 4203 20$

*6 aeiuisv
172 65 1* 950 26V
156 45 IB 302 3ft
190115 8 445 Bb
052 £1 13 2340 Ip

14 18
152 £4 21 626

287 346 1 !

110 05 22 1350 11
0X4 17 a -

. 372
"

118 1.1 19 504
.

72467
£61 tax ire
4.14 £0 12 0069
050 7,1 123.

£99 15 32 1753
OH 1.1 10 128 21

£70 £6 7 839 27

iiy

3\-

1

4ft 2?V&®W(fcx 038 (9 18 343
31% an i9 aano3t>

£80 £9 17 474-

I

•'vrb7.-:

S
r



wacv * i wi,

3k
iir- mark,,*

FINANCIAL TIMES THURSDAY FEBRUARY 4 1993
35

'AHW k;tu

Cl

ML

NYSE COMPOSITE PRICES NASDAQ NATIONAL MARKET
nun
H* Lowtedi

TM. W tb
* C HOl

F” :

» ..

v • i,

t u*i;. .

.

S ipwi.

4t:.'

*Y-

I rVr-

»

*
k-

'•

If
pt -nr-

«y

rp-

ire-

l

fore
«, '-iv

»-
to*

**

fl*

w?5

*£
Hi'

W*

ta*

Yiv-

n*

Ur

K ‘-r?.

18 18*

Conflmwd from previous page

- S-
2MS%S««>K 105 70 23 221 IB*

10* 13*SWUBq> 029 U 16 IS liS in*
29* jSSKToaw UB SB 35 *1 gg lot
15* I2(g §taW» fJBllJ 10 a 13^ S2 T*E
«5 7SWMBJ 010 09 14 *es 107„ lOlj Js
a1! 1t%&*aHSe IT SOSuMl mi*
38% K5|S0Wlt4i 034 1.4 28 H0B ftf!

» 1468 13^

4ft 2jiEUBtft*f 020 05 43 34 sl£
2

34$ zS^SUbUPi US 03 14 1? 3
80%86*SP»ft 072 3.4 20 2325 80*

10 25Safc«&p 5 61 ft

n«i%SiBDite \an \i ibisw Tib s?i; to£
M% 1.8M—,Br 061 40 741 is* 13% 13E 33 26% Saharahe 064 16 14 8071 So as* « T3

J
ilUSnOgottE 1.44 50 14 548 SS »£ £ +*
2*5OTtrfeBta 0.40 1U «0 96 33b 3? 3®a
7 tartaFaEFb Ota 1.7135 1835 9? 9? I? *1?

30*Sa«2F«Wt 2L80 73 13 A »* -*

U* uftSwaFtfBi aio 07 43 5380 u!4~
-%

3Z% 2? SntM 058 2.0 21 6165
44* 38% Scat* CMP 298 02 15 232

Mila :*

B|4
3

<7*j W'aSaxrxp 280 O? 13 7B30

38* ZZj.SefWrflP 27 B09 30*
70 49* SdwrtngPf 1 ]J« 29 1612070 SO*

70* B2< SctfMftW UO 20 21 6670 58^
37* 18* SdMrtXQx 034 07 15 1829 33* S4 33-4

10* 4*SeMBW 67 123 7< 6* 7*
M* 15%SetatfAito 008 03 41WS7 23% a* 23*
11* 7* Scoosan 010 09 02 18 11* 11* n*
48 33-4 EcDtrOMT 090 20 17 1732 »* 38* 381?

17* !3*Scud4l4W 055 17 79 15 14* 15
9* 7* Seattle* 034 43 177 9* 8 8*H laSMQMax 070 3lO 13 183 23* 2* 23
16 14* S«aC1.4625 1.40 03 ID IS* 15* IS*
XI 24% Sevan Co 056 22 14 4753 20 23*2^

34* 21* SofluO Bl 96 4169 035* 34* 35*
IS* 3>% Steed »* 21 >56 S3* 2 2*
23 12* SPXQxp 040 23 13 98 17* 17 17*

51* 37 Sears Raft 200 39 44S037u5i* 50* 51 +£
13% llftS^nSdk OB4 05 75 12* 12* 12* +2
36* 2*SNHml( 0.30 0.8 27 1263 5 34* 34* J®

51 28 Sbj« A 060 19 2 113 31 30* 30* t*
56 29* SsquaB 050 1J 16 118 30d29* 30

'

I^B 15* SwMcbCH 040 22 17 1951 18* 18* 18*
29* aamcnfl* U2 49 11 252 Cftl2 28* 2fl*
36* 17 SttB. win 038 1.0 21 6442 o37 34* 36*

21 a*aSMM8M 1B0 49 2 822SU21* 20^ 20*
12* 6*SMirM« 028 23 30 82 12* 12 121,
58* 45* SM IrST 247 49 14 2459 5t* 50 5?*
32* 25*StHMtaM 044 U 19 1709 32* 31* 32b + iU

16* Steney] 21 1716 24* 23* 24 *2
” 010 OS 16 3690 019* 17* IB* +3*

1.12 03 19 297 21 20*
^ ^

21* IT* TWBftm»* 41 TRW be

Sfpn.
TUb 58* Tambiinda

25?* 95Tbhibi

IB 1.

ttt K Sk aw*
Ob K E UOi BWl UwflRtt
103 BO 10 282
108 3i 38 2090 _
DOS 02 ]3m 21* 2l!

288 21 a,
0.42108 0 3fH n 3*
10013.1 38 7* 7*
1-52 24 2B 3(72 64 flg

Mi

2** lajjlrthbtt' 060 14 V 1437U2S*3 .Jt Teteooi Cp 17 57 3

SSJZsSSte 4-1 23S«* 20* 1

1-

31 19 5 4531 34

J*> Twmwww 048 0923831469 52* S

MJ? S'® ,JI 181472 50^ 42S* l<*THHJ*&ni*ajJ2370 ufl JS 1

8* a^TompaaFU 084102 2498 S*« 31* Tnucnlnc 100 XT 42 7Z58 43*

2-

20 04 13 156 23* _
lOTBradfne 21 3jq3 14* t

5^ 0JJG W 1 <19 10 9*5> 4*Tonainft 3Q t» —
?.i Tesora Pw 2 143

S-20 50 17 3888 . _ . _

,

308 69 3 52* 32* 52*
339 07 41 277 tfB 27 28
072 1J 22 3047

— -

040
3.04

1.10100 40 Uli 10* 11
1.1018.1

' — - -

18i

66* 56* Ti

54* 52 Texaco C
38* IB* Tua bdx
59* 30Tac»tiw
OU 18* Tm Pae
43* 37 Texas III

ii 6*iMn
8* 4* TadMi
6* 4*1hKten,

aijgaa

1!

4

is* a*j
17* Sian PK

2* 32* 52?
tfB 27 28 *1*

1J 22 3047 58 54* 55* -*
03 32 38 17* 17* 17* +*
09 15 1783 1>44* 44 44* +1

_ 0.0 40 uli 10* 11
1013.1 5 147 a* a* a* -*
12 29 11 2010 <3* 42* 43 -*

24 8 4* 4* 4*
030 23 241 ul3 12* 13 +*

r7 097 42 327 20* 20* a>*
?' ^TjttTnj&e 013 03 23 588 50* «* 5^
2ujS5!!l 0.40 23 5 137 \T% 17* VE8 54* llicnu B 23* 3j2g ^070* 63* fi

®?Sl!!!
,ma»w 0^0 40 88 42 10* 10 10

-A1?** 1*1 '* « » M 21* 21* 21*
130 5.71 T2 1528 18* 17* IB
038 09 25 221 31* 31* 31*

SS ^ M 4813US3* 52* S3*
???» gji gijWlw 028 09 2213628^* 34* 34*54* 45* TkneWlU] 1.10 20 125i«* ^ ^

a^ThBBMn U58 32 37 3m 33*
Ttattn 1.00 39 28 879 29*

2* TcaoCrp IS 322 4*
TOTanHa 100 89 3 11*
3* ToOdSHi 8 287 5

^Pl***? 0* 0J6 70 1 29 8*
29* a* Tabaann 291104 32 Z7

29 2448 15*

arm
m. pi a» &M p—-

«* W % E III Ip lw
ID* S*U5UEkc on 8-4 0 B 10* 10*
24* 15* USimni 088 39 48 3489 18* T7*
38* 22* USX US SB K U» 29 810CSb«* 38 .

17* l3*USXCk«r 020 U 18 374 18* 15* 1

28*22*0891^ 1.78 04 zlOO 27* 27* 2 .
29 22* UHcm 190 59 20 278 28* 28* Z8*

- V-
F7*38*»Caft 120 22 153142 55* 64* ^>4 A
33* 1B*VWnEnx 044 29 2727 22* 21* 21* -*
11* 7* VbaeNtex 050 02 5 82 8* SB*
7* 4*WNbc 020 49129 23 5* 5 5 -*
SO* 12* tea Dora 050 U 57 481 620* 20* 20* +*
8* 6* VrtfemjHl 088129 1B8 7* 7* 7*
ft* 7* IMbnoMr 120 129 101 9* 9* 9* +*
12* 1Q*ttdte^«HI093 09 162 12 11* 12
7* 3* VaraM 150 5® 4* 4*
45* 33* totalAe 038 08 22 10481146* 44* 48* +2
22* 12* Arty 19 190 80 82 21* 21* 71* -*
3D*l2*V«TCe 8 1708 28* 28* 28* -*
15* 14 tear 1.16 79 1 27 15* 15* 15*
71 aweanoo sjjo 79 zioo ee a ee

37* 15* Vlasy iff 23 963 37 36* S&* *
18* B*teata 10 174 alA 18* 19 4*
30* 24* Vina Inc 18 704 ZB* 26* 25* -*
72* 53* VoOtai U8 04 18 880 57* 57* 57*
8* 2%te*bw a 33 8 7* B
a* 18* Von Cos 14 418 24* 23l2 34* +1
41*28* ttmto 194 49 47 21 40* 40* 40*
40* sevtdaow 120 2.4 20 129 u48* 48* 48*1

w
tWMSlMksI 21 801a

Totuen 090 04 28

v 34* 12* S<|iWVp 2 B6 12*811* 12
V 4B*Z1*9flHimi 120 2.4 56 651 a50 48* 49*C 33 14* SHranGr Z7 56E8 32* 30* 31*

194 89 27 416 ill?* 11* t2*
018 1.8142 625 10* 9* 10
048 2.1 29 684U22* r* 22*

iiS

6*aMCw>
&*SD4bUS
34Sm«*fidioi 085 29

42* 29* SnteO £q 080 3.0 7704 30*
43* 2S*9d«H 044 19 20 450 36*

042 19 23 31 29 28:39 24* Sane* >
40 27SawODlM

12* S*9wbrflB

X'USt

196 31 20 2531 34* 32*
u12* 11*

48

020 19 30 1868
A 110
0 107 1> *

200 42 28 1395 48 47
032 10 17 331 33* 33
0« 4A 80 2134 13* 13*

43 Sara OP 360 79 38 48 47*
39* 3?*SHK&5% 250 08 6 37* 361? 35!

23* I^SUenW 144 82 14 95 n24 23* 23*
IB B*6MM»n 050 49 3 333 TO* 10* 10*

21* 139HUCD 080 29 12 426 20* 20* M*
39* 30*SMnOii 220 59 12 2177 u39* 39* 38*
34* 23>4 5aMSi 191 49 14 38 33* 33* 33>4
38 23* Soa&eft? 1.76 SO 13 330 35* X* 35*- - -

008 02 33 377BH32* 30* K*
0.70 49 35 82 14* 14* 14*
060 1.5 17 48 40* 39* A
220 E9 13 B18 32* 31* 32*
0.18 21 81 S* 8* 8*

6 15 8* 6* 6*
1^ 31 16 m 38 38*
1.00 39 1510224 27* 27* 27*
080 20 10 93 30* 30* 30>1
032 21 42 200 15* 15 15*
at2 14H3J0 3* 8>2 8*
064 1.7 15 30 38* 37* 38*
094 22 13 34 SB* M 38*
100 10 14 189 3* 32*2 33j!
132 12 1ft 433 42 41* «i£
098 27 16 28 25 24* 25
092 7.8 35

“ * *

052 20 8 2160

... , 020 2.2 22 167
6* 3* SferlgOm aOfl 1.7 52 418
25* 13* RkVISmv 1ft 535
10 USStWFto Q10 12 5 92
31 2J*S3NSm ON) 25 38 123 Z3*(C3^| 23*
32 1?*: SWOB OW 071 42 B 5387 16* 16* 18*
3-* 1* Stanertflue

10* 8 Storage m
7E ie*smooTe

54* 29l?STn*js

1JI7 17 17 1408 aC1
,

12? 11? I«00»P 048 29 10 60 18*
aa* 16* Icscs Carp 060 2.7 9 IKS Zlh
31* S*Tcte^3t 028 09 28 34 31

'

41* 30*Tte rfa 32 7333
2* iJiTrawnbO 016 79 1 ns i
23 23*TWB«ntoc< £01 89 II 5 26^

»* 37* Transra* 200 4.0 22 1281
»* M*TraB«ten 02B 05 19 312 55* 54
20* a'jTratoeoEn* 090 43 1 833 14 13* 14

,** ^.Slrawcrad 2 6 H* 8 8*
12* S* TtMeNl 13 77 10 9* 10
30* 17*TlMleraz 190 £4 15 8793 30* 295 29*
l* J?i Treaegw 024 19 12 22 17* 17* 17*

290 79 14 35* 35* 35'

096 1.7 32 2384 oSS 52* 54'

092 39 487
090 20 26 1080
098 29 50 483 26 25* 25*
aio 03 12 UBS 34* 33* 33*

33678 3* 3* 3*
020 29 23 560 9* 9* 9*
024 39 277 8* 6* 6*
052 19 12 259 Z7* V-
0.70 3.4 43 8 20*
040 08 21 BBT 47*
O10 09 ft 983 12*

38* 33*MCM2i
53 38* Tntuie

27* 23* TnConi

43* 2S*Tito«
28* 1ft*TmMa
48* 25* Triton &i

g i*TinwB
6* Tote Op

a* 4* TaMsti ta

29* 17* Turn Cant
23* 16* Twin Dtoc

«* 30* Tjw Labor

14* OTjWtt 042 II 2507
31 ,<E

1^
47* 47*
12* 12*|

13* 13*

31* 18*taMMI
15* T0*5MMBr
41* 27*SaoUNbn
84* SOSnMHv
13* 7* SpstaFmd

v
2®;

- u -

159103* UHL Carp

26* MILBRn
11* 6* IFS
47* 29* I

41* »*L
40* 32* SOteMk
29 21* sans

17* <0*SMbMA
34* 16* SbLftdBk
ft* 5*Saapcip

» 24-* 25

4 -

ft ft ft ft

5 i§
ZJ 23? 4-

JB7 16? 16* 18* •

1 41 3* 3* 3*
094 03 11 47 Ilia* 9* 10* 4

56I55W 23* 19* 20* -1

_ 14 1515 34* 33* 34-
3i -j ifrjSndeftr 034 19 17 is® 21 20*
47* TSraSOnApr 200 50 I? 117 38* V* 35

I USFSG4.1
! * USGCotp
1 2S*IBT1nc
47*USXQmH 498 12

8* 8* UOCHms 198 229
24* 16*UeCarp
3* ijlMia
8 4*UCik

48* 320MB toe

29* 2110*31
75* 54* UnOner
11A 97IMNV

7 2070 125* 121 121*
060 23 23 2174 26* 25* 25*

4.10 89
17 17

182
0 528

006 30 22 3074 32 .

5 50 49*
258 7* 7*

UD 97 20 170 23* 22
1 97 2* I!.
4 418 8* 6* 6*

086 M 21 835 (7* 46* 46*
020 07 19 31 29* 29 29*
150 23 IS 123 66* 65 56*— , 299 2.4 15 3512 105?

‘

58* 40* (Man Qraft 156 14 85 1306 45*
. ,

29* loJunoiCara a75 0224314 17* 17 1:* .*
24* ft* (Man Cap 73 123 15* 14* 15* «*
wz«*aen ooo o« : o o o
52 43*08350 350 88 4 50 50 51* **
65 560164 50 4 50 7.3 TIN 81* 61* 61*

38* 31* Itom Bee 532 50 14 606 n39 38* 39 *

ft

"S’Si ft

uj 4*SarnSm BMW IMS ’ft ^ 4*
!0to 9 Sun Du A* lima? 9 261 10* 10* TP*
4* 7*SibD»B» 011 31 3 138 3* 3* 3*
9& T* Sun EnefQY 088102 95 24 6*

“* J
J7>4 31*Suidlb3H 120 13 13 310 36*
2* lhSmAtorPI 110476 320 7*
?> v

iiSM»al« 851 *
45* 33*Suma 1.12 29 13 997 44*... -

- 10*

>* iS
35 36*

ft

«• 8* S*«rh»J0 034 32 IB 200

.. 3U 44*
. 10* 10*

M* iHftmM 016 05 263339 o» 32* M* -2*
24* ?4UBWWto 07B 7.3 15 2119 34* 33* 34* «*
M* m* San Core 016 06 35134ft 27 28 2ft*

152 12*Sw»sHrf* nB2 01
76* 1C :*tondal Tec

12* 7* SiteOn - _
»* 18* Sima Fa 048 ift lft 482 u3ra ^ 25'

131426* TO5 - dig*
26 39D1 26 S*
6 DO 7* 7*

35 1349 27 26 28>;

51 14* 14* 14|,

25 1118 14* 14* 14J
13 18 P* ft* B5

!

S4* 19tor-*te»O0 1 04 51 13

77* M}* S*sai Ora* 0=6 II 26
S*SvsaisOlIS

- T -

;* 5* irei&te ow so * *™
u3

7
Jp 2* 7* *Ja

33* 1?* lCf MK 050 1 5 8 221 033* 33* 33* •*
«* B* ra»Caw5 084 5 7 327 9* 9* 9*
37* 24j TOUOn A 0)3 1.7 22 23 28* 28* 28* -*
**2 2to 1 ISlflge D 90 287 I 40 3* 3* 3* -*
29 15*TjXCo» 046 16 23 4537 b29 28* 29 +*

U* 4* OtovsCKp
?* I*IMQn
32* 22WMIM
26* 19* (WOorafiSr

10* rVlMDoraM
K 3i*lBH«KJe

42* 34* Itttmi
1|U 8*180801
3to SOlMtoMOH 030 1 1 U

II B*UkkeOB«a 092 97
2 AIMMOI

18* 18* US**
15 7* CS746
1* U US Home

38*USlKOft
17* 9* OWSSW
\Wi MUSSuqd

40 SJ* US8M
57* 41*H8Te
16* nr—

„ '{ V tV
Z7T72* 11 9B9 12* 12* 12* 45

31 416 2 I *| If -*
072 23 21 357 31* 31* 31*
1 32 52 61 ^ Sh 24* 25*
1>30 19 in 29 10* 10* 10*
001 00 42 1390 M &b 65*
2S8 6.1 II 3521 42* C* 42*
064 6.1 14 48 10». UJ* 10*

W M* 27* 26*
135 9* 9*

9>f
10 268 {, U i

0 12 (LB 1 2891 15 1«* 14*
1120 14 38 8658 14* 14 14T

4 1117 1* 1* C
120 20 11 1D09O42* 41* 41 ^
aij 45 32 1814 11* 11* 11*
030 O* 31 3298 72* 71* 72* v*
2.12 U 14 4Q9B >40* 38* 40* **
180 37B7S 3427 48* 46* 48* *2
002 01 17 41 IS* 15 15

13 5ft 12* 11* 12 •*
On 20 16 195 34*
1.64 9 4

IWLHottax 1J0 50 16 114 33* 33* 33* +*
16* 15* WWmhc 13 834 18* 16* 16* -*
as* 58*wumto ZIB 3J 19 1066 SS* 64* ffi* -*
31* 12* HbdmOt 036 24 7 51 15 14* 15 -*
5* 3*tenra 1*1288 4* 4 4*
44* 30*MUman 068 10 22 1910 40* 40* 40* +*
29* 21^ HHscsCS 056 Z1 15 173 28* Z7* 26 *
66* 50*MObrt 021 03 411(088 067 86* 66* *
13* 5* Warner tea 27 180 12* 12* 12* +*
79* 58* Wtottlnb 1 226 35 19 3418 65* 64 65* +1*
23* 20* Mtfewor 1^0 6.1 38 216U23* 22* 23
M* 31* WartpUZi. Z14 SO 14 114 38* 38* 36* *
27* l5*Wttt«ai 106 4Z 20 142 25* 24* 25* +1*
246192* WaapfOB *20 10 21 78237* 235237* +2*
48* 32VtoUUne 052 U 2513140 39* 88 39* rX
IS* 8* WBUmJd 048 3.1 23 587 b!5* 14* 15* *

3*Am tad 008 10 14 383 4* 4* 4* •*.!«

8* l*WOBlnc 1 75 2*
15*IWO»pa* 020 12-15 878 17*
29* Wttiarln 204 SJ 31 215 b38*
3*WtttonSl 004110 3 82 5*
23*Webl*a 008 20 14 65 26*

16* 12MMcome 025 20 17 4884 12*
31* 18?2 Weiman 012 05 14 424 22*
HO* 56*HUfOi 200 Z1 98 4085 96*
14* 8* HkndtsM 024 1.7 22 20GB 13*
24* 16* WbM Co 040 IO 27 28 22*
46* 25* KtoW 7 13*47*
18* 12* WeStoSE OBO 02 12 258 13*
7* 2* WBanNtaa

“

B* 2* WBOtp
30* I4*WkmQk
16* 10* mstoKsg
33* 25* WttiRea _ _
21* 9* Weatapfir 040 30 11 7862 13* 13* 13*
16 9* WttwQtt 032 02 6 191 10* 9* TO +*

IB* B*WHnWHto 78 113 II* 11 11* +*
17* 8*1tetpK 040 30 6I18S 10l2 ID* 10*

1.10 11 17 ITS 35* 34* 35* «1*
x 120 Z9 2214482 M42* 42 42 J.
002 01 21 4897 18*

“ — ‘

1.10 20 18 1998 47*
14 S 16*

026 1J 17 1054 14*
10 117 15*

IS 50 19 84 27
010 1.7 31 171 B
IS 17 17 4807 U42*

35 22 7*
64 839 n7*

102 10 25 870 76*

79 4228
62 2307

n at
Itott to*, e m n> u* a cm
ASMAmtelM* 191494 S* 31* 31* +*
ACC top 012 88 323h2S* 24* 26* +*
AcdUnE 3410791 U23* 21* 22*
AcsbUb 21 173 18* 15*2 18* +*4
AcriomCp 29 ft 18* 16 16* *
AOpHeh 17 3023 29* 29* 29* +*
«CT* 27 1925 43* 41* 43* +1*
Addhpon 157 835 15* 15 15* 4*
Ada Sen 0.16 21 210a 19* 17* 17*
Arieto^s 032 237348 45* 43 43* .2*
AOranaC 13 431 11* 11 11*
A*lOpe 75 77 4* 3* 3* J.
AdiPdjiB 17 190 8* 8* 6* -*
MiJcMab 23 1609 17* 15* 16* -*
Aflfflno 020 23 4238 <1* 3ft* 41 *1*

24 396 tC9 28* 28*
28 212 19* IB 18* -*
11 3» 7* 7* 7* +*

aio 1 298 4 3* 3* -*
170 6 333 38* 38* 38* *

27 9231 17 15* 16* rto

an 14 49 24 23* 23*
15 220 d?* 7* 7* -*

048 IT 3 32* 31 31* •»*

10 874 12* 12 12* 4*
1.15 16 28e 18 18 18*
IS 12 232 14* 14* 14*
032 19 60 7 6* 6*
MB 1 02 J,

*

286038 16* 18* 16* -*
080 10 962U25(2 «* 25* +*

34 S 16* 16 16
21 912 2* 21* 22* 4*
12 561 7* 7 7 -%

Am SadM 032 141157 6* 8* 8*
Ara&BBiA an 16 3248 48* 48 46*
AnvHt 1 31 2 1* 2
AmrHfto 11 8451 1* ril* 1A
Amtell 204 10 3S5U55* 54 55*4-1*
AmerPtow 502830 27 26 26* -*

AMIS*
Afljnax

AoencyRi
ApWxCl
AtaoADR
AkbsCp
AtaBdd
MttfiUI
AfcnOrg

AOnlD
AHCapi
MUCH)
Home
Ml Goat

NtanCe
4m Backer

AnCDrBu
AnktamB
Am AtariB

n a
HMk H> 1 lb a Im in
OtotodROp an 12 885 25 24(2 24*
DH Shape xO20 20 10 8* 8 8
OetatoBi 032 1 25 11* 11 11*
OMfcfe an 19 100 31* 29* 30*
MttOlVS)£44 14 4 25 23* 23*
MComp 1847165 45 40* 41*
Depffly on 12 17 30 29* 30

020 20 3 10 A* 9
020 17 n U37 35* 36*

11 IBS 13* 12* Itf

age Uw (j« P»»

Dmcqd
OfS-ao
DHTflCh

OferefB

apM
UBlSan
Ofstond

no
UmaCp
DWeYm
DMA Plan
DM* On

_ . 13*
OSD 16 210 40* 39 39*

25 888 23* 22* 23

42095 8* 8* 8*
271791 3* 3* 3*
12 3 9* 9* 9*
22 ta «* 41* 42*

020 61401 14 13* 13*
5 576 5* 5* 5*

020 26 1478 30* 29* 30*
DpnBtote 044 531018026* 25* 2S%
DorthWn 033 62 m 11* 11 11*
neofngy 14 993 15* 14* 15*
neaaira a34iau22* a* 22*
DrerGD 024 221234 23 21* 21*
OrugEmpo 008 8 1» 4* 4* 4*
DS Oncer 109 10 32 20* 18* 20
Ourton 080 17 1S6 25(2 24* 25?2
torn Q3Q 24 6 33* 32* 32*
Djnaatyfl n i84 2li 02* 2*
DyMach is 39Bu27* 27* 27*

A
4-1

A
+*
*

a
+*

- K -

K Swiss 15 501 23* 22 23* +1*
Raman Cp 044 12 972(111* 11 11* 4-*

KarrterC OCB 11 294 S* 8 8 -*
KajXknCp On 182816(1^4 28* 28* -*

a
^*

£

KaM
KeOy S(

KciCnM
Ktotocky

XkDtal

nndnar
KLAter

Knowtadge

Kotnajj CC

KUtteS

u»sa
la Prate

Ladd Ren
Lam Recti

termer

020 07 21 224 27 25* 27 4-1*
032 28 8 18 11* 11* II* *
1J* 58 IS 894 u33* 33 33* v*

. 6.71

7B*K*
8^2 3Sl MMnmm
28* 17* Hbritegr UO *S 18 877
32* 28* WWcPBbSr U4 54 13 69 32*
52* 40W9DJ Carp 184 38 21 905 51*

”“5
15* 7*Votetae 016 10 11 8l9el6* 15* 15*
35 SHtoOfMrnx 1.12 57306 7018 33* 29% 30* I*

14* II* WeridlMa OSS 20 15 12* 12* 12* -*
12* 4% Wottmrp 2 3«8 5* 5* 5* -*

22Wnpey 0« 13 2* ItOl 31 30* 30*
21* 12* WyWLtter 028 15 1< 452 19* 19 19* •*
31 16*wymM on 18 15 257 u31* 30* 31* *

-X- Y-Z-
87* GS* fasn»

55 50* Xen>4 125

44* 24*Oa 18*
79(2 28(2 88a top
31* 25* Taateolgy
1>2 hZ&n
11* Stoedfie

Amite 9 96 8* 8* 8*
AmfftraT II 164 B « R
Amgen IB 8634805 56* 5E* 57* -1*
AnnehCp 83428Su31* 28* 30* +1
AnesStoi 3 418 5* 5* 5ft +?*
Arataoic iB11B3oT5* IS* 15* -*
AnaJyaik 080 21 428 32* 30* 31* 4-*
AnengstAoi 100 15 186 15* 15* 15* *h
AndtorCp 191199 u55 S2* 54* *2*
AndrwAn 14 736 15* 15* 15>4 -*
ApdOHEn 028 26 102 11* 11 11* -e*
APPSo 21 B3B ft* ft ft*
AppUMM 35 6992 39* 38* 38*4-*
Apple Comp 048 1323645 61 SB* 6G -*
Apptabecs 009 36 987 5®* Z7* 27* -*
AppUBto 28 884 26*25* 26 -*

020 18 879 19* 18* 19* -*
14 246IT11* 11 11*

ARM 024 20 633 22* 21* 22* +*
ArgonuAx 084 8 275 30 29 29* +*
ArtanweF 020 30 173 u25 24* 25
AraxrAI Ofl 20 928 17* 17 17* -*
AmoHb 064 17 147 33* 82* 33
ASKOp 53 1752 23* 22* 23* -*1%
AhbcITW 421432u17*16* 17 4-*
AssocCcmei 208 8 19 18* 18* +*
ASTRtodi 1013377 19* 19 19* •*
AtMoson K 128 9* B>2 9* -f*
AUSEAI 02B 24 2050 u48* 4B* 48*4-2*
AdOtUk 048 27 2B39 47* 46* 47* 4-*
Autofnto 23 317 4* 4 4*
Awndale 0A> 0 518 2* 2*
AztarCp 235867 U6* Sl2

>Fd
EasrfCp
EastErmm
EaPbKAi
EO TM
Egghead

BotrStt

BaciArb
Enctei te
EnUnCp
Endon
BnarVito
Enpapft

Baonfex
EquByOl
Ericsson

EansStfi

Exibrb

10 6 7* 7* 7*
264153 14* 12* 13* +*
10 115 1* 1* 1* -*

1* ii 1

044 43 43* -%
9* 9 9*
3 2ft 2? 4*

6* 6 6* 4-*
440 28 85 28* 27* 28* -1*

3B3451US2* 50 5C
1ft 50 10* ft* It* **
8 827 7* 7* 7* **

14 31 4* 4* 4* -*
12 10* 11 *
12 11* 12 4-*

6*
'

3* 3*.

24 23*
18 17*
* d*

01713
006 37 8836

134801
0 714

15 123

63 7100
012 22 142

31491
020 56 30
051 664288

29 34
0 306

UeTecn
Lrtsine

UDyfcxM

Un Beast

UncotnF

LtoeetiT

UndoyMt
(mnlec

ArriorDr
Expedtl

153567 14* 14*
13 59B 13* 12*
18 12 34* 34 34*

6*

18 4J2

14^ *%
13 +*

3 S

BEI B

BteriiWl
Baker

J

BtteilB
BaBardM

BteXtBC

BnkSotflC

008 B MOO 8* 8*
26 1021 29* 28

40 1* 1*

a*
29+1*
1* •*

006 19 2870 20* 20* 2D* «*

300 36 25 7692 64* 84* 64* -*
5 52 52 52* -*

1S4 4.4 29 0*4% 44* 44*
096 \2 17 488 77* Tfc* 77* -1*
166 S3 « 3EU31-C 31 3T

*

r •» t 1*

Bay Mew
BajfaMa
GSATfin

BE Aero

tebCbs
BenUeny

14* VJinspPws itol'J
11 9l2 2tegT<* C9E 91

i 16 19S 34* 34 34* •*
25 6*5 IT* 16* 17* +*
10 148 3 || 3 *A
37 17 11* U* 11* J*

i26*0to»F«MS
19 !4UebWi
3* * link tiled L
13* IOUbMQpx 030 28 37 17 11* 11>2

34* 22* IktetCrp 088 27 14 1005 33* E* E*
285, 20* UnoeMDp 070 28 35 3919 26* 28* 26(7

56* 32MN Carp 066 1.1 16l512n57* 57 57G
45* 28* Unde 1.48 50 9 5451 2

3* 15USUC0 109 6.1 23 165 1

57 57*
29* 29*
16* 18*

wi NpMm tarn nrao tar ana kb jh ;. rttttrc weam aaeo
ittiMtewmAeiiiiKMBmHtti

iRSanUMmlttani

Tbe epu» aeoi
3ru rmvp.-m
pa **» Mdmd.

«StoMS2Mm «mm an or Mcnrar
r-WMeaa stand a pMd m nrxdae 1Z

tr
S

Ste
6|£iS‘fc

mm ii muiL
eat »»• jrabrm «aetap uaa m sdretr a

*e Bmenesr to. <* tefti

1 r> m. fotoc.» m ta.

OSD 8 3U38* 33(2 33*
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0594819857014* 13* 14* 4-%
BaokarsCp 053 7 8il29* 28* 28*
BanMMra 020 17 6<7u19l2 18* IS +*
BartaGeo 064 172055 44* 44 44*
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Branca 020 34 63 6* 6* 6*
BroncSx 022 19 5903 13* 12* 13*
BS8 Bnep 080 9 13 31* 31 31*
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32 3779 31 33* 33* +*
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FaiGrp 18 98 8* 8* 8*
Rot Cp 024 21 16 7* 6* 6*

003 47 267 22* 22* 22*
24 7095 025 23 25+1*
5 819 9* 8* 9* -*

096 19 307 51* 50* 51* +1
19 1539 12(2 12 12*

050 II 102 18* 17* 17*
22 2399 15 13* 14*

FUAfcama 104 13 1043 36* 36* 36*
HratjUn 040 18 952U28* Z7* 27*

1.72 12 36(149% 48* 48*
050 11 121 17 IB* 16*
078 13 9S4K2B* 27* 28*
144 12 1674(141* 41 41*
036 8410(7 6* 6* B*
064 10 3815030* 2B 30* +1*
072 12 296 44* 44 44* +*

21 2D 5* 5 5
2ft 151 30% 2ft* 2ft*
18 647 5* 5* 5*

470 85 IS* 18 18
RxxUnA 011 1522835 7* 6* 6*
Foodjone 011 109225 7* 6* 7
fow« 108 17 513(135* 34* 35*
Foradnar 20 287 14* 14* 14
PfcnBactftX 12 370 1ft* 18* 19(2
Fader A 781043 3* 2* 3*
FrthHn 006 15 44 30* 29* 30
FrenxrtG 100 8 72 37 36 38*
Pm 088 032 13 41 40* 39* 39*
FstEaszn 1.12 2 415 «17 16* 16(2 +V
Fstfinf 048 11 242U27* 26* 27* +1*
FSHbmE 112 10 482 2B* 27* 2ft* +*
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Furan 024 7 162 l^ 15* 16*
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67 319 7* 7* 7*
076 35 887 42* «* 42 +1*
044 4 113 8 7* 7*
011 5 91 12* 11* 11* -*
0.7B 17 10 28* 27* 27* -*

10 3 8 7* 7* -%

15 1545 12* 12* 12* +*
30 890 14 13* 13* -*
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tones hex 096 18 813 S3* 23* 23* +%
Ixndmkfiph 12 417 13* 13* 13*
Laaawjie 7 238 5% 4* 5 -%
LatteS 23 1269 29* 29 29% +%
Lamsn FI- Q40 24 461 26* 26* 26* +*
UJICp 5 21 7* 7 7
Ktim* 28 1352 22* 21 22* +1
legem CP 51 446BiE4* 52* 54% +1%
ltatytoffic 080 14 50 34 33% 33* -*

020 27 33SU25* 2b 25 -%
300 249 3 2% 3 *%

036 23 1271125(4 23* 24* +T
351033 83* 81 81 -1*

109 9 328 27 26% 26* 4*
088 14 87 26* 25* 25(2 -1

16 273 33 3?* 32* +*
020 2B24SC 24* 23* 24% +(2
0* 17 2 27* 25* 27* +1*

Loeittna 004 25 389 15* 15% 15*
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LVMH 1J3 II 15115*111* 115+3(2

UQ tom OIO 1812486 41* 40* 41* +*
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Magma Pot 21 1429 33 32% 32% -%
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ServFrad 44 168 4* 3* 4
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5 2401 u8 6* 7* +1
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Shvam 056 25 53 17 16(2 IB* +%
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SonocoPr 100 25 511 49 46% 48% -%
SthCaWhr 230 13 19u41* 40* 41* +1%
Souhtst 068 11 648 2S* 27* 28* +%
Spiegel Ax 026 60 139019(4 16(4 18* +*
a JuteMd 040 18 3829 37* 38* 37* +%
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Good company results Funny money prospects intrigue Paris

give equities a lift

Wall Street

A combination of strong corpo-

rate results, the successful
completion of Chrysler’s huge
share offering and firmer
stock-index futures provided
US stock markets with a big
lift yesterday, writes Patrick

Harverson in New York.

At 1 pm, the Dow Jones
Industrial Average was up
43.23 at 3,371.90. The more
broadly-based Stan-
dard & Poor's 500 was 3.29

higher at 445.85, while the
Amex composite was up 2.22 at

414.40. and the Nasdaq compos-
ite 3.76 firmer at 708.88. Trad-

ing volume on the NYSE was
210m shares by 1 pm.
There was no single factor

behind yesterday's big gains.

The markets, however, were
delighted at the way Chrysler’s

Sl.78bn stock sale went on
Tuesday. Strong demand from
investors poshed up the price

of the offering late in the day,

allowing the carmaker to issue

more shares, making it the sec-

ond largest public stock offer-

ing in US history. The decision

by Standard & Poor’s, the big

ratings agency, to upgrade its

ratings on Chrysler’s debt yes-

terday also boosted sentiment
Other factors driving prices

higher were more strong

fourth quarter earnings, nota-
bly from Salomon and Min-
nesota Mining & Manufactur-
ing, higher bond prices, and
demand for stock-index futures
in the Chicago derivatives mar-
kets. The economic back-
ground was also positive, with
the string of recent bullish
data pointing to solid growth.

MEXICO extended its run of
weakness on higher interest
rates, fears of equity oversup-
ply and worries about delays
in the approval of the NAFTA
free trade agreement The IFC
index fell another 40.14, or 2.5

per cent to 1,584.01 at midses-
sion after Tuesday’s 2.4 per
cent decline, bringing Its fall

to 10 per cent since the begin-
ning of 1993.

Chrysler was the most
heavily traded stock, with
more than 10m shares chang-
ing hands fallowing Tuesday's
offering. By early afternoon
the stock was unchanged at

338%, the price at which the

46m new shares were sold.

Salomon jumped 32% to
$39 ’4, a 52-week high, after

reporting fourth quarter profits

of $l43m, a big turnaround
from the 329m loss incurred at

the same stage of 1991.

Minnesota Mining & Manu-
facturing climbed $2 to 3100%

in volume of almost 'Am
shares after the company
announced fourth quarter net

Income of S289m, up from
3259m a year ago. Although the
latest figures were affected by
one-off gains, charges and
writedowns, the special factors

cancelled each other out.

JC Penney jumped S3V4 to

377 in busy trading after Mr
Wayne Hood, an analyst with
the broking house Prudential
Securities, upgraded bis recom-
mendation on the retailer's

stock from “hold" to “buy".

In the Nasdaq market, lead-

ing issues languished while
lesser-known stocks lifted the

composite index to record lev-

els. Jlmbo's Jumbos rose $1%
to 36% after Chock Full O’Nuts
agreed to sell its 73 per cent
stake for $7 a share to a part-

nership headed by the billion-

aire investor, Mr John Kluge.

Canada

TORONTO gained in tandem
with Wall Street, although
losses in golds and real estate

shares restrained activity.

By midsession, the TSE-300
Index was 11.57 higher at
3,333.4. Actives included Royal
Trustee which gained 13 cents

to C$1.39 in heavy trade on
speculation that it may soon
receive an equity injection.

Buenos Aires eases back
after rollercoaster ride
John Barham on prospects for Argentine equities

A rgentina was never
going to be a smooth
ride, but even hard bit-

ten players of the developing
world's equity markets have
had an uncomfortable time
over the last few months.

After crashing 48 per cent in

the second half of 1992, and
then recovering strongly
through until mid-January, the

market has seen its upward
surge peter out Yesterday the
Merval index closed at 413.38,

3

per cent down since the begin-

ning of the year.

Brokers, eternal optimists,

say that this will be the year
when Buenos Aires finally

breaks with its speculative

past and starts growing into a

mature capital market.
Although they have been say-

ing this for a long time, and
even though Argentines still

play the market as if it were a
casino, as long as Argentina's

free market reforms remain on
track its equity markets will

probably remain attractive.

Mr Eduardo Tapia, director

general of Baring Securities

Argentina SA. doubts that
there much chance of a repeat

of the 1991 boom which drove
prices up by 372 per cent,

because investors’ funds,mre-
sources and new share issues

waiting to hit the market will

cancel each other out “There
will not be a boom," says Mr
Tapia, “but a positive trend all

along the year.'

This hypothesis has its weak-
nesses. Argentine shares are
not exactly cheap. Baring's
forecasts Indicate a price earn-
ings ratio of 13.1 for the market
this year, against 16.9 for 1992.

On the other side of the coin,

there is no underestimating
Argentines' herd instinct On
Friday, within minutes of the

government announcing new
measures deregulating financ-
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ing markets, share prices

began rising, to close 9 per
cent up in the day.

Argentines account for two-

thirds of market turnover. As
soon as they notice foreigners

entering the market in force,

which is widely believed to sig-

nal a change in market for-

tunes. they too frantically pile

in and push prices to unsus-
tainable levels.

This situation could lead to a
sharp downward correction

which would shake the market,

deflect capital from Argentina
and discourage new companies
from entering the market.
About three dozen new compa-
nies are In the pipeline for a
market debut at the moment
The greatest fear of all sur-

rounds President Carlos
Menem’s determination to
amend the constitution, which
bans re-election of incumbents,
and so stand for re-election

when his term ends In 1995. To
do so, he must sweep congres-
sional elections slated for this

autumn and win two-thirds of

the seats in the lower house of

Congress.
Investors worry that Mr

Menem will slacken his
reforms to win the elections.

Alternatively, defeat could
fatally damage his authority.

Any sign of political compro-
mise or weakness could lead to

a massive capital outflow, fur-

ther undermining confidence.

Pessimists point to the gov-

ernment's failure to win pas-

sage through Congress of key
labour and social security
reforms. Trade unions, which
still retain considerable influ-

ence, are successfully resisting

both measures, which would
reduce companies’ costs and
create a private pension fond
system, the basis of any mod-
ern stock market.

Disquiet over Mr Menem’s
future is likely to grow in the

second half, as election day
approaches and as the over-

heated economy, which the
government says grew 9 per
cent in 1992, settles down to

growth of about 34 per cent

But analysts say that this

scenario should not be over-

rated. The government’s credi-

bility is based on maintaining
the pace of reform. Devalua-

tion of the overvalued peso is

also ruled out for political rea-

sons and because Argentina’s

big companies - traditionally,

powerful supporters of a cheap
peso - have taken on heavy
hard currency debts.

C ompanies that restruc-

ture are going to be
OK”, says Mr Christo-

pher Ecclestone, equities ana-
lyst at the Buenos Aires bro-

kers Elizalde & Cla.
Argentina's big companies are

undoubtedly embarked on a
“dramatic reform process", he
says, but he warns local inves-

tors, In particular, not to hold
their breath. Argentina set out
two years ago on a road that

took 20 years to bear fruit in

Chile, and 10 years in Mexico.

THE prospect of funny money
extending into more European
equity markets excited dealers

in some bourses yesterday,
writes Oar Markets Staff.

However, international
observers noted that the thrill

of It all seemed largely absent
in Dublin, three days after the
Irish devaluation took place.

PARIS rose by 2.1 per cent

on talk of a franc devaluation.
In spite of deep scepticism
among traders, the CAC 40
index closed 36.83 higher at

1,824.14, featuring gains in

shares with large US
operations or dollar earnings.

Michelin moved against, the

trend on talk of earnings down-
grades. although BNP denied
that it had cut its earnings
forecasts for the tyremaker.
The shares fell FFr3 to

FFr184.10. Among a general

rise in blue chips, oils extended
their gains on the strong dollar

with Elf FFr14.80 higher at
FFr347.80 and Total FFr5.10
better at FFr231.50.

NatWest Securities observed
yesterday that the market had
underperformed its European
counterparts, although it had
posted a rise since its low last

October. NatWest forecast a 15

per cent appreciation in Paris

over the next twelve months.
DUBLIN’S ISEQ overall index

fell 19.62, or 1.5 per cent to

1,324.44.

ASIA PACIFIC

FRANKFURT majored on the
prospect of a restrained wage
round in West Germany, the
DAX index dosing 18.44 higher
at 1.601.53. its strongest finish

since August last year.

There was renewed specula-

tion about interest rates
although Mr Reinhard Fischer
of Paribas Capital Markets
thought that the Bundesbank
would adopt

"salami tactics",

with interest rate cuts coming
in very thin slices this year.
Turnover climbed from

DM5bn to DM6.6bn, the
recently resurgent Siemens by
for the most active stock in

DM1.34bn as it rose another
DM850 to DM61450.
However, there was bigger

share price upside in construc-

tion and retailing, regarded as
recently underperforming sec-

tors with earnings potential.

Gains were led by Hochtief and
Hoizmann, up DM45 and DM37
to DM1,023 and DMS88 respec-

tively, and by Kaufhof, DM15
better at DM426.
AMSTERDAM saw Daf

marked down to FL 1.65 - 64

per cent below Monday's
FI455 close - as the shares
resumed trading in the unoffi-

cial sector of the bourse. By
the close, the price had picked

up to FI 150.

Overall the bourse was
mixed with the CBS Tendency
index down 15 at 96.8.
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Daf's problems again
depressed its creditors. ABN
Amro, estimated to have lent

FI 1.25bn to the truckmaker,
dipped 40 cents to FI 5150; ING,
which has a 10.6 per cent Daf
holding, shed 10 cents In early

trading but picked up to end
unchanged at FI 58.40.

Reports that Fokker was
seeking a FI lbn loan from the

Nationals Investeringsbank. in

case Deutsche Aerospace aban-

dons its takeover plans, left the

Dutch aircraft maker FI 3.30

lower at FI 1050.

Nedlloyd, the transport com-
pany, fell FI 2.50 to FI 26.30

after rumours, denied by the

company, that its banks were
halting its credit lines.

KLM fell FI 1.90 amid con-

cern over results due today.

MILAN was mixed with
domestic investors dominating

trading. The Comit index

edged 051 lower to 49059.

A generally bullish trend in

much of the industrial sector

passed Olivetti by as the share

fell L64 lire to LI ,899 following

Tuesday's confirmation from
Mr Carlo De Benedetti, its

chairman, of a 1992 operating

loss of L300bn-L350bn.

Montedison fixed unchanged
but rose to Ll.220 after-hours

and its parent Ferruzzi Flnan-

ziaria was 155 ahead at L150S
on renewed speculation that it

was planning to sell its Farmi-

talia Carlo Erba subsidiary to

Kabl Pharmacia, the pharma-
ceutical arm of Sweden's Pro-

cordia which refused to com-
ment
STOCKHOLM turned lower

as the white goods maker,
Electrolux, said that it plans to

halve its 1992 dividend, leaving

investors concerned that other

companies could follow suit.

Electrolux B shed SKrl3 to

SKr212 on the dividend cut and

the Affiirsvurlden index fell 6.0

to 902.6.

Volvo B was the day's most
heavily traded issue, falling

SKra to SKr3?5 In turnover of

SKri24m, partly on coacern
about possible US impart tar-

iffs on cars.

Ericsson moved in the oppo-

site direction, adding SKr2 to

SKrl77 as it announced a new
SKrl.Sbn defence contract. Fre-

cord la rose SKr3 to SKrlTS.

ZURICH had a mixed day
and the SMI index rose 1.9 to

2,120.6. SBC bearers rose SFrT
to SFY337 in response to the
Tuesday's announcement that

had lifted parent company net

profit and planned to switch its

certificates into bearer shares

and to split the registered

shares.

MADRID rose strongly in

active trade, supported by
strong foreign buying. The gen-

eral index dosed 2.42 higher at

236.40. a new high for the year.

Volume was strong, although
down from Tuesday's
Pta26.6bn at around Ptal9bn.

Telefonica was highly active

as it hit an intraday record
high of Ptal.360 before subsid-

ing to Ptal530, up Ptalo.

Banco Bilbao Vizcaya (BBV)
also attracted overseas fund
managers, impressed with its

fourth quarter earnings. BBV
shares rose PtalOO tu Pta2560.

Tokyo rises ahead of land auction result

Tokyo

SHARE PRICES surged on
expectations of an imminent
discount rate cut, but the Nik-

kei average lost most at the

gains on profit-taking to dose
marginally higher, writes
Emiko Terazona in Tokyo.

The Nikkei average ended
35.72 ahead at 17522.03. The
index, which dipped to the

day’s low of 17,21451 in the

morning session, shot up to a
high of 17,419.18 on reports of a
possible 0.75 percentage point

cut in the discount rate this

week.
Volume rose to 340m shares

from 244m and gains led

declines by 651 to 309, with 187

issues unchanged. The Topix

index of all first section stocks

rose 5.79 to 150750. its seventh

consecutive rise. In London,
the ISE/Nikkei 50 index fell

0.76 to 1,0625.

Prices remained firm for

much of the session on specu-

lation of a rate cut from 355
per cent to 25 per cent, which
would match the all-time low-

seen during the so-called “bub-

ble boom" from 1987 to 1989.

On the money market, rates on
three-month certificates of

deposit fell to a record low of

355 per cent, although profit

taking took the yield on the 10

year No 145 benchmark bond
up by 6 basis points to 454 per

cent
Equity investors took profits

after the intraday rise. Valua-
tions for the current market,

with the Nikkei at an
price-earnings ratio of 55, are
also regarded as too expensive

by some investors.

Some Leading banks were
higher on hopes of larger profit

SOUTH AFRICA
JOHANNESBURG closed
steady to firmer, but unim-
pressed by a possible easing in

monetary policy. Dealers said

they wanted a bank rate cut as

the overall index ended 6

higher at 3,457. Industrials
slipped 8 to 4536 and the gold

index shed l point to 893.
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margins after a discount rate

cut. Short covering also helped

to boost prices. Industrial Bank
of Japan rose Y10 to Y2.430 and
Sakura Bank gained YiO to

Y1.200.

Kyocera expanded the previ-

ous day’s losses, foiling Y50 to
Y45I0. Concerns over a law-

suit filed by IBM of the US
against Kyocera's use of its

software programs depressed
sentiment. Isuzu Motors was
the most active issue of the

day, rising Y8 to Y3S0.

In Osaka, the OSE average

rose lOLOi to 18573.09 in vol-

ume of 43.4m shares.

Roundup

Political considerations

weighed on a number of the

region’s markets.

HONG KONG closed higher,

although business slowed to a

crawl in afternoon trading.

Investors were awaiting the

results of a government land

auction which produced record

prices, but came after hours.

The Hang Seng index fin-

ished 4EL27 ahead at 5,71050 in

turnover of HKSl.Sbn. Shares
derived early strength from the

view that Governor Chris Pat-

ten's medical treatment could

take some of the heat out of

the Sino-Brltish row over the

territory's political future, at

least for the time being.

AUSTRALIA was restrained

by uncertainty over the date

and outcome of the federal

elections; the Ail Ordinaries

index was unchanged at 1,530.2

in turnover up from A$193m to

AS238m. ‘

Coles Myer - outdone in

sales growth for the first half

by its rival retailer, Wool-
worths - fell 5 cents to AS4.50.

Nine Network Australia shed
11 cents to AS2.65, concerned
that it might soon face

competition from cable televi-

sion.

SINGAPORE turned lower.

The Straits Times Industrial

index fell 859 to 1,637.59 in vol-

ume of 139.52m shares after

setting record highs on three

consecutive days. SEOUL
picked up after late interven-

tion by institutional investors

and the composite index

firmed 12.16 to 67954.

KUALA LUMPUR was
broadly higher after an uncer-

tain start, extending Tuesday's

gains. The composite index

rose 10.86 to 639.24. JAKARTA
was led up by the banking sec-

tor as the composite index rose

1056 to 63954.

BANGKOK saw selective

buying In some big banks and
properties take the SET index

5.46 higher to 97556.

TAIWAN rose for the fourth

straight day in a rally sparked

by an easing of political ten-

sions after Premier Hau Pci-

tsun announced he would
resign. The weighted index,

which was up about 50 points

at one stage, closed li.io ahead
at 355356.
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It’s much more than a who’s who. It's also a what, why, where and when.

Because the Financial Times Top 500 Survey lists each company, in both UK and European

tables, by market capitalisation, industry sector, turnover, profit and return on capital employed.

It examines all the areas the largest firms in Europe are getting into.

It asks what political, economic and corporate factors will influence performance.

It looks at the impact of the recession and highlights the results in individual sectors.

It also puts Eastern Europe under the microscope. So if you want to know exactly whats

going on, you know where and when to look.
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